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The notable growth momentum of the Hong Kong economy pursued
throughout the year with Gross Domestic Product registered a growth of 7.3%
in 2005. Domestic consumption demand held firm along with the more
entrenched economic recovery and improving labour market condition whereas
the unemployment rate fell from 8.6% in mid-2003 to 6.1% in the first quarter
and was further down to a four-year low of 5.2% at the end of the year.
Notwithstanding the increasing interest rates and the appreciation of Renminbi,
consumer demand and their spending power continued to be strong. Under
this atmosphere, the performance of the tourism industry was promising and
encouraging over the year under review where statistics shows both inbound

arrivals and outbound departures upsurged greatly.

During the year, the Group has adopted the newly effective Hong Kong
Financial Reporting Standards. As a result, certain comparative figures for the

year ended 31 December 2004 have been restated.

Turnover and gross profit for the year ended 31 December 2005 attained
HK$1,815.7 million and HK$346.4 million respectively (2004: HK$1,722.2
million and HK$295.5 million respectively). The profit for the year was
approximately HK$32.2 million (2004 a loss of HK$2.8 million) and was arrived
at after taking into account the discount on acquisition of subsidiaries of
HK$34.6 million (2004: nil), finance costs of HK$59.4 million (2004: HK$66.3
million) and share of results of associates of HK$8.0 million (2004: a loss of

HK$0.2 million).
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Travel and Related Services

Recovered from the sentiment of the Indian Ocean tsunami happened at the
end of 2004, the number of outbound travellers rebounded during 2005.
Statistics show that the number of outbound travellers exceeded 72 million
and represented a 4.9% over 2004. Facing the high oil price and increasing
operating cost which shrunk further the profit margin of the travel industry,
the Group has continued to launch series of new products, providing quality
service on existing markets and exploring new markets aggressively during
the year to enhance its performance. Coupled with the growing number of
inbound visitors of over 23 million in 2005, the Group has attained encouraging

results during the year under review.

Turnover and contribution to profit of this segment for the year ended 31
December 2005 reached HK$1,592.0 million and HK$56.4 million respectively
(2004: HK$1,532.1 million and HK$49.3 million respectively).

Hotel and Leisure Services

Benefited from the expansion of the Closer Economic Partnership Arrangement
("CEPA") and the PRC Individual Visit Scheme to Hong Kong, the hotel and
leisure business in Hong Kong and the PRC have shown a rapid recovery

during the year.

The performance of the Group’s hotel and leisure business operated under
the three hotels in Hong Kong and the PRC with the “Rosedale” brand, and
Luoyang Golden Gulf Hotel in the PRC during 2005 were largely benefited
from the aforesaid arrangements in terms of both the occupancy rate and
room rate. Coupled with the adoption of appropriate market positioning
strategy, the performance of this segment during the year under review was

encouraging.

The turnover and contribution to profit of this segment for the year achieved
HK$223.8 million and HK$28.2 million respectively (2004: HK$190 million
and HK$3.6 million respectively).
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Associates

The Group entered into the hospitality industry in Macau by the acquisition of
approximately 36.26% attributable interests in Kingsway Hotel Limited
("Kingsway") in February 2005. Resulted from the blooming tourism business
in Macau, Kingsway has achieved a net profit for the year ended 31 December
2005 of approximately HK$17.9 million of which HK$8.4 million were shared

by the Group for the year under review.

The contribution of the Group’s 50% associate, Travoo International Limited

("Travoo™), formed at the end of 2005 is insignificant.

Material Acquisitions and Disposals

On 20 November 2004, the Group entered into a conditional sale and purchase
agreement with an independent third party to acquire an 80% equity interest
in Triumph Up Investments Limited (“Triumph"”) for a total consideration of
approximately HK$157.5 million. The Group, through Triumph, would, at
completion, hold indirectly approximately 34.24% attributable interest in
Kingsway of which its principal asset is Kingsway Hotel. On 17 February 2005,
the parties entered into a supplemental agreement to amend the terms of the
acquisition that the attributable interest in Kingsway acquired by the Group
was increased from approximately 34.24% to 36.26% and the consideration
was proportionally adjusted to approximately HK$166.8 million which has
been settled in cash. Completion of the supplemental agreement took place

on 17 February 2005.

On 11 November 2005, the Group entered into an agreement with Guangdong
China Travel Service (Holdings) Ltd. (“GDCTS") pursuant to which each of the
Group and GDCTS would contribute RMB25,000,000 to form a joint venture
in return for a 50% interest in the issued share capital of the joint venture
company, Travoo. Travoo is intended to be established with a view to providing
ticket booking services for hotel, airline and other transportation and event
services, the operation of call centers, and the marketing of such services and
other travel related services. The agreement was completed on 30 December

2005.
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Liquidity and Financial Resources

On 30 November 2004, the Company entered into two placing and
subscription agreements with China Enterprises Limited (“CEL") and a placing
agent pursuant to which the placing agent agreed to place, on a fully
underwritten basis, 6,000 million existing shares held by a nominee of CEL at
the price of HK$0.028 per placing share to not less than six placees who are
independent third parties and CEL would subscribe for 6,000 million new
shares at the same price of HK$0.028 per share. The issue and subscription of
3,660 million and 2,340 million new shares have been completed on 14
December 2004 and 31 January 2005 respectively. The net proceeds of
approximately HK$160.4 million was used principally towards payment of
HK$107.5 million of the consideration for the acquisition of Kingsway and

the balance was utilised as general working capital.

On 4 February 2005, the Company entered into a placing and subscription
agreement with CEL and a placing agent pursuant to which the placing agent
agreed to place, on a best effort basis, up to 6,400 million shares at the price
of HK$0.022 per share. The Company intended to utilise HK$50 million of
the net proceeds of approximately HK$137 million from the subscription to
finance the refurbishment, renovation and upgrading of Kingsway Hotel in
Macau, so as to enhance its competitiveness. The remaining HK$87 million of
the proceeds of the subscription are to be used for future investment
opportunities related to existing business. The issue and subscription of shares

were completed on 18 February 2005.

The Company announced on 4 February 2005 to propose a consolidation
that every one hundred shares of HK$0.01 each in the issued and unissued
ordinary share capital of the Company be consolidated into one consolidated
share of HK$1.00 each (the “Consolidation”). The Consolidation was approved
by the shareholders of the Company in a special general meeting held on 14

March 2005.
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The Company announced on 17 May 2005 to propose, inter alia, a cancellation
of the entire amount standing to the credit of the share premium account
(the “Cancellation”) and transfer the credit arising from the Cancellation to
the contributed surplus account of the Company and such credit would be
partially used to set off against the accumulated loss of the Company (the
“Set Off”). The Cancellation and the Set Off were approved by the shareholders

of the Company in a special general meeting held on 5 July 2005.

On 1 March 2006, the Company entered into a placing agreement with a
placing agent pursuant to which the placing agent conditionally agreed to
place, on a best effort basis, up to 175,000,000 new adjusted shares at a
price of HK$0.69 per adjusted share to not less than six placees who shall be
independent third parties. The placing is conditional on, among other things,
the passing of the resolution at the special general meeting by the shareholders
to approve the issue of the placing shares. The expected net proceeds of
approximately HK$119.7 million from the placing are intended to be used as
general working capital for the Group. In order to facilitate the issue of the
placing shares, the Company proposed to conduct a capital reorganisation
which involves (i) the reduction of the issued share capital of the Company by
HK$0.90 per existing share by cancelling an equivalent amount of paid-up
capital per existing share so that the nominal value of each existing share in
issue will be reduced from HK$1.0 to HK$0.1; and (i) the subdivision of every
one unissued existing share into ten adjusted shares. Completion of the placing
and the capital reorganisation is conditional upon the approval by the
shareholders of the Company in the special general meeting to be convened

for this purpose.

On 23 March 2006, the Company announced that it has entered into a total
of eight subscription agreements in relation to the subscription by eleven
subscribers of the 2% convertible exchangeable notes (the “Notes”), matured
on the fifth anniversary from the date of issue of the Notes, with an aggregate
principal amount of HK$1,000 million at an initial conversion price of HK$0.79
(adjustable). CEL and the ten other subscribers have conditionally agreed to
subscribe for the Notes with principal amount of HK$300 million and HK$700
million by cash respectively. The net proceeds, estimated to be approximately
HK$998.8 million, raised from the subscription of the Notes are expected to
be used by the Group for the purpose of expanding its hotel business and
travel related business. Completion of the subscription of the Notes conditional
upon, amongst other things, the approval by the shareholders of the Company

in the special general meeting to be convened for this purpose.
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At balance sheet date, the Group’s total borrowings were approximately
HK$1,036.2 million (2004: HK$1,137.2 million) which comprised loans from
related companies of HK$361.5 million (2004: HK$372.9 million), bank and
short term loan repayable within one year of HK$38.3 million (2004: HK$57.0
million), bank and other loans repayable after one year of HK$271.3 million
(2004: HK$300.4 million), obligations under finance leases of HK$0.1 million
(2004: HK$ 0.5 million), promissory note of HK$365.0 million (2004: HK$365.0
million) due in December 2007 and convertible notes of nil (2004: HK$41.4
million) repayable in June 2007. The convertible notes repayable in June 2007
bear interest at a fixed interest rate of 2% per annum and have all been

converted in 2005. All other borrowings bear floating interest rates.

The gearing ratio, expressed as a percentage of total borrowings to
shareholders’ funds, improved significantly from 180.5% as at 31 December

2004 to 106.4% as at 31 December 2005.

Pledge of Assets

At 31 December 2005, certain assets of the Group at net book value of
HK$640.0 million (2004: HK$641.3 million) were pledged to banks and
financial institutions for credit facilities. The promissory note is secured by the
entire issued share capital of, and shareholders’ loan to, an indirect subsidiary
of the Company, Makerston Limited, and its subsidiaries holding the Rosedale

Hotel and Suites = Beijing.

Contingent Liabilities

The Group did not have any significant contingent liabilities as at 31 December

2005.
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Foreign Currency Exposure

The majority of the Group’s assets and liabilities and business transactions
were denominated in Hong Kong dollars, US dollars and Renminbi. Despite
the appreciation of Renminbi during 2005, the impact on the Group’s operation
is minimal. As such, the fluctuation of foreign currencies do not have a
significant impact on the performance, results and operations of the Group

during the reporting year and in the foreseeable future.

The Group will continue to monitor closely its foreign currency exposure and

requirements and to arrange for hedging facilities when necessary.

Employees

At 31 December 2005, the Group has 1,996 employees of which 25 employees
were stationed overseas and 1,071 employees were stationed in the PRC.
Competitive remuneration packages are structured to commensurate with
the responsibilities, qualifications, experience and performance of individual
employees. The Group also provided training programmes, provident fund
scheme and medical insurance for its employees. Total staff remuneration
incurred for the year ended 31 December 2005 were approximately HK$135.4
million (2004: HK$128.0 million).

SMEE LB

REEZ REBHEE BEREBRSHUAT
ELRAREHE-BEARENR_ZTHFA
FHE FHEHANEE 2 £ B E M it SN
PE R BN A MR RS R R A B R AR 2 &
B EEREEWEENERTE-

AEERGEEZHREEEIINERREFTE I
i ZHE R E R

R-ZEZRF+T_A=+—H FKEEFEH1,996
ZiRE EF25EEEEIN BIM,071 2 BIER
NI REERFEEEFEE ZBE EFE- &
B R FIRAANE 2 BB A o AN NEE T A
Hig BREUEIIRE DESTE REBERBE
E_TTARF+-A=1+—HILFE BITHM
X A135,400,0008 0 (Z T4
128,000,000/87T) °



The Group had a share option scheme (the “Scheme”), which was approved
and adopted by shareholders of the Company on 3 May 2002, to enable the
directors to grant options to employees, executives or officers of the Company
or any of its subsidiaries (including executive and non-executive directors of
the Company or any of its subsidiaries) and any suppliers, consultants, agents
or advisers who will contribute or have contributed to the Company or any of
its subsidiaries as incentives and rewards for their contribution to the Company
or such subsidiaries. The maximum number of shares in respect of which
options may be granted under the Scheme, when aggregated with any shares
subject to any other schemes, shall not exceed 10% of the issued share capital
of the Company on the date of approval and adoption of the Scheme (the
“General Limit"). The Company proposed to refresh the General Limit so that
the number of shares which may be issued upon exercise of all options to be
granted under the Scheme and any other share option schemes of the
Company would be increased to 10% of the shares in issue as at the date of
approval of the General Limit as “refreshed”. The refreshment of the General
Limit was approved by the shareholders of the Company in the annual general

meeting held on 27 May 2005.

No options have been granted under the Scheme since its adoption.

Travel and Related Services

In 2005, the PRC served approximately 1.2 billion inbound travellers and
represented an increase of 10.3% over 2004. At the same time, online travel
transactions in PRC reached RMB?7 billion in 2005 and the number of internet
users was up by 18.3% as at the end of 2005. Coupled with the effect of the
2008 Beijing Olympic Games and the proposed Shanghai Disney Theme Park
to be completed in 2010, the inbound revenue of the mainland will grow in
multiples in the coming years. The Group has well equipped itself to grasp
this opportunity, through its joint venture currently acting as a land operator
for the Group in the Guangdong Province and the newly formed joint venture,

Travoo, to further expand its business in the PRC aggressively.

REERA AR B ([%T8)) %5t
WN-ZE_FH A= BERQRRRA AR
W EFHBARARRRHEEANEARIES
TETHRAELBRAE (BERDRHEEM
MBARZATRIFATES)  ARKERBL
HARBHEAEMMBARMEH TR Z HER-
BERER FORRAR AR DBRE LR S
BREHARBHZENBARAEZER/ 1R
RZET R REIR 2 B AT R 2 B fn - BRAE
MEAME SIS k2 i —ptatE BA A AT

SHRBRARNUAERRWZET I B2 D %7

BA10% ([—RIRE]) A RBIZBREH —MRR
B BEIRIEZET 8 AR BHE M AR IR
IR 2 P BRI TR RTRE BT T 2 B
BB 1B INE - ARIRERELLE (BT B AR 1T
P Z210% » RARIRREN —TERFRA—
TERRTZERRBFAS LIEEH KRR

.

BHe

B % et BIER A AR I AR R Lt B IR L R A g

hie3kE % A8 A AR 5

MR-ZTRE BN T 41,200,000,000 A5
IRENR BZTTNF EFA10.3% © RIR R E
CHRERBERGR _ZETZRFEARYE
7,000,000,0007T " il E Bt 48 A E ABMN_TZ
FEFEFRFEA183% » B —TTNFILTE

G UARBR-_T—SFERZ HETRF
BARG & 2 R F 2 AR LA B BUE S -
REEEIET D ERE BREEE AR RIEE
BREBRERSE ZhEmE) WEBFK I 2 &
AR]Travoo + M B R EIEHRE R R



The outbound market to southeast Asian countries has been gradually
recovered from the Indian Ocean tsunami happened at the end 2004. The
Group will put continuous efforts on promoting with airlines and hotels so as
to rebuild travellers’ confidence on spending their holidays in those attractive
destinations such as Maldives and Phuket. Furthermore, the Group shall
continuous to make use of its expertise and experience in the business to
expand its product lines, and to explore further leisure and sightseeing spots

around the globe for its valuable customers.

Through the popularity of Internet, travel knowledge and destination
information can be accessed directly and conveniently. More and more
experienced travellers are keen on planning their own itineraries. To cope
with the trend of this growing FIT market, the Group has strengthened its
leisure section and has actively negotiated with our vendors to provide
discounted airfare, high quality accommodation, transportation and dining
services to our FIT customers. It is expected that the revenue generated from
this business stream will occupy a significant portion of the revenue of the

Group in the coming years.

During the year under review, the Group has put considerable resources into
its inbound business and the results are promising. Following the opening of
the Hong Kong Disney Land and the AsiaWorld-Expo in 2005, the Skyrail to
Po Nin Monastery (Ngong Ping 360) and the Wetland Park in mid-2006, the
“A Symphony of Lights” being listed on Guinness World Record in November
2005, the proposed new cruise terminal at the old Kai Tak airport site, and
the effect of staging the equestrian events of 2008 Olympic Games in Hong
Kong, the number of incoming visitors to and transit through Hong Kong is
expected to grow to a significant extent. We are confident that, the inbound
business of the Group will be greatly benefited from these favourable factors
and will constitute a significant source of revenue and profits to the Group in

the future.
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Hotel and Leisure Services

The opening of Hong Kong Disney Land in September 2005 helps to reposition
Hong Kong as a premium destination for family tourists in Asia. Couple with
the recent expansion of the Individual Visit Scheme to 44 PRC cities and the
unprecedented opportunity of mainland tourism industry arising from the
2008 Beijing Olympic Games, the overall room rate and occupancy rate of
our hotels operated in these cities in the coming years are expected to grow

to a considerable extent.

Following the concession by the United Nations Educational, Scientific and
Cultural Organisation to add Macau into the list of World Heritage Sites, the
opening of the new theme park, the Fisherman’s Wharf, the number of visitors
to Macau is expected to grow tremendously in the coming years. This will
further boost the blooming tourism industry of the city. These developments
provide the Group immense opportunities to enlarge its market share through
its branch network and Kingsway Hotel acquired during the year. Besides, the
Group will keep on exploring further investment projects in Macau so as to

cope with the its business strategy within the Pan-Pearl River Delta area.

The Group will continue to develop new products and to provide quality service
so as to differentiate ourselves from our competitors and to cope with the
demanding needs of our valuable customers, and to stand ahead of the

industry.
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Mr. Yu Kam Kee, Lawrence, B.B.S., M.B.E., J.P, aged 60, has been the
Chairman and an Executive Director of the Company since October 2003.
Mr. Yu underwent training at Bayer AG and Cassella AG in Germany and has
accumulated many years of extensive experience in the garment industry. Mr.
Yu is also the chairman of both Softbank Investment International (Strategic)
Limited and See Corporation Limited (formerly known as Ruili Holdings Limited)
and an independent non-executive director of Great China Holdings Limited.
Mr. Yu is the Honorary Life President of the Hong Kong Dyestuffs Merchants
Association Limited. He also serves on many charitable and social organisations.
He is now the Co-Chairman of the Campaign Committee of The Community
Chest of Hong Kong, Governor of the Hong Kong Automobile Association

and Director of the Hong Kong Football Association.

Mr. Cheung Hon Kit, aged 52, has been the Managing Director of the
Company since October 2003. Mr. Cheung graduated from the University of
London with a Bachelor of Arts degree and has over 27 years of experience in
real estate development, property investment and corporate finance. He has
worked in key executive positions in various leading property development
companies in Hong Kong. Currently, Mr. Cheung is the chairman of Cheung
Tai Hong Holdings Limited and an executive director of ITC Corporation Limited.
He is also an independent non-executive director of Panva Gas Holdings
Limited, International Entertainment Corporation and Innovo Leisure Recreation

Holdings Limited.
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Dr. Yap, Allan, aged 50, has been an Executive Director of the Company
since April 2002. He obtained the honorary degree of Doctor of Laws and has
over 23 years' experience in finance, investment and banking. Dr. Yap is the
managing director of Hanny Holdings Limited, vice chairman of China Strategic
Holdings Limited and chairman and chief executive officer of China Enterprises
Limited, a company whose shares are traded on the OTC Bulletin Board in the
United States of America. Dr. Yap is also the chairman and chief executive
officer of Burcon NutraScience Corporation, a company whose shares are
listed on the TSX Venture Exchange in Canada and Frankfurt Stock Exchange
in Germany; and an executive chairman of PSC Corporation Ltd and Intraco
Limited and a chairman of Tat Seng Packaging Group Ltd, companies whose
shares are listed in Singapore. He is also the chairman of MRI Holdings Limited,

a company whose shares are listed on the Australian Stock Exchange.

Mr. Chan Pak Cheung, Natalis, aged 55, has been an Executive Director of
the Company since April 2002. He is a well-known actor, master of ceremonies,
and horseracing and soccer commentator. Mr. Chan has over 23 years’

experience in the entertainment and film industry in Hong Kong.

Mr. Lui Siu Tsuen, Richard, aged 50, has been an Executive Director of the
Company since April 2002. He is a qualified accountant and has over 25 years
of accounting, financial and corporate management experience. He has held
senior positions in an international accounting firm and various private and
public listed companies. Mr. Lui is also the deputy managing director of Hanny
Holdings Limited and an alternate director to Dr. Yap, Allan in China Strategic
Holdings Limited. He is also an executive director of PSC Corporation Ltd, a

public listed company in Singapore.

Ms. Luk Yee Lin, Ellen, aged 44, has been an Executive Director of the
Company since August 1997. Ms. Luk graduated with a master degree in
Business Administration and has over 15 years’ experience in administration

and management. She joined the Group in September 1988.
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Mr. Chan Yeuk Wai, aged 54, has been the Honorary Chairman of the
Company since October 2003. He was the Chairman and an Executive Director
of the Company from August 1997 to August 2002 and was subsequently
appointed as a Non-Executive Chairman until October 2003. He has over 15
years' experience in the travel business, and over 26 years’ experience in
international trading, industrial investment and property investment and has

extensive experience in securities, finance and property development.

Mr. Kwok Ka Lap, Alva, aged 57, has been an Independent Non-Executive
Director of the Company since December 2002. He was a marketing manager
in an international company engaging in the design of business administration
system. Mr. Kwok has been in the insurance and investments business for
over 24 years, principally in the senior managerial position leading a sizable
sales team. He is also an independent non-executive director of Cheung Tai

Hong Holdings Limited and Hanny Holdings Limited.

Mr. Sin Chi Fai, aged 46, has been an Independent Non-Executive Director
of the Company since September 2004. Mr. Sin is a director and shareholder
of a Singapore company engaged in the distribution of data storage media
and computer related products in Asian countries. Mr. Sin obtained a diploma
in Banking from The Hong Kong Polytechnic (now known as The Hong Kong
Polytechnic University). He has over 10 years’ experience in banking field and
has over 10 years’ sales and marketing experience in information technology
industries. He is also an independent non-executive director of China Strategic

Holdings Limited and Hanny Holdings Limited.
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Mr. Wong King Lam, Joseph, aged 53, has been an Independent Non-
Executive Director of the Company since September 2004. Mr. Wong is
currently the chief executive officer of a renowned automobile services
company in Hong Kong. He is a fellow member of the Hong Kong Institute of
Certified Public Accountants and the Association of Chartered Certified
Accountants. Mr. Wong has over 24 years' extensive experience in auditing,
corporate and financial management with a number of companies in different
business sectors which include an international accounting firm and a local
listed company. He is also an independent non-executive director of Tungtex
(Holdings) Company Limited, China Strategic Holdings Limited, Hanny Holdings
Limited and Honesty Treasure International Holdings Limited (formerly known

as Pearl Oriental Enterprises Limited).
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Ms. Chan Ling, Eva, aged 40, has been the Qualified Accountant of the
Company since September 2004. Ms. Chan is the Group Financial Controller
of the Company and director of major subsidiaries of the Group. She joined
the Company in May 2002. Ms. Chan has 18 years’ experience in auditing,
accounting and finance in both international accounting firms and listed
companies. Ms. Chan oversees the accounting and financial management of
the Group. She is a core member of the Travel Division’s Strategic Planning
and Operations Management team. She also focuses on corporate matters of
the Group. She is a member of the Institute of Chartered Accountants in
Australia, a fellow member of the Association of Chartered Certified
Accountants and also a member of the Hong Kong Institute of Certified Public
Accountants. Ms. Chan is an executive director of China Strategic Holdings
Limited and the deputy chairman of China Enterprises Limited, a company
whose shares are traded on the OTC Bulletin Board in the United States of
America. She is also a director of MRI Holdings Limited, a company whose

shares are listed on the Australian Stock Exchange.

Ms. Leung Kong Lan, Lanny, aged 45, is the General Manager of Hong
Kong Wing On Travel Service Limited and director of a few of the Company’s
subsidiaries and associates. She joined the Group in November 1984. She is a
core member of the Travel Division’s Strategic Planning and Operations
Management team. She also focuses on exploring business opportunities in
the travel-related businesses and management of overseas operations. She
holds a Bachelor degree in Arts. Ms. Leung is a Council Member of the Hong
Kong Association of China Travel Organizers Limited, and a Certified Instructor
of both the Tourism Industry Skill Upgrading Scheme and the Outbound Escort
Examination Course of the Travel Industry Council. She has over 20 years’

experience in the travel industry.
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Ms. Chan Shuk Fong, Jo Jo, aged 41, is the Deputy General Manager of
Hong Kong Wing On Travel Service Limited. She joined the Group in December
1994. She is a core member of the Travel Division’s Strategic Planning and
Operations Management team. She also focuses on managing the branch
network, human resources and training & administration. Ms. Chan currently
serves in the Training Committee of Travel Industry Council of Hong Kong,
the Skills Upgarding Scheme — Tourism, the Employer Advisory Committee of
the Hong Kong College of Technology, and the University of South Australia
Tourism & Hospitality Management Advisory Panel. She is also the program
advisor of Associate of Social Science in Leisure and Tourism Management of
Community College of City University, and Associate of Social Science (Tourism)
of Hong Kong Institute of Education. Ms. Chan holds a Master Degree in
Business Administration and a Postgraduate Diploma in Training from the
University of Leicester. She has over 10 years of management experience in

the travel industry.

Mr. Lau Chin Keung, Brandon, aged 48, is the Deputy General Manager —
Operation of Hong Kong Wing On Travel Service Limited. He joined the Group
in July 2003. He is a core member of the Travel Division’s Strategic Planning
and Operations Management team. He also focuses on managing inbound
and outbound tours, marketing and advertising functions, Convention and
Incentive Department and VISA Department. He holds a Bachelor Degree in
Business (Business Administration) from the Royal Melbourne Institute of
Technology University. Mr. Lau has served various committees of the Travel
Industry Council of Hong Kong. He is a Honorary Secretary of the Federation
of Hong Kong Chinese Travel Agents Limited, an Executive Committee Member
of Hong Kong Outbound Tour Operators’ Association Ltd, a Travel Industry
Council Outbound Committee Member, and a Certified Instructor of both
the Tourism Industry Skill Upgrading Scheme and the Outbound Escort
Examination Course of the Travel Industry Council. He has over 24 years’

experience in the travel industry.
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Mr. Ng Chack Yan, aged 55, joined Rosedale Hotel Management Limited in
November 2002 and appointed as the Assistant General Manager since April
2003. Mr. Ng holds a bachelor’s degree in business administration and a
master’s degree in accounting. He has over 18 years' experience in the hotel
industry. Prior to joining the Group, Mr. Ng held a number of executive positions
in various hotels of the renowned multinational hotel chains in the PRC, Hong

Kong, Singapore and Indonesia.

Mr. Cheng Chun Chau, aged 41, participated in the foundation of Rosedale
on the Park (“Rosedale — Hong Kong”) in 2000. Mr. Cheng has over 21 years'’
extensive experience and knowledge in managing hotels and projects in both
Hong Kong and the PRC. He was appointed as the Assistant General Manager
of Rosedale Hotel & Suites m Guangzhou (“Rosedale — GZ") in 2003 in-charge
of the Rooms Division and Sales and Marketing Department. Mr. Cheng is
currently the General Manager of Rosedale — HK. Prior to joining the Group,
he held a number of executive positions in various hotels in Hong Kong and

the PRC.

Mr. Wan Lok Tin, Ivan, aged 48, joined Rosedale Hotel & Suites ®Beijing as
the General Manager in March 2005. Mr. Wan is rewarded as a Certified
Hotel Administrator by the American Hotel & Motel Association. Mr. Wan is
also a member of the Hotel & Catering International Management Association
and has over 28 years' experience in the hotel industry. Prior to joining the
Group, Mr. Wan worked as the General Manager in various hotels in the PRC

and Macau.

Mr. Ng Hei Lam, Peter, aged 46, joined Rosedale — GZ as the General Manager
in November 2003. Mr. Ng has over 27 years' experience in the hotel industry.
He is a member of Association of International Hoteliers Shanghai and a
member of IWW-International Who's Who of Professional Organization since
1998. Prior to joining the Group, Mr. Ng worked as the General Manager in

various hotels in the PRC.
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The Group is committed to achieving high standards of corporate governance
which is crucial to the development of the Group and safeguard the interests
of the Company’s shareholders. To accomplish this, the Group has adopted
practices which meet the Code on Corporate Governance Practices (“Code”)
as set out in Appendix 14 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (“Listing Rules”). During the year,
the Company has complied with the Code except code provisions A.2.1, A.4.1
and E.1.2.

The Company has adopted the “Model Code for Securities Transactions by
Directors of Listed Issuers” (the “Model Code”) as set out in Appendix 10 to
the Listing Rules as its own code for dealing in securities of the Company by
the directors. Having made specific enquiry of all directors, the Company
confirmed that all directors have complied with the required standard as set

out in the Model Code during the year ended 31 December 2005.

The Board of Directors comprises the executive Chairman, the non-executive
Honorary Chairman, the Managing Director, four Executive Directors and three
Independent Non-Executive Directors. The Board of Directors is principally
accountable to the shareholders and is responsible for the leadership and
control of the Group including overseeing the Group’s businesses, strategic
directions, financial performance, setting objectives and business development

plans, and monitoring the performance of the senior management.

REERRNPNEBRKEZREES ERAD
EREARERRERRERATRR EnE
EZ Rt REBFTEM 2 BRAEEBHE
SFERARFS EWARRI ([ LT A1) ek
Tz EERFRFA ([5FR) FR AR
AR ERSFAIZARE MESFRIEA2.1 - AdA R
E.1.2BR%he

A
3

Z%
Z

BN

v

RARERMEN LR RIS+ 2 [ EHET
AEFETEFR S 2FESTRI (M1FEFA)
EREEZEEARARFZ TR -ERMBE
EEHRESHER ARAREAMBEENEE
“EERFT A=+ -RIEFEHERN —E

PRSP A Y AR

EEEHITER FFUTRELTR EFEK
B AT EE R =R IFTESRAR B
FETRUBRREE YEBERENEAAER,
BIREEALE ¥ KT MERIR R
ERBRRBIRIEBRREABARERSRERA
BZRR-



The Board of Directors meets regularly throughout the year to formulate overall
strategy, monitor business development as well as the financial performance
of the Group and has formal procedures on matters for consideration and
decision. The Board of Directors has delegated certain authorities to the senior
management for the day-to-day management of the Group’s operation. The
attendance of directors at the four full board meetings held in 2005 is as
follows:
Director Attendance
Executive Director

Mr. Yu Kam Kee, Lawrence B.B.S., M.B.E., J.P (Chairman)
Mr. Cheung Hon Kit (Managing Director)

Dr. Yap, Allan

Mr. Chan Pak Cheung, Natalis

Mr. Lui Siu Tsuen, Richard

Ms. Luk Yee Lin, Ellen

A W wWw b~ bW

Non-executive Director

Mr. Chan Yeuk Wai (Honorary Chairman) -

Independent Non-executive Director

Mr. Kwok Ka Lap, Alva 4
Mr. Sin Chi Fai 4
Mr. Wong King Lam, Joseph 4

Under the Code provision E.1.2, the chairman of the board should attend the
annual general meeting. The Chairman of the Board, Mr. Yu Kam Kee,
Lawrence was unable to attend the annual general meeting of the Company
held on 27 May 2005 as he was on business trip for other important business
engagement. However, the other executive director, present at the annual
general meeting who then took the chair of that meeting in accordance with
Bye-Law 68 of the Bye-Laws of the Company, and the member of the Audit

Committee were present at that annual general meeting.
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The Company has received the annual confirmation of independence from
each of the independent non-executive directors as required under Rule 3.13
of the Listing Rules. The Company considered all independent non-executive

directors to be independent.

The Company has established an Audit Committee with written terms of
reference with reference to the recommendations set out in “A Guide for
Effective Audit Committees” issued by the Hong Kong Institute of Certified
Public Accountants and such terms of reference are in line with the code

provisions set out in the Code.

The Audit Committee meets at least twice a year for reviewing the reporting
of annual and interim results and other information to the shareholders, and
the effectiveness and objectivity of the audit process. Additional meetings
may be held by the Audit Committee from time to time to discuss special
projects or other issues which the Audit Committee considers necessary. The
external auditors of the Company may request a meeting if they consider that
one is necessary. The Audit Committee also provides an important link between
the Board and the Company’s auditors in matters coming within the scope of
its terms of reference and keeps under review the independence and objectivity

of the auditors.

The Audit Committee consists of three independent non-executive directors.

The Audit Committee is chaired by Mr. Wong King Lam, Joseph.

During the year, the Audit Committee reviewed with the management and
the Company’s auditors the accounting principles and practices adopted by
the Group and discussed auditing, internal control and financial reporting
matters including the audited financial statements and unaudited interim

financial statements.
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The members and attendance of the two meetings of the Audit Committee

in 2005 are as follows:

Director Attendance
Mr. Kwok Ka Lap, Alva 2
Mr. Sin Chi Fai 2
Mr. Wong King Lam, Joseph 2

Under the code provision A.2.1, the roles of chairman and chief executive
officer should be separate and should not be performed by the same individual.
The Company does not at present have any officer with the title of chief
executive officer (“CEQ") but instead the duties of a CEO are performed by
Mr. Cheung Hon Kit, the Managing Director of the Company in the same
capacity as the CEO of the Company.

Under the code provision A.4.1, non-executive directors should be appointed
for a specific term, subject to re-election. The current independent non-
executive directors of the Company are not appointed for a specific term.
However, all directors (including executive and non-executive) of the Company
are subject to retirement by rotation at the annual general meeting in

accordance with Bye-Law 99 of the Bye-Laws of the Company.

The Remuneration Committee of the Group has been established in April
2005 with written terms of reference in line with the Code. The Remuneration
Committee will meet at least once a year to consider and recommend to the
Board the Group’s remuneration policy and structure and to review and
determine the remuneration packages of the executive directors and senior
management. The directors are remunerated with reference to their respective
duties and responsibility with the Company, the Company’s performance and

current market situation.
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The Remuneration Committee comprises two independent non-executive
directors and one executive director. The Remuneration Committee is chaired

by Mr. Kwok Ka Lap, Alva.

During the year, the Remuneration Committee held one meeting to review
the remuneration policy of the Company. The members and attendance of

the meeting are as follows:

Director Attendance
Mr. Kwok Ka Lap, Alva 1
Mr. Sin Chi Fai 1
Mr. Lui Siu Tsuen, Richard 1

Details of emoluments of the directors from the Group for the year are as

disclosed in note 12 to the financial statements.

According to the Bye-Laws of the Company, the Board of Directors has the
power from time to time and at any time to appoint any person as a director
either to fill a causal vacancy or as an addition to the Board of Directors. The
nomination should be taken into consideration of the nominee’s qualification,
ability and potential contributions to the Company. During the year, the Board
of Directors considered that there was no immediate need to make any change

in relation to the Board membership.
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Directors’ Responsibilities for the Financial Statements

The directors are responsible for the preparation of the financial statements
for each financial period which give a true and fair view of the state of affairs
of the Group and of the results and cash flows for that period. In preparing
the financial statements for the year ended 31 December 2005, the directors
have selected suitable accounting policies and applied them consistently, made
judgments and estimates that are prudent, fair and reasonable and prepared
the financial statements on a going concern basis. The directors are also
responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the Group, for
safeguarding the assets of the Group and for taking reasonable steps for the

prevention and detection of fraud and other irregularities.

Auditors’ Responsibilities and Remuneration

During the year, the audit fee for the Group amounted to approximately

HK$4,644,000.

The statement of the auditors of the Company regarding their reporting

responsibilities is set out in the Report of the Auditors on page 37.

Internal Control

During the year, the Company has adopted and reviewed the effectiveness of
the Group’s internal control procedures which include the policies, procedures,
monitoring and communication activities and standard of behaviour established

for safeguarding the interests of the shareholders of the Company.
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The directors present their annual report and the audited financial statements
of the Company and its subsidiaries (hereinafter collectively referred to as the

“Group”) for the year ended 31 December 2005.

The Company is an investment holding company. Its subsidiaries are principally
engaged in the business of providing package tours, travel and other related
services, and hotel operation in Hong Kong and the People’s Republic of China

(the "PRC").

The results of the Group for the year ended 31 December 2005 are set out in

the consolidated income statement on page 39.

An interim dividend of HK2 cents per share amounting to HK$8,752,000 was
paid to the shareholders during the year. The directors now recommend the
payment of a final dividend of HK1.5 cents per share to the shareholders
whose names appear on the register of members of the Company on 24 May

2006.

A financial summary of the Group is set out on page 144.

Particulars of the movements in the share capital of the Company are set out

in note 40 to the financial statements.

Particulars of the convertible notes of the Company are set out in note 37 to

the financial statements.
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In addition to the accumulated profits, under The Companies Act 1981 of
Bermuda (as amended), contributed surplus is also available for distribution.
However, the Company cannot declare or pay a dividend, or make a distribution

out of contributed surplus if:

(@) itis, or would after the payment be, unable to pay its liabilities as they

become due; or

(b) the realisable value of its assets would thereby be less than the aggregate

of its liabilities and its issued share capital and share premium account.

In the opinion of the directors, the reserves of the Company which were
available for distribution to shareholders at 31 December 2005 were

HK$353,092,000 (2004: nil).

Details of movements during the year in the property, plant and equipment

of the Group are set out in note 16 to the financial statements.

Details of revaluation of the investment property of the Group as at 31

December 2005 are set out in note 17 to the financial statements.

Particulars of the properties of the Group as at 31 December 2005 are set out

on pages 146 to 148 of the annual report.
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The directors of the Company during the year and up to the date of this

report are:

Executive Directors:

Mr. Yu Kam Kee, Lawrence B.B.S., M.B.E., J.P (Chairman)
Mr. Cheung Hon Kit (Managing Director)

Dr. Yap, Allan

Mr. Chan Pak Cheung, Natalis

Mr. Lui Siu Tsuen, Richard

Ms. Luk Yee Lin, Ellen

Non-Executive Director:

Mr. Chan Yeuk Wai (Honorary Chairman)

Independent Non-Executive Directors:

Mr. Kwok Ka Lap, Alva
Mr. Sin Chi Fai
Mr. Wong King Lam, Joseph

In accordance with Bye-Law 99 of the Company’s Bye-Laws, Mr. Yu Kam Kee,
Lawrence, Mr. Chan Pak Cheung, Natalis and Mr. Kwok Ka Lap, Alva will
retire by rotation and, being eligible, offer themselves for re-election at the

forthcoming annual general meeting.

Independent non-executive directors have been appointed for a term subject

to retirement by rotation as required by the Company’s Bye-Laws.

Mr. Chan Yeuk Wai and Ms. Luk Yee Lin, Ellen have tendered their resignation
notices to the Company and shall cease to be director of the Company with

effect from 1 May 2006.
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None of the directors being proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or any of its
subsidiaries which is not determinable by the Group within one year without

payment of compensation other than statutory compensation.

During the year, the Group had transactions with certain directors of the
Company and certain companies in which directors of the Company have

interests, details of which are set out in note 52 to the financial statements.

Save as disclosed above, no contracts of significance to which the Company
or any of its subsidiaries was a party and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted at the end of

the year or at any time during the year.

As at 31 December 2005, none of the directors or chief executive of the
Company had any interests or short positions in the shares, underlying shares
or debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO")) which
are required (a) to be notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they are taken
or deemed to have under such provisions of the SFO); or (b) pursuant to
section 352 of the SFO, to be entered in the register referred to therein; or (c)
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers in the Rules Governing the Listing of Securities on the Stock Exchange

to be notified to the Company and the Stock Exchange.
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The share option scheme of the Company (the “Scheme”), which was
approved and adopted by its shareholders on 3 May 2002, is valid and effective

for a period of 10 years after the date of adoption.

The purpose of the Scheme is to enable the Company to grant options to
employees, executives or officers of the Company or any of its subsidiaries
(including executive and non-executive directors of the Company or any of its
subsidiaries) and any suppliers, consultants, agents or advisers who will
contribute or have contributed to the Company or any of its subsidiaries as
incentives and rewards for their contribution to the Company or such

subsidiaries.

Subject to the condition that the total number of shares which may be issued
upon the exercise of all outstanding options granted and to be exercised
under the Scheme and any other schemes of the Company must not exceed
30% of the shares of the Company in issue from time to time, the total
number of shares in respect of which options may be granted under the
Scheme, when aggregated with any shares subject to any other schemes, is
not permitted to exceed 10% of the shares of the Company in issue on the

date of approval and adoption of the Scheme.

As at the last annual general meeting of Company held on 27 May 2005, an
ordinary resolution was passed to amend the Scheme so that the Scheme sets
out that when determining the “refreshed” 10% limit under the Scheme as
at the date of approval of the limit, options previously granted (i.e. before the
date of approval of the limit) under the Scheme and any other share option
schemes of the Company (including those outstanding, cancelled, lapsed in
accordance with the schemes or exercised options) will not be counted for

the purpose of calculating the limit as “refreshed”.
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The number of shares in respect of which options may be granted under the
Scheme and other share option scheme(s) of the Company to any individual
in aggregate in any 12 month period is not permitted to exceed 1% of the
shares of the Company in issue, without prior approval from the Company’s

shareholders.

Where any grant of options to a substantial shareholder or any independent
non-executive director of the Company, or any of their respective associates
(as defined in Rule 1.01 of the Listing Rules), would result in the number of
shares issued and to be issued upon exercise of all options already granted
and to be granted to such person in any 12 month period up to and including

the date of the grant:

(i)  representing in aggregate over 0.1% of the shares in issue, and

(i)  having an aggregate value, based on the closing price of the shares of

the Company on the date of grant in excess of HK$5 million,

such grant of option shall be subject to prior approval of the shareholders of
the Company who are not connected persons of the Company as defined in

the Listing Rules.

Option granted must be taken up within 30 days of the date of offer. The
consideration payable for the option is HK$1. Options may be exercised at
any time from the date of acceptance of the share option to such date as
determined by the board of directors but in any event not exceeding 10 years.
The exercise price is determined by the directors of the Company and will not
be less than the higher of (i) the average closing price of the shares for the
five business days immediately preceding the date of grant, (ii) the closing
price of the shares on the date of grant or (iii) the nominal value of the shares

of the Company.
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No options have been granted since the adoption of the Scheme.

The total number of securities available for issue under the Scheme is
43,758,610 shares representing approximately 10% of the issued share capital
of the Company as at the date of this report.

Save as disclosed above, none of the directors or their spouses or children
under the age of 18 had any right to subscribe for securities of the Company,
or had exercised any such right during the year; and at no time during the
year was the Company or any of its subsidiaries a party to any arrangement
to enable the directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body

corporate.
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Interests of directors of the Company in competing businesses as at 31
December 2005 required to be disclosed pursuant to Rule 8.10 of the Listing

Rules were as follows:

Name of director

By

Mr. Yu Kam Kee, Lawrence

RBALL

Mr. Cheung Hon Kit
REGEE

Name of entity which
businesses are considered
to compete or likely to
compete with the
businesses of the Group
HEBPRAERER
ZEBERBMERTEE
FHREMCERERE

Fung Choi Properties Limited

EREXERAR

City Champ Limited

RIEBRAA

Oceanpass Holdings Ltd.
and its subsidiaries

BEERERAR
REMBAR

A non wholly-owned subsidiary
of China Strategic Holdings Limited
PREBERAFZHLZEMBAF

Cheung Tai Hong Holdings
Limited ("CTHH") and its
subsidiaries

HROTEEERAA ([HZET])
REMBLF

China Development Limited

hEERER AR

T~

Description of

businesses of the entity

which are considered

to compete or likely to

compete with the

businesses of the Group

HEBBRARSIEE
ZEBEBRFERTE
BTz EEEHLR

Property investment in
Hong Kong
REBNEHERE

Property investment in
Hong Kong
REENEHERE

Property investment in
Hong Kong
REALSERE

Property business in
the PRC
B EEE

Property development

and investment in

Hong Kong and the PRC

REERTAENSE
BRIEE

Property investment in
Hong Kong
REALSERE

REBELETHRANES10FERERRREER _TFT
hAE+-A=+t—"BARABFUEREE RN

Nature of interest of
the director in the entity

ExnzEB RatE

Director and Substantial Shareholder

EERIEME

Director and Substantial Shareholder

EERIERR

Director and Substantial Shareholder of

Oceanpass Holdings Ltd.
BEERERARCEESREERE

Director

2%

Chairman of CTHH and Director

of its subsidiaries

RETZIRRAMBARZES

Director and Shareholder

EEIER



Name of entity
which businesses
are considered

Description of
businesses of the entity
which are considered to

Name of director

EEnR

Dr. Yap, Allan
Yap, Allant§ £

Mr. Lui Siu Tsuen, Richard
BRREAE

to compete or likely to
compete with the
businesses of

the Group
HEBWRAERER
ZEBERBMERTTEE
EREHCEREE

Artnos Limited
HEERRT]
Co-Forward Development Ltd.
BRERERAR
Orient Centre Limited
RABRAF

Super Time Limited
BRERAH

Asia City Holdings Ltd
THEEERAR
Supreme Best Ltd.

Supreme Best Ltd.

China Strategic Holdings Limited
("CSH") and its subsidiaries
PREEERAF ([PHREE])

REMBAR

China Strategic Holdings
Limited and its subsidiaries
FREBERDARENBAR

compete or likely to
compete with the
businesses of

the Group
HEBWRAELER
ZEBERFHRATRE
AREMHCERER

Property investment in
Hong Kong
REAUSHERE

Property investment in
Hong Kong
REAUEHERE

Property investment in
Hong Kong
REBREMERE

Property investment in
Hong Kong
REALEERE

Property investment in
Hong Kong
REBNEHERE

Property investment in
Hong Kong
BB EHERE

Property business in
the PRC
B EE

Property business in
the PRC
B EERER

Nature of interest of
the director in the entity

ExnzER RENE

Director and Shareholder

BEIER

Director and Shareholder

EERERR

Shareholder

R

Director and Shareholder

EERERR

Director and Shareholder

EERERR

Shareholder

BR

Vice Chairman of CSH

TREEZETR

Alternate Director to Dr. Yap,
Allan, Vice Chairman of CSH
RIREBEERYap, AlanBL 2z

BHEE



As at 31 December 2005, so far as was known to the directors or chief executive
of the Company, the following persons (other than directors or chief executive
of the Company) had an interest or short position in the shares and underlying
shares which would fall to be disclosed to the Company under the provisions

of Divisions 2 and 3 of Part XV of the SFO:

Interests in the shares
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Approximate

Long position/ Nature Number of percentage of

Name of shareholder short position Capacity of interest shares held shareholding

BREREB R/ KE &4 REREE FEROEE REZBABEDTLL

China Strategic Holdings Long position Interest of controlled Corporate interest 121,386,481 27.74%
Limited corporations

RREEBRAA Ha XEbI ARz R Gl 121,386,481 27.74%

China Enterprises Limited Long position Interest of controlled Corporate interest 121,386,481 27.74%
corporation

China Enterprises Limited e BRI AR s NRlERE 121,386,481 27.74%

Million Good Limited Long position Beneficial owner Corporate interest 121,386,481 27.74%

Million Good Limited e BEEEAA NGl £ 121,386,481 27.74%

Note: Million Good Limited (“Million Good") is a wholly-owned subsidiary of China
Enterprises Limited (“CEL"), whose shares are traded on the OTC Bulletin
Board in the United States of America, which in turn is a company owned as
to approximately 55.22 % effective equity interest and approximately 88.79%
effective voting interest by CSH. CSH and CEL are deemed to be interested
in 121,386,481 shares held by Million Good by virtue of the SFO.

Save as disclosed above, as at 31 December 2005, the directors or chief
executive of the Company were not notified of any other persons who had
interests or short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which would be required to be disclosed to the Company
and the Stock Exchange pursuant to Part XV of the SFO.
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Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the year ended 31

December 2005.

There are no provision for pre-emptive rights under the Company’s Bye-Laws
although there are no restrictions against such rights under the laws in

Bermuda.

The aggregate amount of purchases and turnover attributable to the Group’s
five largest suppliers and customers were less than 30% of the total value of

the Group’s purchases and turnover respectively.

Based on the information that is publicly available to the Company and within
the knowledge of the directors, as at the date of this report, the Company

has maintained sufficient public float as required under the Listing Rules.

During the year, the Group made charitable donations amounting to

HK$41,000.
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Details of the significant post balance sheet events are set out in note 51 to ~ FEA4E B4 B1E 2 FI5E NP IEREMFEST -

the financial statements.

A resolution will be submitted to the annual general meeting of the Company ~ EEE€BRARRRRBAFAS LIRS EBEE
to re-appoint Messrs. Deloitte Touche Tohmatsu as auditors of the Company.  Ejef= R S:1EITT AR FHXEM 2 RE %=

On behalf of the Board REREFE
Yu Kam Kee, Lawrence EN:3
Chairman REFE

Hong Kong, 31 March 2006 B ZEENF=ZA=1+—H



Deloitte.
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TO THE SHAREHOLDERS OF WING ON TRAVEL (HOLDINGS) LIMITED

RZDPIN261E

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Wing On Travel
(Holdings) Limited (the “Company”) and its subsidiaries from pages 39 to
143 which have been prepared in accordance with accounting principles

generally accepted in Hong Kong.

Respective responsibilities of directors and auditors

The Company’s directors are responsible for the preparation of consolidated
financial statements which give a true and fair view. In preparing consolidated
financial statements which give a true and fair view it is fundamental that

appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on
those financial statements and to report our opinion solely to you, as a body,
in accordance with Section 90 of The Companies Act 1981 of Bermuda, and
for no other purpose. We do not assume responsibility towards or accept

liability to any other person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public Accountants. An audit
includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the consolidated financial statements. It also includes an
assessment of the significant estimates and judgments made by the directors
in the preparation of the consolidated financial statements, and of whether
the accounting policies are appropriate to the circumstances of the Group,

consistently applied and adequately disclosed.

RE) « BAEMRSTEEEIT
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Deloitte Touche Tohmatsu
26/F Wing On Centre

111 Connaught Road Central
Hong Kong
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We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with
sufficient evidence to give reasonable assurance as to whether the consolidated
financial statements are free from material misstatement. In forming our
opinion we also evaluated the overall adequacy of the presentation of
information in the consolidated financial statements. We believe that our audit

provides a reasonable basis for our opinion.

Opinion

In our opinion the consolidated financial statements give a true and fair view
of the state of affairs of the Group as at 31 December 2005 and of the profit
and cash flows of the Group for the year then ended and have been properly
prepared in accordance with the disclosure requirements of the Hong Kong

Companies Ordinance.

Deloitte Touche Tohmatsu

Certified Public Accountants

Hong Kong, 31 March 2006
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Turnover
Direct operating costs

Gross profit

Other operating income

Distribution costs

Administrative expenses
Discount on acquisition of subsidiaries
Decrease in fair value of investments

held for trading

Net unrealised holding loss on

other investments

Increase in fair value of

investment property

Realised gain on derivative
financial instruments
Reversal of impairment loss in respect of
leasehold land and buildings
Reversal of impairment loss
(impairment loss recognised) in
respect of properties under construction
Impairment loss recognised in respect of
available-for-sale investments
Impairment loss recognised in respect of
investments in securities
Release of negative goodwill arising from
acquisition of subsidiaries

Finance costs

Share of results of associates
Loss on partial disposal of subsidiaries
Gain on disposal of associates

Profit (loss) before taxation

Taxation credit

Profit (loss) for the year

Attributable to:

Shareholders of the parent

Minority interests

Dividends

Earnings per share
Basic

Diluted
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NOTES

BisE

43(a)

17

22
10
18

11
13

14

15

2005
HK$°000

—2BRE

TEr

1,815,718
(1,469,298)

346,420

20,415
(53,041)
(259,810)

34,574

(14,761)

619
5,650

4,874

900

(1,167)

(59,376)
8,006
(3.177)

30,126
2,108

32,234

31,109
1,125

32,234
8,752
HK$

AT

0.07
N/ATE A

2004
HK$'000
(Restated)
ZETNF
FHT
(&%)

1,722,177
(1,426,652)

295,525
20,784
(51,039)

(241,063)

(127)

2,000

4,511

(1,100)

(5,659)

1,863
(66,282)
(195)

37,930

(2,852)
23

(2,829)

8,556
(11,385)

(2,829)

HK$
(Restated)
BT
(E5))

0.04
N/ATE B



2005 2004

NOTES HK$'000 HK$'000
(Restated)
—genE —TEng
k=S FExT FHT
(&%)
Non-current assets ERBEE
Property, plant and equipment E N =Y E 16 1,702,860 1,708,682
Investment property WA 17 - 3,400
Interest in associates NG 18 220,422 1,989
Available-for-sale investments AL ERE 19 92,625 =
Investments in securities BHIRE 20 - 93,789
Goodwill B 21 50,862 50,215
Negative goodwill e 22 - (72,651)
Investment deposits KA ® 24 201,419 221,695
Club debenture, at cost SAES LR ANE 713 713
2,268,901 2,007,832
Current assets MENEE
Property held for sale, at cost FEME RKAR 98 98
Inventories Ay 25 6,113 5,807
Amounts due from related companies FEUNERE A RIRUR 26 65,177 6,522
Amounts due from associates JE LB 4 X R ROR 27 122,449 391
Trade and other receivables B 5 R EMmEREER 28 324,505 276,500
Loan receivables FENE R 29 180,926 131,000
Investments held for trading FEEBEZIRE 30 9,086 =
Investments in securities BHRE 20 - 2,778
Tax recoverable ALY BB IE 37 31
Pledged bank deposits BIRIRITIER 46 6,925 6,800
Trading cash balances BN ER 31 284 246
Bank balances and cash RITEBERE 43,103 134,317
758,703 564,490
Asset classified as held for sale PERFIELEZEE 17 4,019 =
762,722 564,490
Current liabilities mEAE
Trade and other payables B R EMEMERK 32 277,368 234,441
Loans from related companies BENRER 33 361,500 260,778
Amounts due to associates i RL ik NCIE O 27 11,016 11,327
Amounts due to related companies FERTBRE R FIFRIA 34 48,289 17,598
Obligations under finance leases BhE M4 2 A IR
— amount due within one year ——F AR HAFIE 35 62 378
Borrowings B
— amount due within one year ——F AR HAFIE 36 38,325 57,066
736,560 581,588
Net current assets (liabilities) mEBEE (Ak) FE 26,162 (17,098)

Total assets less current liabilities BEBERRDERE 2,295,063 1,990,734



2005 2004
NOTES HK$'000 HK$'000
(Restated)
—seng —EEns
k=S FExT FHT
(&%)
Non-current liabilities ERBEE
Loans from related companies FERNRIER 33 - 112,098
Obligations under finance leases BREMA 2 A
— amount due after one year —— 1B HIFIE 35 31 93
Borrowings B
— amount due after one year — —F & B HFRIE 36 271,308 300,395
Convertible notes ATMREE 37 - 41,350
Promissory note HH R 38 365,000 365,000
Deferred taxation BIERIA 39 244,680 243,354
881,019 1,062,290
Net assets BENE 1,414,044 928,444
Capital and reserves BR K HE
Share capital &N 40 437,586 322,267
Reserves e 42 541,390 307,875
Equity attributable to shareholders B ARMRE
of the parent FEfh iR 978,976 630,142
Minority interests DB R A 435,068 298,302
Total equity iR 1,414,044 928,444

TIREIVEN1BAZHBREREN —ETRF=
A=t—REEESHERRETIZ XA T

The financial statements on pages 39 to 143 were approved and authorised

for issue by the Board of Directors on 31 March 2006 and are signed on its

behalf by: BEERRES:
Yu Kam Kee, Lawrence Dr. Yap, Allan EN HAFEF
Chairman Executive Director RBE Yap, Allanf& &



At 1 January 2004

- as originally stated

- effects of changes in accounting
policies (notes 2 and 3)

- as restated

Exchange difference arising on
translation of financial statements
of operations outside Hong Kong

Profit (loss) for the year

Total recognised income and
expense for the year

Recognition of equity component
of convertible notes

Conversion into shares from
convertible notes

Issue of shares

Share issue expenses

Acquisition of subsidiaries

Realisation on liquidation of
a subsidiary

Transfer due to redemption of
convertible notes

At 31 December 2004

Opening balance adjustments arising
from adoption of new accounting
policies (notes 2 and 3)

At 1 January 2005, as restated

Exchange difference arising on
translation of financial statements
of operations outside Hong Kong

Profit for the year

Total recognised income and
expense for the year

Conversion into shares from
convertible notes

Issue of shares

Share issue expenses

Acquisition of subsidiaries

Partial disposal of subsidiaries

Cancellation of share premium
(note 42a)

Set off against accumulated losses

Dividends

Dividends paid to minority
shareholders of subsidiaries

At 31 December 2005
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Share
capital
HK$'000

Bx
TER

183,167

183,167

183,167

102,500
36,600

322,267

322,267

322,267

21919
87,400

437,586

Share
premium
HK$'000

R EE
AL

1,019,606

1,019,606

1,019,606

102,500
65,880
(3832)

1,184,154

1,184,154

1,184,154

27,081
118,920
(6,482)

(1,323,673)

Special
reserve
HK$'000
(Note 42b)
BHRE
T
(Hizt420)

55,554

55,554

55,554

55,554

55,554

1,323,673
(1,120,764)

258,463

Investment
property Convertible
revaluation notes
reserve  reserve
HK$'000  HK$'000
RENE  TER
Efffifs ZERE
Tér  FEr
736 -
(736) 20468
- 20,468
- 20,468
- 75,863
- (62213
- (20468
- 13,650
- 13,650
- 13,650
- (13,65)

Translation
reserve
HK$'000

ERfE
TiEn

(324)

(324)

(757)

(757)
(1,081)

(847)

(1,928)

Statutory
reserves
HK$'000

EERR
TEn

150

150

150

150

150

Accumu-
lated
(losses)
profits
HK$'000
Zit
(B18) &7
T

(965,568)
(16,667)

(982,235)

8,55

8,55

(973,679)

20,468

(943,705)

72,651

(871,054)

(839,945)

1,623

273,690

Attributable

to
share-
holders
of the
parent
HK$'000

17

RS
TERL

293,321

3,065

296,386

(757)
8,556
7199

304,185
75,863
152,293

102,480
(3832)

(847)

630,142

72,651

702,793

11,015
31,109

42,124
744917
8973
206,320
(6,482)

(8,752)

978,976

Minority
interests
HK$'000
SHRR
R
Fin

29,778

29,778

(11,385)

(11,385)

18,393

279,909

298,302

298,302

4724
1,125

5849

3041

e

110,945
25977

(6,005)

435,068

Total
HK$'000

323,09

3,065

326,164

(757)
(2,829)
(3,586)

322,578
75,863
152,93
102,480
(3832
279,909
(847)

928,444

72,651

1,001,095

15,739
32,234
47973
1,049,068
42,973
206,320
(6,482)

110,945
25977

(8,752)
(6,005)

1,414,044



Cash flows from operating activities
Profit (loss) before taxation
Adjustments for:

Share of results of associates

Depreciation and amortisation of
property, plant and equipment

Interest income

Interest expenses

Finance lease charges

Loss on disposal of property,
plant and equipment

Loss on partial disposal of
subsidiaries

Gain on disposal of associates

Loss on disposal of other investments

Allowance for irrecoverable
trade debts

Increase in fair value of
investment property

Impairment loss recognised in
respect of available-for-sale
investments

Impairment loss recognised in

respect of investments in securities

(Reversal of impairment loss)
impairment loss recognised in
respect of properties under
construction

Reversal of impairment loss in
respect of leasehold land
and buildings

Discount on acquisition of subsidiaries
Release of negative goodwill arising

from acquisition of subsidiaries

Decrease in fair value of investments

held for trading
Net unrealised holding loss on
other investments

Operating cash flows before movement
in working capital

Movement in working capital
(Increase) decrease in inventories
Decrease (increase) in amounts due
from related companies

Decrease in amounts due from
associates

(Increase) decrease in trade and
other receivables

(Increase) decrease in trading
cash balances

Increase (decrease) in trade and
other payables

Decrease in amounts due to associates

Increase (decrease) in amounts due
to related companies
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2005
HK$°000

—¥TnF
T
30,126
(8.006)
60,743
(4.722)
59,358
18
480

3,177

476

(619)

1,167

(900)

(4,874)
(34,574)

14,761

116,611

(306)
1,439
8,980

(47,407)
(38)

40,697
(481)

30,113
32,997

2004
HK$'000
(Restated)

ZETEF

FHT
(&%)

(2,852)
195
57,057

(3,381)
66,149
133

220
(37,930)
11

1,262

(2,000)

5,659

1,100
4,511)

(1,863)

127
79,376

254

(3,594)
1,916
139,499
170

(111,100)
(807)

(77,065)
(50,727)



2005 2004

NOTES HK$'000 HK$'000
(Restated)
—EBREF —TTNEF
Bt FExT FHT
(&%)
Cash generated from operations REEBELRS 149,608 28,649
Interest paid Eﬁﬂ (57,735) (53,578)
Finance lease charges paid Eﬁ%ﬂﬁﬁﬂj B (18) (133)
Taxation in other jurisdictions (B REE A
(paid) refunded /HEIEZMIE (63) 28
Net cash from (used in) e %f%?i (FTA)
operating activities fﬁ FRE 91,792 (25,034)
Cash flows from investing activities &ﬁxﬁ@ﬁzfﬁﬁ/mi
Proceed on partial disposal of HERBARSMHEZRZ
subsidiaries FriS 5818 22,800 =
Interest received B RS 4,722 3,381
Proceeds from disposal of property, He s e T
plant and equipment Fﬁﬁmlﬁ 1,671 9,908
Acquisition of subsidiaries WEEHT B A 43 (151,298) (47,387)
Advances to related companies TRER Tiﬂm (60,090) -
Net cash outflow of loans mETA T&ﬂ/\
advanced to certain BRNERZRE
companies and individuals it FEE (49,926) (36,050)
Purchase of property, plant BEME BRR
and equipment B (30,040) (18,669)
Capital contribution to an associate m—EgEAREE (24,038) =
Purchase of investments held for trading FEEF{EEBIRE (21,069) =
Payment for investment deposits SR ET® (474) (221,695)
Increase in pledged bank deposits BRI T FIE N (125) (6,410)
Proceeds from disposals of HEREA Tﬁﬁﬁ
associates and advances FOEPNEAEN - 188,988
Acquisition of associates and advances Y& 5%%’/37&%&%@ - (82,135)
Purchase of other investments fBEHMIE - (58)
Purchase of investment securities BE \M%‘ﬁx’ - (1)
Refund of other long term investment  REIEAMRHAIEE - 70,500
Proceeds from disposal of HES Jﬁl?‘“ﬁ
other investments FriS 308 - 12
Net cash used in investing activities KREEBMACZRSFE (307,867) (139,616)
Cash flows from financing activities MmEEH s HERE
Proceeds from issue of new shares for BITHR TSR & KA k%
cash, net of expenses of 6,482,000/ 7T ﬁ
HK$6,482,000 (2004: HK$3,832,000) (:22@ 53,832,0007%7%) 199,838 98,648
New bank loans and other loans raised ~ ¥Ti&ERITE R R EMETR 14,424 5,569
Repayment of bank loans EEBRITERR
and other loans EMER (34,071) (89,599)
Net cash (outflow) inflow from loans BERRERRE
from related companies O ) mMAEER (11,376) 141,564
Dividends paid EATIE (8,752) =
Dividends paid to minority shareholders 1#517%
of subsidiaries / %ﬁ(ﬂx?ﬂx = (6,005) =
Repayment of obligations under BERE
finance leases FRAYFIE (378) (1,182)
Proceeds from issue of convertible notes 217 AJ 2 I IR FT{S TR - 70,200
Redemption of convertible notes ﬁl\f‘é@ﬁfﬁﬁﬁmﬁ - (64,325)
Net cash from financing activities REREBSIRE S 153,680 160,875
Net decrease in cash and cash equivalents R4 NIRE&HEER 2 F58 (62,395) (3,775)
Cash and cash equivalents at FUzRERR2
beginning of the year ZEIEE 106,136 111,709
Effect of foreign exchange rate changes  SMNEME R & Fh £ (638) (1,798)
Cash and cash equivalents at FR2\ERBE
end of the year Z£EEE 45 43,103 106,136



The Company is an exempted company incorporated in Bermuda with
limited liability. Its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The addresses of the registered
office and principal place of business of the Company are disclosed in

the corporate information of the annual report.

The consolidated financial statements are presented in Hong Kong dollars

which is the functional currency of the Company.

The Company is an investment holding company. Its principal subsidiaries
are engaged in the business of providing package tours, travel and other

related services and hotel operation.

In the current year, the Group has applied, for the first time, a number
of new Hong Kong Financial Reporting Standards (“HKFRSs"), Hong
Kong Accounting Standards (“HKASs"”) and Interpretations (“INTs")
(hereinafter collectively referred to as “new HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") that are
effective for accounting periods beginning on or after 1 January 2005.
The application of the new HKFRSs has resulted in a change in the
presentation of the consolidated income statement, consolidated balance
sheet and consolidated statement of changes in equity. In particular,
the presentation of minority interests and share of tax of associates has
been changed as required by HKAS 1 “Presentation of financial
statements”. The changes in presentation have been applied
retrospectively. The adoption of the new HKFRSs has resulted in changes
to the Group’s accounting policies in the following areas that have an
effect on how the results for the current and/or prior accounting years

are prepared and presented.

ARRRBRETMRILZ EHREER
DR EBED IR EBMARZBRAR
([B3ZRR)) BT AR RIS 2 3t
REREEMWINAFRARERPHE-

HAEPBRRTIAETT (RRRIZIEEE
%) 251

RRR—REFER AR -HEEMNB AT
RSB IRHART T Rz S EL AR B AR A% - A
PSS SN

RAFE AEEERERZEHELES
B AEEn 2 BB REEN LS
SRR R (T XAl R [FE BN R
HEA) YR -—EERF-HA-H¥kz&
Fith 2 @t IR AR EBU KRS
EREHRA N ER HRREERERIR
BERRERBEBR 2B AEMNE
RRREEBEFENF IR MHRRE
W PAREZ DB R s R IE A A R
MRz 2O 2B A ZEBCEWE
AR BV B RS ERTNERAKE
EN T E ST BRRBMNE FEAS
AFER/ BTG FEERENRRER
2HITH

o



Business combinations

In the current year, the Group has applied HKFRS 3 “Business
combinations” (“HKFRS 3") which is effective for business combinations
for which the agreement date is on or after 1 January 2005. The principal

effects of the application of HKFRS 3 to the Group are summarised below:

Goodwill

In previous years, goodwill arising on acquisition was capitalised and
amortised over its estimated useful life. The Group has applied the
relevant transitional provisions in HKFRS 3. With respect to goodwiill
previously capitalised on the consolidated balance sheet, the Group has
discontinued amortising such goodwill from 1 January 2005 onwards
and such goodwill will be tested for impairment at least annually.
Goodwill arising on acquisition after 1 January 2005 is measured at cost
less accumulated impairment losses (if any) after initial recognition. As a
result of this change in accounting policy, no amortisation of goodwill
has been charged in the current year. Comparative figures for 2004

have not been restated (see note 3 for the financial impact).

Excess of the Group's interest in the net fair value of acquiree’s identifiable
assets, liabilities and contingent liabilities over cost (previously known as

“negative goodwill”)

In accordance with HKFRS 3, any excess of the Group’s interest in the
net fair value of acquiree’s identifiable assets, liabilities and contingent
liabilities over the cost of acquisition (“discount on acquisition”) is
recognised immediately in profit or loss in the period in which the
acquisition takes place. In previous years, negative goodwill arising on
acquisition was presented as a deduction from assets and released to
income based on an analysis of the circumstances from which the balance
resulted. In accordance with the relevant transitional provisions in
HKFRS 3, the Group has derecognised all negative goodwill on 1 January
2005, which was previously presented as a deduction from assets, with
a corresponding adjustment to the Group’s accumulated (losses) profits

(see note 3 for the financial impact).
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Financial instruments

In the current year, the Group has applied HKAS 32 “Financial
instruments: disclosure and presentation” (“HKAS 32"”) and HKAS 39
“Financial instruments: Recognition and measurement” (“HKAS 39").
HKAS 32 requires retrospective application. HKAS 39, which is effective
for annual periods beginning on or after 1 January 2005, generally does
not permit the recognition, derecognition or measurement of financial
assets and liabilities on a retrospective basis. The principal effects resulting
from the implementation of HKAS 32 and HKAS 39 are summarised

below:

Convertible notes

The principal impact of HKAS 32 on the Group is in relation to convertible
notes issued by the Company that contain both liability and equity
components. Previously, convertible notes were classified as liabilities
on the consolidated balance sheet. HKAS 32 requires an issuer of a
compound financial instrument that contains both financial liability and
equity components to separate the compound financial instrument into
the liability and equity components on initial recognition and to account
for these components separately. In subsequent periods, the liability
component is carried at amortised cost using the effective interest
method. Because HKAS 32 requires retrospective application, comparative
figures for 2004 have been restated. Comparative result for 2004 has
been restated in order to reflect the increase in effective interest on the

liability component (see note 3 for the financial impact).

Classification and measurement of financial assets and
financial liabilities

The Group has applied the relevant transitional provisions in HKAS 39
with respect to classification and measurement of financial assets and

financial liabilities that are within the scope of HKAS 39.
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Financial instruments (Continued)

Classification and measurement of financial assets and
financial liabilities (Continued)

By 31 December 2004, the Group classified and measured its debt and
equity securities in accordance with the benchmark treatment of the
Statement of Standard Accounting Practice 24 “Accounting for
investments in securities” (“SSAP 24"). Under SSAP 24, investments in
debt or equity securities are classified as “investment securities”, “other
investments” or “held-to-maturity investments” as appropriate.
“Investment securities” are carried at cost less impairment losses (if any)
while “other investments” are measured at fair value, with unrealised
gains or losses included in the profit or loss. Held-to-maturity investments
are carried at amortised cost less impairment losses (if any). From 1
January 2005 onwards, the Group has classified and measured its debt
and equity securities in accordance with HKAS 39. Under HKAS 39,
financial assets are classified as “financial assets at fair value through
profit or loss”, “available-for-sale financial assets”, “loans and
receivables”, or “held-to-maturity financial assets”. “Financial assets at
fair value through profit or loss” and “available-for-sale financial assets”
are carried at fair value, with changes in fair values recognised in profit
or loss and equity respectively. Available-for-sale equity investments that
do not have quoted market prices in an active market and whose fair
value cannot be reliably measured and derivatives that are linked to and
must be settled by delivery of such unquoted equity instruments are
measured at cost less impairment after initial recognition. “Loans and

receivables” and “held-to-maturity financial assets” are measured at

amortised cost using the effective interest method after initial recognition.
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Financial instruments (Continued)

Classification and measurement of financial assets and
financial liabilities (Continued)

On 1 January 2005, the Group classified and measured its debt and
equity securities in accordance with the transitional provisions of HKAS
39. As a result of the adoption of HKAS 39, the Group has redesignated
“investments in securities” recorded in the consolidated balance sheet
at 1 January 2005 amounting to HK$93,789,000 as “available-for-sale
investments” and HK$2,778,000 as “investments held for trading”.

Financial assets and financial liabilities other than debt and
equity securities

From 1 January 2005 onwards, the Group has classified and measured
its financial assets and financial liabilities other than debt and equity
securities (which were previously outside the scope of SSAP 24) in
accordance with the requirements of HKAS 39. As mentioned above,

financial assets under HKAS 39 are classified as “financial assets at fair

"o nou

value through profit or loss”, “available-for-sale financial assets”, “loans

and receivables” or “held-to-maturity financial assets”. Financial liabilities
are generally classified as “financial liabilities at fair value through profit
or loss” or “other financial liabilities”. Financial liabilities at fair value
through profit or loss are measured at fair value, with changes in fair
value being recognised in profit or loss directly. “Other financial liabilities”
are carried at amortised cost using the effective interest method after
initial recognition. These requirements of HKAS 39 did not have any

financial impact to the Group.
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Financial instruments (Continued)
Derivatives and hedging

From 1 January 2005 onwards, all derivatives that are within the scope
of HKAS 39 are required to be carried at fair value at each balance sheet
date regardless of whether they are deemed as held for trading or
designated as effective hedging instruments. Under HKAS 39, derivatives
(including embedded derivatives separately accounted for from the non-
derivative host contracts) are deemed as held-for-trading financial assets
or financial liabilities, unless they qualify and are designated as effective
hedging instruments. The corresponding adjustments on changes in fair
values would depend on whether the derivatives are designated as
effective hedging instruments, and if so, the nature of the item being
hedged. For derivatives that are deemed as held for trading, changes in
fair values of such derivatives are recognised in profit or loss for the
period in which they arise. Since there were no derivative financial
instruments as at 1 January 2005, accordingly, comparative figures for

2004 have not been restated.

Hotel properties

Hong Kong Interpretation 2 “The appropriate accounting policies for
hotel properties” ("HK INT 2”) clarifies the accounting policy for owner-
operated hotel properties. In previous years, the Group’s self-operated
hotel properties were carried at cost less accumulated impairment loss
and were not subject to depreciation. HK INT 2 requires owner-operated
properties to be classified as property, plant and equipment in accordance
with HKAS 16 “Property, plant and equipment”, and therefore be
accounted for either using the cost model or the revaluation model. The
Group has resolved to account for these hotel properties using the cost
model. In the absence of any specific transitional provisions in HK INT 2,
the new accounting policy has been applied retrospectively. Comparative

figures have been restated (see note 3 for the financial impact).

EWTA @)
FTE T BRI

B-ZTTRF— A — B BESHENS
3MRE 2 FTBITE LR TR IERHE
BESEEAENZHHRIR —2ENS
BEEHRATEBINR - REEEGTE
AIE395 R ITET A (RIEHEIENTET
BEFBa0oRYRZMFHITETR) 91
BERIEEEZcRBAENSMARE W
BETETAREGBEEERENETIA
AltERwm Bt AT EEZBIEL 2 EER
B RITETARTHIEE RAERERT
AR (MHiEE AB MR T A) ¥41EE
ZMEMmE B AFHEEBE 2 ITETA
s ARTE TARFEEZSNEENT
£ T ASBESHIR 2 BERNHER AR
—ZERF-A-HMEAEITESRT
BB —EENFE 2 BT EES -

o

/

BB

BERBE2N EEYE ZEE ST BRI
([BEREE2MR]) BhEELE IBEY
RKERZ G BRIFLEB -NEEFE
AEBEBITRE ZBEMEIAR AR Rt
EEESR B BIELITE-FERE
%Z%L’%%EEEE%I%“%ZEE%%@&E”%&

SR 165 [ MR RRE B
RYFE - ez R BB AR A
EAEAATR-AEE D FREARAEN
BZEBEDEANR - ANEEREE2R
WS EREEGRC e RRDE
W LB FE TIAES (B2 7%
FERMES)



Owner-occupied leasehold interest in land

In previous years, owner-occupied leasehold land and buildings were
included in property, plant and equipment and measured using the cost
model. In the current year, the Group has applied HKAS 17 “Leases”
("HKAS 17"). Under HKAS 17, the land and buildings elements of a
lease of land and buildings are considered separately for the purposes
of lease classification, unless the lease payments cannot be allocated
reliably between the land and buildings elements, in which case, the
entire lease is generally treated as a finance lease. To the extent that the
allocation of the lease payments between the land and buildings elements
can be made reliably, the leasehold interests in land are reclassified to
prepaid lease payments under operating leases, which are carried at
cost and amortised over the lease term on a straight line basis. This
change in accounting policy has been applied retrospectively.
Alternatively, where the allocation between the land and buildings
elements cannot be made reliably, the leasehold interests in land continue
to be accounted for as property, plant and equipment. As the directors
consider the allocation between the land and buildings elements cannot
be made reliably, no restatement has been made in the financial

statements.
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Investment properties

In the current year, the Group has, for the first time, applied HKAS 40
“Investment property” (“HKAS 40"). The Group has elected to use the
fair value model to account for its investment properties which requires
gains or losses arising from changes in the fair value of investment
properties to be recognised directly in the profit or loss for the year in
which they arise. In previous years, investment properties under the
predecessor SSAP were measured at open market values, with revaluation
surplus or deficit credited or charged to investment property revaluation
reserve unless the balance on this reserve was insufficient to cover a
revaluation decrease, in which case the excess of the revaluation decrease
over the balance on the investment property revaluation reserve was
charged to the income statement. Where a decrease had previously been
charged to the income statement and a revaluation surplus subsequently
arose, that increase was credited to the income statement to the extent
of the decrease previously charged. The Group has applied the relevant
transitional provisions in HKAS 40 and elected to apply HKAS 40
retrospectively. Comparative figures for 2004 have been restated (see

note 3 for the financial impact).

REMHE

RAFEE ANEEHRERAEEGTERSE
405k [ BEM%E ] ([BEGHERE40
51D AREEEEERAATEERAHKR
BEMENR WRXRTHIREMELTE
BEBMELE 2 WaBEEERNERE
G EEBRRRRNNER-RNBEFE R
BREz @A EBER] WEMEARFT
Bt & BEHAMRTIBANREMEE R
R ASINBR MBI E M E B EEET
RUMBRHEMRE A HIREMES G
HWE B RESEDE ERE TP R
1% AT B M s R P bR R E R % IR
EHABH WEEAERTAMERA
PUBER 2 REAR RNEE D EAES
EEHERE4058 2 BRABEEIRS WiEE
BYREAEBEERFEL05 —_ETWF
ZHEETFE TUNES (B MBEER
PiEE3) ©



Deferred taxes related to investment properties

In previous years, deferred tax consequences in respect of revalued
investment properties were assessed on the basis of the tax consequence
that would follow from recovery of the carrying amount of the properties
through sale in accordance with the predecessor Interpretation. In the
current year, the Group has applied Hong Kong Standing Interpretations
Committee Interpretation 21 “Income taxes — recovery of revalued non-
depreciable assets” (“HK(SIC) Interpretation 21") which removes the
presumption that the carrying amount of investment properties are to
be recovered through sale. Therefore, the deferred tax consequences of
the investment properties are now assessed on the basis that reflects
the tax consequences that would follow from the manner in which the
Group expects to recover the property at each balance sheet date. In
the absence of any specific transitional provisions in HK(SIC) Interpretation
21, this change in accounting policy has been applied retrospectively

but did not have any financial impact to the Group.
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Deferred taxes related to investment properties

(Continued)

The Group has not early applied the following new standards and

interpretations that have been issued but are not yet effective. The

directors of the Company anticipate that the application of these

Standards or Interpretations will have no material impact on the

consolidated financial statements of the Group.

HKAS 1 (Amendment)
HKAS 19 (Amendment)

HKAS 21 (Amendment)
HKAS 39 (Amendment)

HKAS 39 (Amendment)
HKAS 39 and HKFRS 4

(Amendments)

HKFRS 6

HKFRS 7

HK(IFRIC) — INT 4

HK(IFRIC) — INT 5

HK(IFRIC) — INT 6

HK(IFRIC) — INT 7

Capital disclosure ’

Actuarial gains and losses, group plans
and disclosures 2

Net investment in a foreign operation 2

Cash flow hedge accounting of forecast
intragroup transactions ?

The fair value option 2

Financial guarantee contracts ?

Exploration for and evaluation of mineral
resources ?

Financial instruments: Disclosures '

Determining whether an arrangement
contains a lease 2

Rights to interests arising from
decommissioning, restoration and
environmental rehabilitation funds 2

Liabilities arising from participating in a
specific market — waste electrical and
electronic equipment 3

Applying the restatement approach under
HKAS 29 “Financial Reporting in
Hyperinflationary Economies” #

1 Effective for annual periods beginning on or after 1 January 2007.

2 Effective for annual periods beginning on or after 1 January 2006.

3 Effective for annual periods beginning on or after 1 December 2005.

4 Effective for annual periods beginning on or after 1 March 2006.
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The effects of the changes in the accounting policies described above

on the results for the current and prior years are as follows:

Recognition of discount on
acquisition directly in the

income statement

EWERNE KRR
Z Wi TE

Decrease in amortisation of goodwill P22 355

Increase in fair value of
investment property

Depreciation of owner-operated
hotel properties

Increase in interest on the liability
component of convertible notes

Decrease in negative goodwill

released to income

Increase in profit (loss) for the year
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2005
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34,574
2,543
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(1,623)

(1,863)

4,131

2004
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2,000

(30,119)

(12,571)

(40,690)



An analysis of the increase in profit (loss) for the year by line items

presented according to their function is as follows:

Discount on acquisition of
subsidiaries

Decrease in amortisation of
goodwill

Increase in fair value of
investment property

Increase in administrative expenses

Increase in finance costs

Decrease in negative goodwill

released to income
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2005
HK$'000
—EBRRF
FET

34,574

2,543

619

(30,119)

(1,623)

(1,863)

4,131

2004
HK$'000
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FHET

2,000
(30,119)
(12,571)

(40,690)



The cumulative effects of the application of the new HKFRSs as at 31

December 2004 and 1 January 2005 are summarised below:

Balance sheet items affected:

Property, plant and equipment
Available-for-sale investments
Investments in securities
Negative goodwill
Investments held for trading
Convertible notes

Other assets and liabilities

Total effects on assets and liabilities

Share capital and other reserves
Investment property revaluation reserve
Convertible notes reserve

Accumulated losses

Minority interests

Total effects on equity
Minority interests
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HK$'000
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stated)
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(55,000)
(762,804)

944,913

1,560,197
2,736

(930,191)

632,742
312,1M

944,913

Effect of
HKINT2
HK$'000

&2
BER
NE
TAL

(30,119)

(16,250)
(13,869)

(30,119)

(30,119)

Effect of
HKAS 1
HK$'000

i
&itEd
F15%
a7
TAL

312,17

31217
(312,171)

eI E B HRE?
“A=t—HRZ=Z

TR T

Effect of
HKAS 32
HK$'000

i
gitEs
%325
28
TAL

At
Effect of 31 December
HKAS 40 2004

HK$'000  HK$'000
(Restated)

B i
BitER —2ENE
F40%  t=B
2% =t-8
Thr  TEn
(E71)

- 1,708,682

- 9,57

- (72651)

- (41,350)

- (762,804)

- 928444

- 1,560,197
(2,736) -
- 13,650

2,736 (943,705)
- 298302

- 928444

- 928444

i

=h

Effect of
HKFRS 3
HK$'000

s
BEER
35
k7
TAL

72,651

72,651
72,651

72,651

Ely;

®

— ==

_H_

Effect of
HKAS 39
HK$'000

i
EitEs
395
e
TR

93,789
(96,567)

2,778

MO+
BHZZ

At

1 January
2005
HK$000
(Restated)

)i

ZEERE

-A-A
Ta
(&3)

1,708,682
93,789

2,778
(41,350)
(762,804)

1,001,095
1,560,197

13,650
(871,054)
298,302

1,001,095

1,001,095



The financial effects of the application of the new HKFRSs to the Group’s

equity at 1 January 2004 are summarised below:

As

originally

stated

HK$'000

RE25

FHT

Share capital and other reserves BRARE AR 1,258,153
Investment property revaluation reserve 1% &£ S 1 736
Convertible notes reserve REES S =
Accumulated losses ZEEE (965,568)
Minority interests DB R -
Total effects on equity HRFEER BT E 293,321
Minority interests LERFEER 29,778
323,099

The consolidated financial statements have been prepared on the
historical cost basis except for certain properties and financial instruments,
which are measured at revalued amounts or fair values, as explained in

the accounting policies set out below.

The consolidated financial statements have been prepared in accordance
with HKFRSs issued by HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by the Rules Governing
the Listing of Securities on the Stock Exchange and by the Hong Kong

Companies Ordinance.
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Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries. All inter-company
transactions and balances within the Group are eliminated on

consolidation.

The results of subsidiaries acquired or disposed of during the year are
included in the consolidated income statement from the effective date

of acquisition or up to the effective date of disposal, as appropriate.

Minority interests in the net assets of consolidated subsidiaries are
presented separately from the Group’s equity therein. Minority interests
in the net assets consist of the amount of those interests at the date of
the original business combination and the minority’s share of changes in
equity since the date of the combination. Losses applicable to the minority
in excess of the minority’s interest in the subsidiary’s equity are allocated
against the interests of the Group except to the extent that the minority
has a binding obligation and is able to make an additional investment to

cover the losses.

Goodwill

Goodwill arising on acquisition prior to 1 January 2005

Goodwiill arising on an acquisition of a subsidiary for which the agreement
date is before 1 January 2005 represents the excess of the cost of
acquisition over the Group’s interest in the fair value of the identifiable

assets and liabilities of the relevant subsidiary at the date of acquisition.

For previously capitalised goodwill arising on acquisition after 1 January
2001, the Group has discontinued amortisation from 1 January 2005
onwards, and such goodwill is tested for impairment annually, and
whenever there is an indication that the cash generating unit to which

the goodwill relates may be impaired (see the accounting policy below).
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Goodwill (Continued)

Gooawill arising on acquisition on or after 1 January 2005

Goodwill arising on an acquisition of a subsidiary for which the agreement
date is on or after 1 January 2005 represents the excess of the cost of
acquisition over the Group’s interest in the fair value of the identifiable
assets, liabilities and contingent liabilities of the relevant subsidiary at
the date of acquisition. Such goodwill is carried at cost less any

accumulated impairment losses.

Capitalised goodwill arising on an acquisition of a subsidiary is presented

separately in the consolidated balance sheet.

For the purposes of impairment testing, goodwill arising from an
acquisition is allocated to each of the relevant cash-generating units, or
groups of cash-generating units, that are expected to benefit from the
synergies of the acquisition. A cash-generating unit to which goodwill
has been allocated is tested for impairment annually, and whenever
there is an indication that the unit may be impaired. For goodwill arising
on an acquisition in a financial year, the cash-generating unit to which
goodwill has been allocated is tested for impairment before the end of
that financial year. When the recoverable amount of the cash-generating
unit is less than the carrying amount of the unit, the impairment loss is
allocated to reduce the carrying amount of any goodwill allocated to
the unit first, and then to the other assets of the unit pro rata on the
basis of the carrying amount of each asset in the unit. Any impairment
loss for goodwill is recognised directly in the consolidated income
statement. An impairment loss for goodwiill is not reversed in subsequent

periods.

On subsequent disposal of a subsidiary, the attributable amount of
goodwill capitalised is included in the determination of the amount of

profit or loss on disposal.
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Excess of an acquirer’s interest in the net fair value
of an acquiree’s identifiable assets, liabilities and
contingent liabilities over cost (“discount on
acquisition”)

A discount on acquisition arising on an acquisition of a subsidiary for
which an agreement date is on or after 1 January 2005 represents the
excess of the net fair value of an acquiree’s identifiable assets, liabilities
and contingent liabilities over the cost of the business combination.

Discount on acquisition is recognised immediately in profit or loss.

As explained in note 3 above, all negative goodwill at 1 January 2005
has been derecognised with a corresponding adjustment to the Group’s

accumulated (losses) profits.

Investments in associates

The results and assets and liabilities of associates are incorporated in
these financial statements using the equity method of accounting. Under
the equity method, investments in associates are carried in the
consolidated balance sheet at cost as adjusted for post-acquisition
changes in the Group’s share of the profit or loss and of changes in
equity of the associate, less any identified impairment loss. When the
Group’s share of losses of an associate equals or exceeds its interest in
that associate, the Group discontinues recognising its share of further
losses. An additional share of losses is provided for and a liability is
recognised only to the extent that the Group has incurred legal or

constructive obligations or made payments on behalf of that associate.

Where a group entity transacts with an associate of the Group, profits
and losses are eliminated to the extent of the Group’s interest in the

relevant associate.
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Revenue recognition

Income from tour and travel services is recognised upon the departure
date of each tour. Income from other travel related services is recognised

when the services are rendered.

Hotel revenue from rooms and other ancillary services are recognised

when the services are rendered.

Interest income from a financial asset is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts the estimated future
cash receipts through the expected life of the financial asset to that

asset’s net carrying amount.

Income from disposal of investments is recognised when the risks and

rewards of the ownership of the investments have been transferred.

Sales of goods are recognised when goods are delivered and title has

been passed.

Sales of other assets are recognised upon the execution of a binding

sale agreement.

Property, plant and equipment

Property, plant and equipment other than properties under construction
are stated at cost or fair value less subsequent accumulated depreciation

and amortisation and accumulated impairment losses.

Depreciation and amortisation is provided to write off the cost or fair
value of items of property, plant and equipment other than properties
under construction over their estimated useful lives, using the straight

line method.

Assets held under finance leases are depreciated over their estimated

useful lives on the same basis as owned assets.
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Property, plant and equipment (Continued)

Properties under construction are stated at cost less accumulated
impairment losses. Cost includes all development expenditure and other
direct costs attributable to such projects. Properties under construction
are not depreciated until completion of construction. Cost on completed
properties is transferred to other categories of property, plant and

equipment.

The land and buildings elements of a lease of land and buildings are
considered separately for the purposes of lease classification, unless the
lease payments cannot be allocated reliably between the land and
buildings elements, in which case, the entire lease is generally treated as

a finance lease.

An item of property, plant and equipment is derecognised upon disposal
or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on derecognition of
the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the item) is included in the consolidated

income statement in the year in which the item is derecognised.

Investment properties

On initial recognition, investment properties are measured at cost,
including any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured using the fair value
model. Gains or losses arising from changes in the fair value of investment

property are included in profit or loss for the period in which they arise.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use or no future
economic benefits are expected from its disposal. Any gain or loss arising
on derecognition of the asset (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset) is included

in the income statement in the year in which the item is derecognised.
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Financial instruments

Financial assets and financial liabilities are recognised on the consolidated
balance sheet when a group entity becomes a party to the contractual
provisions of the instrument. Financial assets and financial liabilities are
initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss

are recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified into one of the three categories,
including financial assets at fair value through profit or loss, loans and
receivables and available-for-sale financial assets. All regular way
purchases or sales of financial assets are recognised and derecognised
on a trade date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within the time
frame established by regulation or convention in the marketplace. The
accounting policies adopted in respect of each category of financial assets

are set out below.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss represent financial
assets held for trading. At each balance sheet date subsequent to initial
recognition, financial assets at fair value through profit or loss are
measured at fair value, with changes in fair value recognised directly in

profit or loss in the period in which they arise.
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Financial instruments (Continued)
Financial assets (Continued)
Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. At each
balance sheet date subsequent to initial recognition, loans and receivables
(including amounts due from related companies, amounts due from
associates, trade and other receivables and loan receivables) are carried
at amortised cost using the effective interest method, less any identified
impairment losses. An impairment loss is recognised in profit or loss
when there is objective evidence that the asset is impaired, and is
measured as the difference between the asset’s carrying amount and
the present value of the estimated future cash flows discounted at the
original effective interest rate. Impairment losses are reversed in
subsequent periods when an increase in the asset’s recoverable amount
can be related objectively to an event occurring after the impairment
was recognised, subject to a restriction that the carrying amount of the
asset at the date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been

recognised.
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Financial instruments (Continued)
Financial assets (Continued)
Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either
designated or not classified as any of the other categories (set out above).
At each balance sheet date subsequent to initial recognition, available-
for-sale financial assets are measured at fair value. Changes in fair value
are recognised in equity, until the financial asset is disposed of or is
determined to be impaired, at which time, the cumulative gain or loss
previously recognised in equity is removed from equity and recognised
in profit or loss. Any impairment losses on available-for-sale financial
assets are recognised in profit or loss. Impairment losses on available-
for-sale equity investments will not reverse in subsequent periods. For
available-for-sale debt investments, impairment losses are subsequently
reversed if an increase in the fair value of the investment can be objectively
related to an event occurring after the recognition of the impairment

loss.

For available-for-sale equity investments that do not have a quoted market
price in an active market and whose fair value cannot be reliably
measured, they are measured at cost less any identified impairment losses
at each balance sheet date subsequent to initial recognition. An
impairment loss is recognised in profit or loss when there is objective
evidence that the asset is impaired. The amount of the impairment loss
is measured as the difference between the carrying amount of the asset
and the present value of the estimated future cash flows discounted at
the current market rate of return for a similar financial asset. Such

impairment losses will not reverse in subsequent periods.
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Financial instruments (Continued)
Financial liabilities and equity

Financial liabilities and equity instruments issued by a group entity are
classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity

instrument.

An equity instrument is any contract that evidences a residual interest in
the assets of the Group after deducting all of its liabilities. The Group’s
financial liabilities generally include other financial liabilities. The
accounting policies adopted in respect of financial liabilities and equity

instruments are set out below.

Other financial liabilities

Other financial liabilities including trade and other payables, loans from
related companies, amounts due to associates, amounts due to related
companies, obligations under finance leases, borrowings and promissory
note are subsequently measured at amortised cost, using the effective

interest rate method.
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Financial instruments (Continued)
Financial liabilities and equity (Continued)
Convertible notes

Convertible notes issued by the Company that contain both financial
liability and equity components are classified separately into respective
liability and equity components on initial recognition. On initial
recognition, the fair value of the liability component is determined using
the prevailing market interest of similar non-convertible debts. The
difference between the proceeds of the issue of the convertible notes
and the fair value assigned to the liability component, representing the
embedded call option for the holder to convert the loan notes into equity,

is included in equity (convertible notes reserve).

In subsequent periods, the liability component of the convertible notes
is carried at amortised cost using the effective interest method. The
equity component, represented by the option to convert the liability
component into ordinary shares of the Company, will remain in
convertible notes reserve until the embedded option is exercised (in which
case the balance stated in convertible notes reserve will be transferred
to share premium). Where the option remains unexercised at the expiry
date, the balance stated in convertible notes reserve will be released to
the accumulated profits . No gain or loss is recognised in profit or loss

upon conversion or expiration of the option.

Transaction costs that relate to the issue of the convertible notes are
allocated to the liability and equity components in proportion to the
allocation of the proceeds. Transaction costs relating to the equity
component are charged directly to equity. Transaction costs relating to
the liability component are included in the carrying amount of the liability
portion and amortised over the period of the convertible notes using

the effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded at the proceeds

received, net of direct issue costs.

£WMIE @
e ENMRE @
TH AR Z IR

ARBBETZIAREREESREER
RHEER ) Th VI SRR B D R BE
R - RV PR AREES N2 A
FEETRAUTAERER 2 BITHS
MR EETE - BT AR IR 2 TSR B8
FREMOZATFEEZER TEEEA

HERRE LR RIEZ RERE BIA
A (AT R R ) o

RIERBRE THRERER 2 &R TR
FAEFR A ROXIZ B A AN Bk - A BB 17 -
BRI B ER D LR AR DR EER 28
HERERTRERE#FE BEEMR
HRETER L FEER T AHERRREE
fFé 2 FE BRI EE RS R (B © i HIRE N 2
HIH R RET TR AT R R R R 2 SRR
BEZEEN - B N s B R A e R
Ba R R S E R

ERMD Z BRIEE - WL ARSI =~ BARR AR
FRERAN XM

AR E

BARRET 2 RAT ERIWE Z 1S3
B MR E R BT



Financial instruments (Continued)
Derivative financial instruments and hedging

The Group uses derivative financial instruments to hedge its exposure
against changes in the fair value certain of its investments held for trading.
Such derivatives are measured at fair value regardless of whether they

are designated as effective hedging instruments.

The Group's derivative financial instruments do not meet the requirements
of hedge accounting in accordance with HKAS 39, accordingly, such
derivatives are deemed as financial assets held for trading or financial
liabilities held for trading. Changes in fair values of such derivatives are

recognised directly in profit or loss.

Derecognition

Financial assets are derecognised when the rights to receive cash flows
from the assets expire or, the financial assets are transferred and the
Group has transferred substantially all the risks and rewards of ownership
of the financial assets. On derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum of the consideration
received and the cumulative gain or loss that had been recognised directly

in equity is recognised in profit or loss.

For financial liabilities, they are removed from the Group’s consolidated
balance sheet (i.e. when the obligation specified in the relevant contract
is discharged, cancelled or expires). The difference between the carrying
amount of the financial liability derecognised and the consideration paid

is recognised in profit or loss.

Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale if
their carrying amount will be recovered principally through a sale
transaction rather than through continuing use. This condition is regarded
as met only when the sale is highly probable and the asset (or disposal

group) is available for immediate sale in its present condition.
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Properties held for sale

Properties held for sale are stated at the lower of cost and net realisable
value. Cost comprises all costs of purchase. Net realisable value is
calculated at the actual or estimated selling price less related costs of

marketing and selling.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost

is calculated using the weighted average cost method.

Impairment (other than goodwiill)

At each balance sheet date, the Group reviews the carrying amounts of
its assets to determine whether there is any indication that those assets
have suffered an impairment loss. If the recoverable amount of an asset
is estimated to be less than its carrying amount, the carrying amount of
the asset is reduced to its recoverable amount. An impairment loss is

recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss

is recognised as income immediately.
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Taxation

Income tax expense represents the sum of the tax currently payable and

deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from profit as reported in the income statement because it
excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or
deductible. The Group’s liability for current tax is calculated using tax
rates that have been enacted or substantively enacted by the balance

sheet date.

Deferred tax is recognised on differences between the carrying amount
of assets and liabilities in the consolidated financial statements and the
corresponding tax bases used in the computation of taxable profit, and
is accounted for using the balance sheet liability method. Deferred tax
liabilities are generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are not recognised
if the temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit nor the

accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences
arising on investments in subsidiaries and associates, except where the
Group is able to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the foreseeable

future.

The carrying amount of deferred tax assets is reviewed at each balance
sheet date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the asset

to be recovered.
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Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected to apply in
the period when the liability is settled or the asset is realised. Deferred
tax is charged or credited to profit or loss, except when it relates to
items charged or credited directly to equity, in which case the deferred

tax is also dealt with in equity.

Leasing

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.

All other leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in the consolidated
income statement on a straight line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset
and recognised as an expense on a straight line basis over the lease

term.

The Group as lessee

Assets held under finance leases are recognised as assets of the Group
at their fair value at the inception of the lease or, if lower, at the present
value of the minimum lease payments. The corresponding liability to the
lessor is included in the consolidated balance sheet as a finance lease
obligation. Lease payments are apportioned between finance charges
and reduction of the lease obligation so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges are

charged directly to profit or loss.

Rentals payable under operating leases are charged to profit or loss on
a straight line basis over the term of the relevant lease. Benefits received
and receivable as an incentive to enter into an operating lease are
recognised as a reduction of rental expense over the lease term on a

straight line basis.
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Borrowing costs

All borrowing costs are recognised as and included in finance costs in
the consolidated income statement in the period in which they are

incurred.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that entity
(foreign currencies) are recorded in its functional currency (i.e. the
currency of the primary economic environment in which the entity
operates) at the rates of exchanges prevailing on the dates of the
transactions. At each balance sheet date, monetary items denominated
in foreign currencies are re-translated at the rates prevailing on the
balance sheet date. Non-monetary items carried at fair value that are
denominated in foreign currencies are re-translated at the rates prevailing
on the date when the fair value was determined. Non-monetary items
that are measured in terms of historical cost in a foreign currency are

not re-translated.

Exchange differences arising on the settlement of monetary items, and
on the translation of monetary items, are recognised in profit or loss in
the period in which they arise. Exchange differences arising on the re-
translation of non-monetary items carried at fair value are included in
profit or loss for the period except for differences arising on the re-
translation of non-monetary items in respect of which gains and losses
are recognised directly in equity, in which cases, the exchange differences

are also recognised directly in equity.
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Foreign currencies (Continued)

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group’s foreign operations are translated
into the presentation currency of the Company (i.e. Hong Kong dollars)
at the rate of exchange prevailing at the balance sheet date, and their
income and expenses are translated at the average exchange rates for
the year, unless exchange rates fluctuate significantly during the period,
in which case, the exchange rates prevailing at the dates of transactions
are used. Exchange differences arising, if any, are recognised as a separate
component of equity (the translation reserve). Such exchange differences
are recognised in profit or loss in the period in which the foreign operation

is disposed of.

Goodwill and fair value adjustments on identifiable assets acquired arising
on an acquisition of a foreign operation on or after 1 January 2005 are
treated as assets and liabilities of that foreign operation and translated
at the rate of exchange prevailing at the balance sheet date. Exchange

differences arising are recognised in the translation reserve.

Retirement benefit costs

Payments to the Group’s defined contribution retirement benefit plans,
state-managed retirement benefit schemes and/or the Mandatory

Provident Fund Scheme are charged as expenses as they fall due.

Estimated impairment of goodwill

Determining whether goodwill is impaired requires an estimation of the
value in use of the cash-generating units to which goodwill has been
allocated. The value in use calculation requires the Group to estimate
the future cash flows expected to arise from the cash-generating unit
and a suitable discount rate in order to calculate the present value. Where
the actual future cash flows are less than expected, a material impairment
loss may arise. As at 31 December 2005, the carrying amount of goodwill
is HK$50,862,000. Details of the recoverable amount calculation are

disclosed in note 23.
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The Group’s major financial instruments include trade and other
receivables, loan receivables, amounts due from associates, amounts
due from related companies, trade and other payables, loans from related
companies, borrowings and promissory note. Details of these financial
instruments are disclosed in respective notes. The risks associated with
these financial instruments and the policies on how to mitigate these
risks are set out below. The management manages and monitors these
exposures to ensure appropriate measures are implemented on a timely

and effective manner.

Currency risk

Several subsidiaries of the Company have sales and trade receivables
denominated in foreign currencies, which expose the Group to foreign
currency risk. The Group currently does not have a foreign currency
hedging policy. However, the management monitors foreign exchange
exposure and will consider hedging significant foreign currency exposure

should the need arise.

Fair value interest rate risk

The Group’s fair value interest rate risk relates to its fixed-rate borrowings.
However, the management considered the risk is insignificant to the

Group.

Cash flow interest rate risk

The Group’s cash flow interest rate risk relates primarily to variable-rate
bank borrowings. The Group currently does not have any policy on cash
flow hedges of interest rate risk. However, the management monitors
interest rate exposure and will consider hedging significant interest rate

risk should the need arise.
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Credit risk

The Group's maximum exposure to credit risk in the event of the
counterparties failure to perform their obligations as at 31 December
2005 in relation to each class of recognised financial assets is the carrying
amount of those assets as stated in the consolidated balance sheet. In
order to minimise the credit risk, the management of the Group has
delegated a team responsible for determination of credit limits, credit
approvals and other monitoring procedures to ensure that follow-up
action is taken to recover overdue debts. In addition, the Group reviews
the recoverable amount of each individual trade debt at each balance
sheet date to ensure that adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors of the Company

consider that the Group’s credit risk is significantly reduced.

Turnover represents the amounts received and receivable from outside
customers, less trade discounts and returns during the year. An analysis

of the Group’s turnover is as follows:

T3t Ko AR B AR
TBIE R AR RS

Travel and related services

Hotel and leisure services

Business segments

During the year, for management purposes, the Group was organised
into two operating divisions — travel and related services, and hotel and
leisure services. These divisions are the basis on which the Group reports

its primary segment information.
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2005 2004
HK$'000 HK$'000
—EBRF —ETMEF
FET FHT
1,591,962 1,532,143
223,756 190,034
1,815,718 1,722,177
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Business segments (Continued)

Segment information about these businesses is presented as follows:

For the year ended
31 December 2005

TURNOVER
External sales
Inter-segment sales

Total

Inter-segment sales are
charged at prevailing
market price.

RESULTS
Segment results

Interest income

Discount on acquisition
of subsidiaries

Realised gain on derivative
financial instruments

Increase in fair value of
investment property

Impairment loss recognised in
respect of available-for-sale
investments

Decrease in fair value of
investments held for trading

Unallocated corporate expenses

Finance costs

Share of results of associates

Loss on partial disposal of
subsidiaries

Profit before taxation
Taxation credit

Profit for the year

Travel and Hotel and
related leisure
services services
HK$'000 HK$'000
M BE
RAEBRE  RKBBRS
FHT FHT
BE-_ZTZTHF
+-A=1+—HLEE
B
HINEE 1,591,962 223,756
RIS & = 1,264
A& 1,591,962 225,020
PRI E R
BEATEMR-
ES
DR 56,427 28,249
FBULA
U BE T B A &)
ZITRE = 34,574
TESRMTIAZ
BEIBIE
WEWEZ N FEE
#hn
AHEREZ
BRERRE
&8
HIEEERE Y
AN EERD
RO FERS
REE R AR
JE(RE S N R 2 EE (396) 8,402
HESDDHB AR
ol it = (3,177)
BR A5 B E A
THIEE D
ANE R F

EXDE@®
RERE Y SEENETIT:

Elimination
HK$'000

TET

(1,264)

(1,264)

Consolidated
HK$'000

o
FHT

1,815,718

1,815,718

84,676

4,722
34,574
5,650

619

(1,167)

(14,761)

(29,640)

(59,376)
8,006

(3,177)

30,126
2,108

32,234



Business segments (Continued)

At 31 December 2005

ASSETS
Segment assets
Interest in associates

Unallocated corporate assets
Consolidated total assets

LIABILITIES
Segment liabilities

Unallocated corporate liabilities
Consolidated total liabilities

OTHER INFORMATION

Capital additions

Goodwill arising from acquisition
of subsidiaries

Depreciation and amortisation of
property, plant and equipment

Reversal of impairment loss in
respect of leasehold land
and buildings

Reversal of impairment loss in
respect of properties under
construction

Loss on disposal of property,
plant and equipment

Allowance for irrecoverable

trade debts

Travel and
rela'ted
HKS 000
R
R
FHT
R=Z2ZRF+=A=+-—H
BE
DEEE 903,727
REE QR 2 s 20,823
Ko EEE
HEAERE
afE
HEEE 279,116
RABBEBE
mEAaBERE
BN 24,672
WEMBARIEEY
B 647
M- HEERRES
e Ry 6,088
HELHREFZ
R EE B D
(4,874)
TEEMEZRA
[Es1E e
(900)
HEME HRRREZ
B8 175

TR EE 5
BIERE 476

ERSE@®

Hotel and
leisure
services
HK$'000
EER
YR AR S
FAT

1,754,845
199,599

57,546

6,761

54,655

305

Consolidated
HK$'000

o
THET

2,658,572
220,422
152,629

3,031,623

336,662
1,280,917

1,617,579

31,433

647

60,743

(4,874)

(900)

480

476



Business segments (Continued)

For the year ended
31 December 2004

TURNOVER
External sales

Inter-segment sales
Total

Inter-segment sales are charged

at prevailing market price.

RESULTS

Segment results

Interest income

Increase in fair value of
investment property

Net unrealised holding loss
on other investments

Impairment loss recognised in
respect of investments in
securities

Unallocated corporate expenses

Finance costs

Share of results of associates

Gain on disposal of associates

Loss before taxation

Taxation credit

Loss for the year

Travel and
related
services
HK$'000
e
RAGBRARES
FiET
BE-ZZTNF
TZA=t+—HLEEFE
=E
HINHE 1,532,143
RIS & _
A& 1,532,143
HRIFEER
EATER-
ESE
DERELE 49,349
FBULA
wEMEL NFEE
#n
BHEEMEE 2
REREBFHE
FHILEZEHER
SREE R
ROMIBEME
iy e (195)
HEBENT 2 WS 37,930
MREIRTEE
THIERE D
KEEEIE

EXDE@®

Hotel and
leisure
services Elimination Consolidated
HK$'000 HK$'000 HK$'000
BEIE
NG EaE ] &®E
FAT FHAT FHT
190,034 = 1,722,177
1,234 (1,234) -
191,268 (1,234) 1,722,177
3,582 = 52,931
3,381
2,000
(127)
(5,659)
(26,831)
(66,282)
- - (195)
= = 37,930
(2,852)
23
(2,829)



Business segments (Continued)

At 31 December 2004

ASSETS
Segment assets
Interest in associates

Unallocated corporate assets
Consolidated total assets

LIABILITIES
Segment liabilities

Unallocated corporate liabilities
Consolidated total liabilities

OTHER INFORMATION

Capital additions

Goodwill arising from acquisition
of subsidiaries

Depreciation and amortisation of
property, plant and equipment

Impairment losses recognised

Reversal of impairment loss in
respect of leasehold land
and buildings

Loss (profit) on disposal of property,
plant and equipment

Allowance for irrecoverable

trade debts

R-ZBNFE+-A=+—H

BE

DEEE
NN
AOMEREE

HABERE

&
DERE

RAOEEEREE

B N
WEsHI B A RIELE
ZRE
W HERERBZ
IrE R
ERERBERR
HELHRETF
R EER R

g

HEYX s RRiE
Z &8 CaAl)
TEWEE
RIRE R

ERSE@®

Travel and
related
services
HK$'000
31358
TRER AR
FAT

728,181
1,989

198,949

5,221

50,215

4,204

6,759

(4,511)

365

1,262

Hotel and
leisure
services
HK$'000
EER
YR AR S
FAT

1,667,209

62,723

1,696,828

52,853

(145)

Consolidated
HK$'000

o
THET

2,395,390
1,989
174,943

2,572,322

261,672
1,382,206

1,643,878

1,702,049

50,215

57,057

6,759

(4,511)

220

1,262



Geographical segments

No geographical segment information in respect of the Group’s
operations has been presented as over 90% of the Group’s operations

were derived from Hong Kong.

Mg 58

A AEEO0%H 2 EEEBRE TS
W IR SRS A R MG R LA
#to

The analysis of carrying amount of segment assets and additions to SIREEREERYE W RRE R ER

property, plant and equipment and intangible assets by the geographical

area in which the assets are located is as follows:

Carrying amount
of segment assets

BEZANBEREEMR ZEDITNT:

Additions to
property, plant
and equipment

and intangible assets

2005 2004 2005 2004
HK$’'000 HK$'000 HK$’'000 HK$'000
ME BERRER
PEEEZREE BT EEZRE
“EEEF —IENFE  -BEHEFE  —2INF
Tz T Tz T
The People’s Republic of China  FEEA RLFIE

(excluding Hong Kong) (the (TBEER)

“PRC") (TE) 1,300,296 1,348,309 2,262 1,074,210
Hong Kong BB 1,340,663 1,034,736 28,855 677,865
South-east Asia REde 144,202 120,914 925 137
Japan and Korea A7 72 23,771 64,710 - =
Others HAb 2,269 1,664 38 52

2,811,201 2,570,333

32,080 1,752,264



An analysis of the Group’s other

operating income is as follows:

Exchange gain

Income on sales of computer
systems for online travel
reservation, and communication
software

Interest income

Sundry income

Interest on obligations under
finance leases

Interest on borrowings wholly
repayable within five years

Interest on convertible notes

Interest on promissory note

Total finance costs

2005

HK$'000
—BERE
Fi5
REEZ HEBERA
DT
M 5 81
$HE FVEM ki
TR 2B AT R
BB 2 A
12,218
FEUA 4,722
FEIEUA 3,394
20,415
2005
HK$'000
—BERE
Fi5
BhE MR AR
Z B 18
BRAFRNEEEE
BEZ L 41,386
AR SRR A2 1,982
O RIERE 15,990

48 A A 59,376

2004
HK$'000
—TTNEF

FHT

135

3,381
17,268

20,784

2004
HK$'000
—TTNEF

FHT

133

39,997
16,331
9,821

66,282



2005 2004
HK$'000 HK$'000
—EBRE —EETF
FHET FAET
Profit (loss) before taxation has BRI R T (F518) Bk
been arrived at after charging: T3
Allowance for irrecoverable AR BB 5 1EE
trade debts B 476 1,262
Auditors’ remuneration ZEE & 4,644 2,878
Cost of inventories recognised ERAXHZ
as expenses TFERA 21,768 20,490
Depreciation and amortisation on: T8 K ##§:
Owned assets BEEEE 60,533 56,408
Assets held under finance leases NREEMENR[E 2 EE 210 649
Loss on disposal of other o IR E
investments Z R - 11
Loss on disposal of property, HEYE SR
plant and equipment g o= 480 220
Minimum lease payments paid in ~ EfHEEYWE 2 &K
respect of rented premises He 13,832 12,913
Share of tax of associates (included — fE{H B & A RIFTH
in share of results of associates) (BEREEBRERRIEEN) 61 =
Staff costs * BERA* 135,399 128,023
and after crediting: WEFA:
Rental income from investment HER495,000/8 L3
property and premises within (ZZTZPMEF 79,0007 T) %
the hotel properties less ZIEBMERBIEMERNZ
outgoings of HK$495,000 MEZRSWA
(2004: HK$79,000) 15,218 12,993
Rental income from motor vehicles 98 2 &KA 388 74
*  The amount includes retirement benefit scheme contributions (net of * REEBERIETEEMER Gk

forfeiture) of HK$6,908,000 (2004: HK$5,910,000). Z#3%) 6,908,000 L (ZETWE:

5,910,000/ 7T) °



Details of emoluments paid by the Group to each of the directors are as

follows:

For the year ended 31 December 2005

Executive directors:

Mr. Yu Kam Kee, Lawrence
B.B.S., M.B.E., J.P.

Mr. Cheung Hon Kit

Dr. Yap, Allan

Mr. Chan Pak Cheung, Natalis

Mr. Lui Siu Tsuen, Richard

Ms. Luk Yee Lin, Ellen

Non-executive director:

Mr. Chan Yeuk Wai

Independent non-executive

directors:

Mr. Kwok Ka Lap, Alva
Mr. Sin Chi Fai
Mr. Wong King Lam, Joseph

WITES:

RIBELE

B.B.S., M.BE, ].P.
ROBEET A
Yap, Allanf#+
BREHEE
Bk R
PR L

FEMITES:

BUIFRITES:

WRIKE
HEEELE

Fees
HK$000

L2k
FET

47
50

97

Salaries
and other
benefits
HK$'000
FER
Hiig s
FHET

664

1,800

39

3,768

Retirement
benefit
scheme

contributions
HK$000
RIKER
FTEIHR
FHET

12

12

29

AEEXNTREEZMEFBENT:

BZ_ZERF+-A=+t-HLEE

Total
emoluments
HK$'000

HE
THT

676

1,812

39
47
50

3,894



For the year ended 31 December 2004

Executive directors:

Mr. Yu Kam Kee, Lawrence
B.B.S.,, M.B.E., J.P.

Mr. Cheung Hon Kit

Dr. Yap, Allan

Mr. Chan Pak Cheung, Natalis

Mr. Lui Siu Tsuen, Richard

Ms. Luk Yee Lin, Ellen

Dr. Chan Kwok Keung, Charles*

Non-executive director:

Mr. Chan Yeuk Wai
Mr. Fok Kin-ning, Canning*
Ms. Shih, Edith*

Independent non-executive

directors:

Mr. Kwok Ka Lap, Alva

Mr. Sin Chi Fai

Mr. Wong King Lam, Joseph
Mr. Lai Hing Chin, Dominic*

WITES:

REPESLAE
BB.S., M.BE., J.P.

SROEGTE

Yap, Allanf§ &
PRE L
BIER 4
B+

PR 5 1 £

FRTES:

BE s
s PSS
HEER L L

BUIFPITES:

WRIKLE
S

REREL

* The directors resigned in 2004.

Fees
HK$'000

e

TET

30

30

Retirement
Salaries benefit
and other scheme
benefits  contributions
HK$'000 HK$'000
ek RURREF
H b1z g G5
FAT FHET
2,890 12
664 12
2,923 45
6,477 69
EFOR-TTOFFHE

BE_EENF+-A=+-ALFE

Total
emoluments
HK$'000

we

THET

2,968

30

6,576



Note: The directors’ salaries and other benefits include the operating lease MizE: EEH e REMEN2ERRESRHEE

rentals amounting to HK$500,000 (2004: HK$1,200,000) in respect EYE 2 E TS A500,000%7T (=
of rental premises provided to directors. The amounts were also included TZPUE:1,200,00077T) - WEFKIBIE
in the minimum lease payments paid in respect of rental premises under BREEEXHENEEEEDE 2 &EMR
note 11 above. ERFRA
Details of emoluments paid by the Group to the five highest paid FEEYNTFRUSSHFAL (BEES:
individuals (including directors, details of whose emoluments are set HE e BHN 30 2EFFIBInT:

out above) are as follows:

2005 2004
HK$'000 HK$'000
—s®ng —TEng
FET FAT
Salaries and other benefits e REMER 7,127 10,003
Retirement benefit scheme RIREFIFT B
contributions 141 179
7,268 10,182
2005 2004
e T ET —TEmE
Emoluments of the five highest LTARNESHALZ
paid individuals were BN 48 51 :
within the following bands:
Nil — HK$1,000,000 Z21,000,0005 7T - =
HK$1,000,001 — HK$1,500,000 1,000,001 £ 1,500,000/ 7T 3 2
HK$1,500,001 — HK$2,000,000 1,500,001/ 7L £ 2,000,000/ 7T 2 1
HK$2,000,001 — HK$2,500,000 2,000,001 7L E 2,500,000/ 7T - =
HK$2,500,001 — HK$3,000,000 2,500,001 L& 3,000,000 7T - 2
Number of directors FEHE 2 2
Number of employees EE#E 3 3



(Under) overprovision for taxation ~ RBEFEFEEMAAERTIEZ
in other jurisdictions in prior years — (B#ET~ 2 ) BEAEE

Deferred tax (note 39) EERE (MI7E39)
Taxation credit THIERE D

No provision for Hong Kong Profits Tax has been made as the companies
comprising the Group either have no assessable profit in the year or the
estimated assessable profits were wholly absorbed by tax losses brought

forward.

Taxation for other jurisdictions represents (under) overprovision for
taxation in prior years. No provision for overseas taxation has been made
as the Group has no taxable profit during the years ended 31 December

2004 and 2005 in other jurisdictions.

2005 2004

HK$°000 HK$'000
—¥REE —FEME
T T
(63) 23
2,171 -
2,108 23

RRAREE T 2 A RRF AL EEFE
ARBUE A SRR BUE N E 2 8GE AR
REERAEE MU BEREENEHEE-

Hih AR 2 BIAEREFENIA L (B
HAR) BRRE AR AEERHE_T
TNER_ZEZRFT_A=+—HBIHF
JE A B B AR IR I R R ER A |- BUIE
eI IR R B



Taxation credit for the year can be reconciled to the profit (loss) before

taxation per the consolidated income statement as follows:

Profit (loss) before taxation

Tax at the domestic income tax
rate of 17.5% (2004: 17.5%)

Tax effect of share of results
of associates

Tax effect of expenses that are not
deductible in determining
taxable profit

Tax effect of income that is not
taxable in determining
taxable profit

Tax effect of tax losses not
recognised

Tax effect of tax losses utilised but
not previously recognised

Effect of different tax rates of
subsidiaries operating in other
jurisdictions

(Under) overprovision in prior years

Taxation credit for the year

AT (E518) #1THER:
2005
HK$'000
—2BRE
FHx
BRELADE T (E518) 30,126
BARASHE17.5%
(ZETWNF:17.5%) ;T8 2 BB (5.272)
FEIGEE AR B
M2 1,401
FATEETE FE R IR
AR 2 A2
iy 2= (13,706)
FAEETE FE R I
BAERRZBAZ
MG 2 12,688
KRRz RBERZ
nBTE (7,965)
EBAEZRIRER BB
BiEz BB E 13,548
REMBEERREE
RPEEPNCIRNEETRS
2R 1,477
BAFEZ (BETR) BERE (63)
REFE 2 HIARE 2,108

AR [ 22 Tl YR R (B AT B

BUER 2 R

2004
HK$'000
ZETEF
FHT

(2,852)

499

(34)

(8,358)

13,999

(6,645)

3,604

(3,065)
23

23



2005 2004

HK$'000 HK$'000
e T —TEns
FHET FAT
Interim dividend paid of HK2 cents 2 1-FR B B &A% 27841l
per share (2004: nil) (ZE=ZTWE &) 8,752 -
The directors have declared a final dividend of HK1.5 cents per share for EEMREENFRASTEBERIIR
the year ended 31 December 2005 (2004 nil) to those shareholders NARREMzBRRERBE_TTRF
whose names appear on the register of members of the Company on +TZA=Z+—HALEFEZRAKREER.5
24 May 2006. B (ZETME |) -
The calculation of the basic earnings per share is based on the following BREREF TIE T OISR E
data:
2005 2004
HK$'000 HK$'000
SX P —EnEF
FHET FAT
Earnings for the purpose of basic ~ FA{ET EEREREF| 2 &F
earnings per share 31,109 8,556

Number of shares

RIDBE
2005 2004
—zens —TEmE
Weighted average number of REst EBREREF
ordinary shares for the purpose 2w
of basic earnings per share FHE 418,541,133 201,251,437
Notes: B3t
(@  No disclosure of diluted earnings per share has been presented for the (@ ARANGEZIHZE_TTHFR=
year ended 31 December 2004 and 2005 as the conversion of the AF+ZA=T—RLEFEEREESER
Company’s convertible notes would increase the earnings per share. ZRE BREARBADRZ IRRERS

BEUERENEMEM-



A reconciliation of the restatement of basic earnings per share to adjust

for the effects of changes in accounting policies is as follows:

Reported figures before adjustment
Effects of changes in accounting

policies

Restated

ARRFEYT
SHERED V8

]

(b)

B
E- YN

'K
=
v

BHBRED Y ETES 2 SR

MEHRIAT

2005

HKS
—¥TEF
B

0.06

0.01

0.07

2004

HK$
ZETPEF
BT

0.18

(0.14)

0.04



COST OR VALUATION

At 1 January 2004
Currency realignment
Acquisition of subsidiaries
Additions

Disposals

At 31 December 2004
Currency realignment
Acquisition of subsidiaries
Additions

Disposals

At 31 December 2005

Comprising
At cost
At valuation

DEPRECIATION, AMORTISATION
AND IMPAIRMENT

At 1 January 2004

Currency realignment

Provided for the year

(Reversal of impairment loss)
impairment loss recognised for
the year (note (¢))

Eliminated on disposals

At 31 December 2004
Currency realignment
Provided for the year
Reversal of impairment loss
for the year (note (¢))
Eliminated on disposals

At 31 December 2005

CARRYING VALUES
At 31 December 2005

At 31 December 2004

RA
R-2EmE-A-H
%8%
HEHEAT

TE

i

R-FEEET-A=t-H
R e

WEHEAR

HE

i

RZFTRFT-A=1-H

23
A
RiaE

i

RAE
R-FERE-F-A
RHEE S
TERAR
(REBEED)
AEREER
AR ()
HERS R

RZZEMF+-A=T-H

BERE

REERE

MEERESEER
(Bitz(0))

HER AR

R-EBEF+-A=1-A

TR
R-ZBEF+-A=1-A

RZFEME+-A=t-H

Leasehold
land and
buildings

HK$'000

BE
TiRET
TR

80,153

(42,128)

38,025

38,025
31,025
7,000

38,025

58,939
299
(4,511)
(33,161)
21,566

364

(4,874)

17,056

20,969

16,459

Hotel
properties
HK'000
Note (a)

BENE
b
M)

1,604,752

1,604,752
20,363

1,625,115
1,625,115

1,625,115
30,119

30,119
1,502
30,119

61,740

1,563,375

1,574,633

Properties
under
con-
struction
HK$:000

fi3=2ES
TR

46,728

46,728

46,728
46,728

46,728

8,128

1,100

9,228

(900)

8,328

38,400

37,500

Furniture Leasehold

and
fixtures
HK$'000

&R

R&E
TEL

3,361
195
54,422
4,220
(7,198)

55,000
910

4,674
(3,040)

57,544
57,544

57,544

2,087
152
17,

(6,501)
13,509

m
15,718

(2,734)

21,204

30,340

41,491

improve-
ments
HK$'000
BE

IES 1]
TATL

8,592
15,907
12,043
(5,180)
31,480

518
393
5470
(30

37,831
37,831
37,831

3943

5464

(4,793)
4,631

86
7,565

(19

12,263

25,568

26,849

Motor
vehicles
HK$'000

RE
THR

1,017
1,448
937
(443)

2979
82

5921
(1,925)

7,057
7,057

1,057

583
16
526

(443)
682

60
1,200

(230)

1712

5345

2,297

Office
equipment
and
machinery
HK$'000

BAE

RERME
TEL

15,648
243
6,665
1,655
(905)
23,306
1,378
1,000
2,593
(1,134)

27,143
27,143

27,143

12,598
197
2,697

(828)
14,664
1,027
5343
(1,053)

19,981

7,162

8,642

Vessels
HK$'000

e

THR

5,656

434

(95)

5995

11,701

8

1

Total
HK$'000

&

THR

161,966
576
1,683,194
18,855
(55,854)

1,808,737
23,251
1,393
30,040
(6,282)
1,857,139
1,850,139
7,000

1,857,139

91,753
382
57,057

(3411
(45,726)
100,055

3,386

60,743

(5,774)
4131

154,279

1,702,860

1,708,682



The above items of property, plant and equipment are depreciated on a

straight line basis of the following rates per annum:

Leasehold land and buildings

Hotel properties

Furniture and fixtures

Leasehold improvements

Motor vehicles

Office equipment and machinery

Vessels

Over the remaining unexpired terms
of the leases

Over the remaining unexpired terms
of the leases

10% - 20%

10% — 20% or the term of the lease

or land use rights, if shorter

8.33% - 20%
20%
5%

An analysis of the properties of the Group held at the balance sheet

date is as follows:

Long leases in Hong Kong
Medium term leases in Hong Kong

Medium term leases in the PRC

(note b)

Leasehold
land and buildings

2005

HK$'000 HK$'000
HELHRIET

—¥TEF —TIMF

TR A

REB 2 REBRL 16,879 13,299
i pdali ik 4,090
A ELZ 4

(MizE b) -

20,969 16,459

A EWE - ez K

THIFERTE:

HETHMRET

BIEME

EXYSE
HEMEEE

RAETE B THRE ARELEIA

R AR R HA

BREARESRFH

10%-20%
10%-20% (A&
St ihfE R
B AR E %)
8.33%-20%

MAEREREE  20%

5%

AEENEEBRFAZMEITT:

Hotel Properties
properties under construction
2005 2004 2005 2004
HK$'000 HK$'000 HK$'000 HK$'000
ELYES 3= 2/
“EERE —ZTNF ZETHRF —_TTNF

FET FHET FTEx FET

614,856 620,510

948,519 954,123 38,400 37,500

1,563,375 1,574,633 38,400 37,500



Notes:

(a)

Included in the hotel properties at the balance sheet date is a hotel
property with a carrying value of HK$142,195,000 (2004:
HK$143,104,000) situated in Luoyang, the PRC and held under a
medium term land use rights. The land use rights of the hotel property
is currently held by Luoyang Power Supply Bureau, a minority
shareholder of the subsidiary holding the hotel property. Pursuant to a
land use rights agreement entered into between Luoyang Power Supply
Bureau and the subsidiary on 15 April 1999 (before the Group acquired
the said subsidiary in 2004), Luoyang Power Supply Bureau agreed to
permit the said subsidiary to use the land use rights of the hotel property
for a term commencing from April 1999 to April 2049 for hotel use.

Included in the hotel properties held under medium term leases in the
PRC of HK$948,519,000 (2004: HK$954,123,000) is a hotel property
with a carrying value of approximately HK$210,860,000 (2004:
HK$212,050,000) of which a subsidiary of the Company has been
granted the right to operate and manage the hotel in Guangzhou, the
PRC for a period from January 1987 to January 2017, and subject to
certain conditions to be fulfilled, the operating period may be extended
for a further period of 20 years.

The directors reviewed the carrying amounts of its property, plant and
equipment as at 31 December 2005 and identified that the value of
properties under construction and certain properties has increased
(2004: the value of properties under construction was impaired and
the value of certain properties was increased). Accordingly, the carrying
amounts of properties under construction and properties were stated
to their recoverable amounts, which were determined with reference
to the independent professional valuation on open market value as at
31 December 2004 and 2005.

The independent professional valuation as at 31 December 2005 has
been carried out by Norton Appraisals Limited, an independent qualified
professional valuer not connected with the Group. Norton Appraisals
Limited has appropriate qualifications and recent experiences in the
valuation of similar properties in the relevant locations. The valuation,
which was carried out in accordance with the HKIS Valuation Standards
on Properties (1st Edition) published by the Hong Kong Institute of
Surveyors, was arrived at by reference to market evidence of transaction
prices for similar properties.

WEEE A ZBEYEBIER P BIRE TR
M1EE142,195,000/8 7T (- ST 4F:
143,104,000 7T) ZBIEYEE 238D
1R B A T PR RS o SRB S b
FERREFARLEYEZHBARZ
LEBRRRGETEEBRE RIBZSGTE
¥RREZMBATIR—NANANFONATR
HEIL 2 TihfERERE RAEEE=T
TMFEWREZNBARR) RETEER
RE#E LB AR ERZBEMEZ
TR ARE-ANNFOAZ=Z
PUNERD A SERE Rk

FFR B LAFR EARE 4935 2 948,519,000/ 7T
(ZZZPU4:954,123,000/87T) /B
BIE—MIBREI{EAY210,860,000/ T (=&
TPYE:212,050,000770) ZIBEWEE - T
AN A2 MR RV AL R B M
M2 BEEZ EEREREE A NN\LF
—AE-T—tF—A MEETETERX
ZAEHRBRT RSB E— SR =
go

EEERIR-_ZTTAFE+-_A=1+—H
5 AR R A 2 BREE W HERTEIEY)
¥RETYEZEEBMEM(ZETN
FEEMELRRE METYEZEE
AIEETIEM) -Hit - ERMERME L BRE
EERE AT &5 R M A Bl £ 58 TY
SR-_ZTNFER_TTRFT A=
—HAZ A ARMEEL 2 BT SEHEEE.

W-ZZRF+_A=+—BZBYEHX
HEREHERFEERARELET T3
BEHEERAR RN EEEREZ BT
AEREXGEN ERERFEERAF
HEEE  ERREERERUYEZ
M EER-AEREEENEMSE ST
B YEGEER (B —iR) &7 W2 ER
(CYESISEE Pa g Si{ (N



Details of property, plant and equipment which are stated at valuation

at the balance sheet date are as follows:

At valuation ZiHE
—31 July 1997 - —Aht&E+A=+—8
— 31 March 1998 - —AANFE=ZA=+—H

B RETHTE

Less: Accumulated depreciation,

amortisation and YEREN
impairment
Net book value BREFE

The valuations as at 31 July 1997 and 31 March 1998 represented the
carrying values (equivalent to their approximate fair values) of the
leasehold land and buildings at the time when they ceased to be classified
as investment properties. Had the leasehold properties been carried at
their historical cost less accumulated depreciation, amortisation and
impairment losses, the carrying value of the leasehold properties would

have been stated at HK$2,310,000 (2004: HK$2,372,000).

The net book value of motor vehicles, and office equipment and
machinery of the Group held under finance leases as at 31 December

2005 was HK$137,000 (2004: HK$1,774,000).

The net book value of motor vehicles of the Group leased to outsiders
to earn rental income as at 31 December 2005 was HK$703,000 (2004:
HK$890,000).

D]]

ERY 1 REERZBEFB

Leasehold
land and buildings
2005 2004
HK$'000 HK$'000
HELTHREF
—BERF —ETmE

FAERT FAT

4,800 4,800

2,200 2,200

7,000 7,000
(4,690) (4,628)

2,310 2,372

\—ANtEFEEA=+—BE—AANEFE
TATt+AZzHEERENEREFT
BEREERREDHER 2 REE (WRENE
NEBE) EHEYE AT LK AR R
e B REBENER MZEEEY
¥ 7 REEEA2,310,0008 L (Z2ZTW
42,372,000/ 7T) °

RZZBZERFE+_A=1+—8 HUgEHRY
BAEZRE WAERERMEE 7 BRI FE
£137,00078 70 (ZZZMU4F 1,774,000

T5)

R-ZFFTRF+-A=1+—8 AEEHI
RATERAELURREASKAZ TEZ
EEFEAT03,0008 L (ZETME:
890,000/7T) °



Fair value of investment property: & EWE v A F(BIE:

At beginning of the year REA]
Increase in fair value NEEE N
Reclassified as held for sale ENOEARBIEER
At end of the year REE

Asset classified as held for sale DERBIEHEZEE

The investment property of the Group is freehold and held outside Hong
Kong.

On 13 July 2005, the Group entered into a sale agreement to dispose of
the investment property. The disposal was completed on 20 January

2006, on which date the beneficial ownership was passed to the acquirer.

The fair value of the Group’s investment property before reclassification
as asset classified as held for sale was determined based on its selling
price at 20 January 2006. In the opinion of directors, there is no material
difference between the fair value of investment property at 31 December

2005 and its fair value at 20 January 2006.

The Group’s property interest held under operating leases to earn rentals
was measured using the fair value model and was classified and

accounted for as investment property.

2005 2004

HK$'000 HK$'000
—FTnF —FEMEF
T T
3,400 1,400
619 2,000
(4,019) -

- 3,400

4,019 -

AEBHEAZRENE I KAFE XRE
BN -

R-TEZRF+A+=0 F~EEFZ—
HER HEREME-FRALHEE N
TERF-AZ+HHTR REMEZEH
HEEETNZAEBREER.

J i

EEHDBIWERELE ZEER A%
BREMEZ ATFEEDIREEAR _ZT
F-A-tRAZEEMET -EFRA
BEMER_TTRFE+_A=1—8
FEERER -_ZETRF-A-1H
FEELESAER.

>“<I‘S >

!

2
2

B

AEBRBEKEHENRBESMBFEZY
Ea VAR HERRAGE X OB NG
ARBEYE-



Cost of investment in associates,

unlisted

Share of post-acquisition reserves

FEAEWB IR

RIEEMBERB ZRERA

Particulars of the Group's associates as at 31 December 2005 are as

follows:

Name of associate

BEATER

Ananda Travel Service
(Aust.) Pty. Limited
Ananda Travel Service
(Aust.) Pty. Limited

Feng Ze Investments
Limited (“Feng Ze")

LEREBRAR
(rgz)

Kingsway Hotel Limited
(“Kingsway Hotel”)

SHEEARAR
(T&EBE])

Travoo International
Limited

Travoo International
Limited

Wing On International
Travel Service Ltd.
Guangdong

R R BB IRITHL AR AT

Xin Wei Property Investment
Company Limited
BRREBRAR

Form of
business
structure

EBRBIK

Limited liability
company

EREERT

Limited liability
company
BREEAT

Limited liability
company

EREERT

Limited liability
company
BREEAT

Sino-foreign
equity joint
venture

FIARERT

Limited liability
company
BREEAT

Place of
incorporation
and
operation
SRR AR 3L
RS0

Australia

SEM

Macau

RPY

Macau

!

British Virgin
Islands

E9EE d i

PRC

H
Macau

L

Issued and
paid up

share capital/
registered
capital

‘000
ERTREHE
B EMER
T

A$400

400/27T

MOP115

1157

MOP500

B¥5007T

US$6,120

6,120% 7T

RMB5,000

AR¥S5,0007T
MOP100

Ak 1007T

2005
HK$'000
—EBRF
FET

219,137
1,285

220,422

2004
HK$'000
—TTNEF

FHT

3,903
(1,914)

1,989

AEBZBERRAN _ETRFT A=

7

=
tT—RZ&HBENT:

Proportion of
issued/registered
capital held

by the Group
2005 2004
TEEREERT

AfEARE R
“EERE —TTNF
40% 40%

40% 40%

28.5% -

28.5% -

31.7% -

31.7% -

50% =

50% =

49% 49%

49% 49%
31.7% -

31.7% -

Principal activities

TEREY

Travel and related
services

TiRitE Ko AR R AR 75

Investment holding

BB

Hotel ownership and
operation

A RS EE

Investment holding

BB

Travel and related
services

I3 K 46 A AR S

Investment holding

RAER



The summarised financial information in respect of the Group’s associates REEBE AR VBHREBERS| W T:

is set out below:

2005 2004
HK$'000 HK$'000
—eEnE —2ENE
FET FAET
Total assets BERAE 562,873 17,318
Total liabilities afEes 161,554 11,053
Net assets BEFE 401,319 6,265
Share of net assets EIEEESFE 220,422 1,989
Turnover e 111,531 61,246
Profit (loss) for the year REZmH (E8) 13,381 (418)
Share of results of associates NEFE L&
for the year NGIE 8,006 (195)
Available-for-sale investments as at 31 December 2005 comprise: RIEERFF+_A=F+—RHZA#HEE
HEBIE
HK$'000
FHT
Equity securities IRANFE 55
Unlisted shares, at cost IEETRRR D - LA ANE 126,425
Less: Impairment losses recognised B BRI EEE (33,800)

92,625



Particulars of the Group’s major available-for-sale investments as at 31

December 2005 are as follows:

Issued Proportion of
Place of and paid up issued/registered
incorporation share capital/ capital held
Name of entity and operation registered capital by the subsidiaries
'000 2005 2004
WEARRE
BETR BRTRE
MR R HRRE /BmER
EREE BEHE /RmER paid]
TAT “BREF —TENE
Guilin Osmanthus Hotel PRC US$3,489 49.5% 49.5%
Note (a)
AT AHEABE H 3489%TT 49.5% 49.5%
Htita)
Guangxi Guijia Property PRC US$8,021 26% 26%
Management Company Note (b)
Limited (“Guangxi Guijia")
EREENEERERAT e 8,021%7T 26% 26%
([BAEEER]) )
Notes:
(@  Though the Group holds a 49.5% interest in Guilin Osmanthus Hotel,

the directors considered that the Group cannot exercise influence on
the financial and operating policies of Guilin Osmanthus Hotel and
accordingly, it is classified as an available-for-sale investment. The
directors reviewed its carrying amount and considered that it is unlikely
to recover the interest in Guilin Osmanthus Hotel and the present value
of the estimated future cash flows expected to arise from the investment
is minimal. Accordingly, an impairment loss of HK$26,974,000 was
recognised in the financial statements to write down the carrying
amount of the investment. At 31 December 2004, the investment was
classified as investment securities (note 20) and an impairment loss of
HK$26,974,000 was recognised in the financial statements.

Though a subsidiary of the Group holds a 26% interest in Guangxi Guijia,
the directors considered that the Group cannot exercise significant
influence on the financial and operating policies of Guangxi Guijia and
accordingly, it is classified as an available-for-sale investment. At 31
December 2005, the directors reviewed its carrying amount with reference
to its net assets and considered that it is unlikely to recover the full
amount of the interest in Guangxi Guijia and accordingly an impairment
loss of HK$6,826,000 was recognised in the financial statements to write
down the carrying amount of the investment to its recoverable amount.
At 31 December 2004, the investment was classified as investment
securities (note 20) and an impairment loss of HK$5,659,000 was
recognised in the financial statements.

e

AF+_A=+—HAEEEE

AHHERE ZFHBWT:

Interest
attributable
to the Group Principal activities
2005 2004
KEE
EfhER TEER
—2%HE —ETNE
49.5% 49.5% Operation of a hotel
49.5% 49.5% TEBE
18.2% 18.2% Property holding and
operation of leisure
services
18.2% 18.2% BANEREERBRSE
B 5 -

BAREBRFFEMTHERBEL9.5%
2R EEER B AKEEIL T EE AN
THEREEEM % REEBOR EITER
27 Ht BN REE RS A
—IFAHEERE - EE S HHREEETT
BAZ - R ABU AT AR B s 2
BAA T AEBHAFIREEE 2GR
51@%/, EREEE-E M EREPE
R—BA%26,974,000/8 7T 2 BIEEE A
BIEARE 2 RAE-R T TMF+=—A=
+—B ERRERDEAIREES (HiE

20) R B MRk R — 526,974,000
B2 RERE-
BARNEE-—RHNBARFEEEAES

26% 2 W EERRR NEE W T
BEEREMBREEBR LTEFE
Eitt- BREERESBR—EAHITER
BR_TERF+= ﬁ—+—5§$
SRBREFEENHEEMEETEZ R
e Ef RS SR 2 e T K lthE
sk P iR — £ /5$06,826,000/8 T2
AR URERE 2 REEZE A e
SH- EA_7YE¢+ A=+—R 5

WEW D BRI EES (M7520) W%
R HER —5E5,659,000/8 T 2 R EEE



Upon the application of HKAS 39 on 1 January 2005, investment

securities were reclassified to appropriate categories under HKAS 39

(see note 2 for details). Investment securities as at 31 December 2004

are set out below.

Equity securities

Unlisted shares, at cost

Listed shares in Hong Kong

Less: Impairment losses recognised

Market value of listed shares
Carrying amount analysed for

reporting purposes as:

Non-current

Current

FE LR - AR AR
& LA

B B RERBIEE R

EmBTE
RERBHTIZ T
DT 2 BRE(E:

FRE
VipE2)

R-TZERF-HA—-HERBESER
EIR REFBFIREN A BERLE
AHAERISE395RIA AR 2 R (FHE ALK
i12) R -BENFEF - A=+—HZ&KE
EFEIIAT

np

Investment Other

securities investments Total
HK$'000 HK$'000 HK$'000
REZRS HipiR&E &5t
FAT FAT FHT
126,422 - 126,422
= 2,778 2,778
126,422 2,778 129,200
(32,633) - (32,633)
93,789 2,778 96,567
- 2,778 2,778
93,789 - 93,789
- 2,778 2,778
93,789 2,778 96,567



COST %N

At beginning of the year REH]

Arising from acquisition during RERUYEE M EE
the year (note 43 (a) and (c)) (Pt 5E43(a) K2 (c))

At end of the year REE

CARRYING VALUES BREE

At end of the year REE

Particulars regarding impairment testing on goodwill are disclosed in

note 23.

Until 31 December 2004, goodwill had been amortised over 20 years.

No amortisation was provided for the goodwill arising during the year
ended 31 December 2004 as the acquisition was completed in December
2004. The directors considered that the amount involved was

insignificant.

2005 2004

HK$°000 HK$'000
—¥REE —TTMF
T T
50,215 -
647 50,215
50,862 50,215
50,862 50,215

BRERBRENR ZFERHE23TKE-

BE_ZTTENF+-_A=1+—8 BER20
FREY-

EAIRIEE A~ BT+ = AR B
ERBE-FEME+-A=+-ALS
EMEL B RREN-EERASRY
SELTEA



HK$'000

FHT

GROSS AMOUNT HEE
Arising on acquisition during the year ended REBEE—ZTTMF+=—A=+—H

31 December 2004 (note 43(b)) LEFE A E Y E A (i 5E43(b)) 74,514
RELEASED TO INCOME mRBBA
Released during the year ended REZE_ZEME+_A=+—H

31 December 2004 LEFEANRER (1,863)
At 31 December 2004 RZEENF+=—A=+—H 72,651
Derecognised upon the FAFE BB 5 s 2 A

application of HKFRS 3 FIRFEUHER (72,651)
At 1 January 2005 RZTERF—A— -

As explained in note 2, all negative goodwill arising on acquisitions prior
to 1 January 2005 was derecognised as a result of the application of

HKFRS 3.

As explained in note 8, the Group uses business segments as its primary
segment for reporting segment information. For the purposes of
impairment testing, goodwill as set out in note 21 has been allocated to
the cash generating unit (“CGU") of the travel and related services

segment.

The recoverable amount of this CGU has been determined on the basis
of value in use calculation. The key assumptions for the value in use
calculation are those regarding the discount rates, growth rates and
expected changes to revenue and direct costs during the year.
Management estimates discount rates using pre-tax rates that reflect
current market assessments of the time value of money and the risks
specific to the CGU. The growth rates are based on industry growth
forecasts. Changes in revenue and direct costs are based on past practices

and expectations of future changes in the market.

HINEM G 2FEZ R R TR —
A—BZRBEMELEZMERBED
RIEMBBMEREERIEINR 2 R MEX
/Fé]ﬁgwu

PINTE M S8 AR 2 e - NSRBI A 5 7%

DREREZERABERNZTED R B

BEARTS SN2 2 BB ESEEE
ERRRRE R EL B

ILIERESES B 2 B S ERER
EEEEAE FHERAEER T ER
BAFNZITEER HRE RN EEREK
A2 TS - ERERARATLE (B
NRMEBREELSBNBE 2 B 2R
MEE R AR 2 RITISE) (et &
K RRIZERNERIEATE - Ws R E
BRAZ 2B IRBEEH KBRS A
REB(CMETE -



During the year, the Group performed impairment review for goodwill
based on cash flow forecasts derived from the most recent financial
budgets for the next five years approved by management using a discount
rate of 15.5%, while the remaining forecast is based on the financial
budget of the previous year under a 3% annual growth rate assumption.
The value in use calculated by using the discount rate is higher than the

carrying amount of CGU, accordingly, no impairment loss was considered

necessary.
Deposits for the acquisition of WEER BN A i
100% interests in companies FRE 2 AF2100%
holding land use rights in B2 e ®
the PRC (note a) GET)

Deposits for the acquisition of a Wk —ZOBER] B 575
hotel booking business (note b) 2 &% (Pi=Eb)

Deposits for the acquisition of WHEMB AR ZE]&
subsidiaries (note c) (Bff&EC)

FRAEEIRIS5% ITBRAHERE
L HtER R A EFEE 2 RBERSH
ZRERETAR SEBETRESZ M
R N2 FRRIBIEBRR B3N FIBREZER
T RIELE—FE P BRBESE - LAE
KAEZERBERRSELAEUZRE
BERE Bt YEF2ZEERERE-

2005 2004
HK$°000 HK$'000
e —TTmF
Fi#x Fa
150,000 150,000
51,419 50,945

- 20,750

201,419 221,695



Notes:

(@  The amount represents deposits paid for the acquisition of 100% equity
interests in certain companies holding land use rights in the PRC for
various development projects, with the objective of developing hotels,
shopping malls, recreational and other tourists related amenities
respectively. The aggregate consideration for the purchase amounted
to HK$180,000,000. The transactions have not been completed as at
the date of this report.

(b)  The amount represents the deposits paid for the acquisition of 51%
interest in an enterprise established in the PRC engaging in full scale
on-line and off-line hotel booking services for a consideration of
approximately HK$51,500,000. The transaction has not been completed
as at the date of this report.

() The amount represented the deposits paid for the acquisition of a
65.04% interest in Triumph Up Investments Limited (“Triumph Up").
The transaction was completed on 17 February 2005 and Triumph Up

became a subsidiary of the Group during the year.

The inventories were carried at cost and represent principally food,
beverages and general stores which are to be utilised in the ordinary

course of operations.

The balances represent the aggregate amounts due from related parties.
Certain directors of the Company are also directors of and/or have
beneficial interests in these companies. The amounts are unsecured and
interest free. Included in the amounts due from related companies as at
31 December 2005 were advances of HK$60,090,000 (2004: nil) which
are repayable on demand, and the remaining balances were principally

trading balances.

(@) ZEFERAWBREEARNTMERAE,
ETRAZI100%EmMEZT 25]E D
R EAIE 75 HB REAMBRLES R
EEEREBEA - ZEBERERLRER
180,000,000 T ARG FIBEE A %%
R AT

(b) FEFEEABUENENKZIEEEH
B REFEEETE RS < E51 %R
Mzl ZHBZREDR
51,500,000 7L A AMREHIEER 2B

(0 ZFBEFIEHRWETriumph Up Invesments
Limited ([Triumph Up]) 65.04%#z 2 B
Ml %R HER-TTRF-A+LH
FERK M Triumph Up R R A ANE B 2 B
BAT.

FEUKAIIR T2 AR M Ko LR A
BEGBRETER L —RAme

ERREREREEA T ANR RIS T
EZNERRENRIZEER/INESE
RAEAE R X ERIE AR %
B R-_ZTTERE+_A=1+—H EK#H
A B FIE A 560,090,000 7T (ZEZ Y
F ) 2B R EBRBAEER SHRE
FTEAE SRR



The aged analysis of the trading balances at the reporting dates is as

follows:

0 - 30 days
— 60 days
- 90 days

Over 90 days

The fair value of the amounts due from related companies as at 31

December 2005 approximates the corresponding carrying amount.

The amounts due from (to) associates are unsecured, interest free and

repayable on demand.

The fair value of the amounts due from (to) associates as at 31 December

2005 approximates the corresponding carrying amount.

0%30H

31£60H
61£90H
F23890H
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2005
HK$'000
—EBRF
FET
3,019
183

144

1,741

5,087
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2004
HK$'000
—TTNEF
FHT
661

47

462

5,352

6,522
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Included in trade and other receivables are trade receivables of IABSREMERERBESEL

approximately HK$20,596,000 (2004: HK$13,538,000) and the aged 20,596,000 7T 2 B SRR (ZT T
analysis of the trade receivables at the reporting dates is as follows: £:13,538,00087T) ' M5 & S EWIRR

MREHAZREDTAT

2005 2004
HK$'000 HK$'000
SX P L —EnEF
FHET FAT
0 - 30 days 0Z230H 12,241 7,446
31 - 60 days 31HZE60H 3,051 2,869
61 —90 days 61HZ=90H 1,453 1,414
Over 90 days 90HR M E 3,851 1,809
20,596 13,538
The Group allows an average credit period of 60 days to local customers REBGTAME R REINEF 2 FkR
and 90 days to overseas customers. BRI Bl A60H K% 90H °
The fair value of the Group’s trade and other receivables as at 31 RZZETRF+ZA=+T—RH x5EES
December 2005 approximates the corresponding carrying amount. FEMERERZ A EERERmMER
Included in other receivables was a balance of HK$17,456,000 which is E A fEUR BR ZR B2 HE A Triumph Up 2 16.26%

secured by a 16.26% equity interest in Triumph Up. AR AR S (IR I 2 45847 17,456,000/8 7T °



Loan to certain companies and
individuals (notes a and b)

Loan to a land operator (note c)

BRTETRAIRAL
Z & (rtakb)

Fixed-rate loan receivables EBREKER
Variable-rate loan receivables FERKER

The fair value of the Group’s loan receivables as at 31 December 2005,

determined based on the present value of the estimated future cash

flows discounted using the prevailing market rate as at the balance sheet

date, approximates the corresponding carrying amount.

(ii)

(iif)

(iv)

Included in the balances were loans of HK$40,000,000 (2004:
HK$40,000,000) which are secured by equity interests in an
enterprise established in the PRC.

Included in the balances was a loan of HK$21,120,000 (2004:
nil) which is secured by 50% equity interest in Feng Ze which

holds 11.5% attributable interest in the Kingsway Hotel.

Included in the balances were loans of HK$2 1,236,000 (2004: nil)
which are secured by the right in the property project in Macau of
a consideration of HK$40,000,000.

Included in the balances was a loan of HK$10,327,000 (2004:
nil) which is secured by certain equity securities listed in Hong

Kong.

AT RS R 2 B (5o

2005 2004

HK$°000 HK$'000
e —TTmF
Fi#x FE
167,926 108,000
13,000 23,000
180,926 131,000
15,427 25,893
165,499 105,107
180,926 131,000

RZZZERFT_A=1+—RH AEEE
WEF A FEE (RN EERERTSH
KFEZRRRFRSRERBET) BE
BREEMEE-

B

@ 0

(ii)

(iii)

(iv)

%4 63540,000,000/8 7T (ZEEPY
£:40,000,000%7T) 2 B BTy
VA— R R BB ST 1 3 2 AR AN HE 2
TERIEIR-

HEHAE521,120,0008 7T (ZZTZ Y
FT) 2ERERTINDE (H#
B11.5% B E 2 EIG#ER) 2
50% IR ANz fE AR -

EHBFE21,236,00058 T (ZZTZ Y
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%78 B #7 52040,000,000% .2
REVERER.
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(v) Included in the balances as at 31 December 2004 was
approximately HK$5,074,000 due from a related company. A
director of the Company has beneficial interests in and is also a

director of the related company.

(b)  Save for the loans mentioned in note 29(a)(i) to (iv), the amounts are

unsecured, carrying interest at market rates and repayable on demand.

(c)  Theloan to a land operator represents an advance made to one of the
Group's land operators for the designated purpose of purchase of
coaches. The amount is secured, bears interest at 10% per annum on
the principal amount over a period of thirty months and should be
repayable by thirty equal monthly instalments commencing August
2000. Pursuant to the subsequent supplemental agreements thereafter,

the repayment date of the loan is extended to 31 December 2006.

Investments held for trading as at 31 December 2005 include:

(b)

(@

vy RZZETWNF+_A=+—HZ#
B HE#5,074,00078 7T~ FEUR RRSE
ARAFRIB AR A — (L EERLEEE
RRABERER R EFRZBENT
ZES

BRITEE29(a)() E (VT EFSN 32 E HIRA A
AR AT FRET S WA

}
U]]n}
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BT FIWEEERZERAARERNAE
PR EE RN ERBERED
ZRERBEET -ZEERRBER A

ZEBERIE NERA=TER AR

—EETEN\ARBTFES=TERS
ER-RIBFERRT 2 T i M%féf
ZEFHEWRE_TTRNF+ A=
—g.

2

+

RIZZRF+_A=+—BHIFEEZ

®E
Listed securities RS
Equity securities listed REE LT Z
in Hong Kong A& A 3F
Equity securities listed elsewhere REMM T £ 2 RANGE

The fair values of the above investments held for trading are determined
based on the quoted market bid prices available on the relevant

exchanges.

The amounts represent foreign currencies held for money exchange

purposes.

B2 2

12k

B

HK$'000
FHET

5,576
3,510

9,086

MFHEEE 2 REZ N FBEDRES
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Included in trade and other payables are trade payables of approximately NWABSREMBERNERZRNIBESRE

HK$130,741,000 (2004: HK$113,844,000) and the aged analysis of the B849130,741,0008 7T (T4
trade payables at the reporting dates is as follows: 113,844,000 7T) 2 & S EMNRF MZE

BHRNERNERE ZRE AT

2005 2004
HK$'000 HK$'000
i —TEmE
FHET FHAT
0 - 30 days 0%30H 71,157 60,876
- 60 days 31£60H 26,706 22,542
—90 days 61£90H 19,022 16,316
Over 90 days HiBo0H 13,856 14,110
130,741 113,844
The fair value of the Group’s trade and other payables as at 31 December N-_ZEEREFEF+_A=+—BAEEZH
2005 approximates to the corresponding carrying amount. REMEARR Z A EEAIEEZ IREE
iEROK
Certain directors of the Company are also directors of and/or have RAATIBEFUEE NN SR ZENTIZES
beneficial interests in those companies. The loans are unsecured, bear B BRI E AT A RS REER
interest at market rates and with the terms of repayment as follows: B DTS SR A Sk Hn T :
2005 2004
HK$'000 HK$'000
—FTnF —TEmE
FHET FAT
Amounts repayable within 1 year —FREEZ S5 361,500 260,778
Amounts repayable after 1 year —FREMFR
but within 2 years E¥epdon-| - 112,098
361,500 372,876
Variable-rate loans from related BENR)ZEERK
companies 361,500 372,876
The fair value of the Group’s loans from related companies as at 31 AEBR -_ZZRFE+_A=+—HZ#
December 2005 approximates the corresponding carrying amount. ERRERZ A ESAE  BREERL



The balances represent principally trading balances including trade
payables and loan interest payable, which are unsecured, interest free

and repayable on demand.

FHREHRIEREZEN BRESENEE
REENESRAN S ZEFRTIEER 2
BRERBHER.

Present value

Minimum of minimum
lease payments lease payments
BEHSHR BREHESARZRE
2005 2004 2005 2004
HK$'000 HK$'000 HK$'000 HK$'000
—EZHF —TTNEF —EZHF —EEME
FERT FAT FEx FAT
Amounts payable under finance RIERVEATLY
leases: FEf 2 FRaE:
Within one year —FR 86 395 62 378
Between one to two years —FEMENR 19 106 31 93
105 501 93 471
Less: Future finance charges AR RENE 2 (12) (30) - =
Present value of lease obligations T 473 2 3R(E 93 471 93 471
Less: Amount due withinone S ARBEEZ
year shown under current —FRRHIFRIA
liabilities (62) (378)
Amount due after one year —F BB HFRIE 31 93

The Group entered into finance leases to acquire certain of its property,
plant and equipment. The terms of the finance leases ranged from 2 to
4 years and the average effective borrowing rate was 6.8% (2004: 6%)
per annum. Interest rate was fixed at the contract date. The leases were
on a fixed repayment basis and no arrangement was entered into for
contingent rental payments. The Group’s obligations under the finance

leases were secured by the lessors’ charge over the leased assets.

The fair value of the Group’s finance lease obligations as at the balance
sheet date, determined based on the present value of the estimated
future cash flows discounted using the prevailing market rate as at the

balance sheet date, approximates the corresponding carrying amount.

AREBFERERLAMBEETE #
Rl R R ERERNAIE4F T
BREEFNER6.8% (ZTTMEF:
6%) - FIE IR FAT L 2 AEE % FH
MTIARBE B URE%E A ER S AEE
N FRAT SZAE AT 7775 » AN B 2 BB AR KO AHE
AT AR HEEEERER-

REEAARERERAEZDFE T
RIBNEE B ARITZ TGN REFTARK
ReneyrE RENETE BAEZRE
B84



Bank loans RITER
Bank overdrafts RITEX
Other loans EMER

Less: Amount due within one year JE:FIAREEEZ

shown under current —FREIEFRIA
liabilities

Amount due after one year — 1R BIEFRIA

Secured BHHEH

Unsecured Egiig i

Borrowings are repayable as follows: {E&7BR N5 HREE:

Within one year or on demand —FASIRBA
Between one to two years —FEMFNR
Between two to five years MEERFR

The Group's borrowings are variable-rate borrowings which are
denominated in Hong Kong dollars. Included in the borrowings is a bank
loan of HK$299,760,000 (2004: HK$328,400,000) which bears an
annual interest rate of 0.8% over the Hong Kong Interbank Offered

Rate and is repayable in full on 17 April 2009.

The fair value of the Group’s borrowings as at 31 December 2005

approximates the corresponding carrying amount.

2005 2004

HK$°000 HK$'000
e —TTmF
Fi#x FE
300,209 329,091
- 28,181
9,424 189
309,633 357,461
(38,325) (57,066)
271,308 300,395
306,633 327,287
3,000 30,174
309,633 357,461
38,325 57,066
28,828 30,020
242,480 270,375
309,633 357,461

ZK%‘%Z%%U%# BB BT ARKE
2P ABE 2 FIE B HE R%299,760,000
T (ZZZPU4F 328,400,000 1) 2 iR
TEF FERAEHRITRERENM0.8
B WER-_ZTZTNFHNAT+EAZHE

Zo

R-ZEZERAF+-_A=t—HAKEEE
Z A FERAREZ BREERL



AREREE
L SR

Convertible notes

Less: Conversion into shares

During the year ended 31 December 2004, the Company issued new
convertible notes of nominal value amounting to HK$260,000,000 to
finance the redemption of the convertible notes issued in 2002 and due
in 2004. The new convertible notes carried interest at 2% per annum
and should be repayable on 14 June 2007. The holders of the new
convertible notes were entitled to convert on any business day the
convertible notes into new shares of the Company at any time from the
date of issue of the new convertible notes, at an initial conversion price

of HK$0.02 per share, subject to adjustments.

Following the issue of shares in the Company pursuant to the placing
and subscription agreement dated 4 February 2005, the conversion price
of the convertible notes was adjusted to HK$0.0197 per share in
accordance with its terms and conditions. On 14 March 2005, the day
immediately preceding the effective date of the share consolidation as
mentioned under note 40, the conversion price was adjusted to HK$1.97

per new consolidated share.

Upon the application of HKAS 32 (see note 2 for details), the convertible
notes were split between the liability and equity elements, on a
retrospective basis. The equity element is presented in equity heading
“convertible notes reserve”. The effective interest rate of the liability

component is 14.7%.

During the year, all the convertible notes were converted into 27,918,781
new consolidated shares in the Company of HK$1 each at a conversion
price of HK$1.97 per share (2004: HK$2.00) after adjusting for the share

consolidation as mentioned under note 40.

2005 2004

HK$'000 HK$'000
(Restated)

—EEREF —EETmE
FHET FAT
(&%)

41,350 184,137
(41,350) (142,787)
- 41,350

@

RBE—TENE+—A=+—HIFE"
AN B)8E1TE 1E260,000,0007 7T 2 51 7] #2
REE FESBER_TT_FETIR

ZTTIFRIE 2 R R R 2 F AR
BREEIZFNER2EFBELBARN ST LF
NATHBEE MR ERSE AGE
RETARRERIREITE B BER AMEf &
¥ BRSPS R BRESR0.02/57T (A FH
) AT R AR SR H AR AN B 2 F AR5

REARBREARS_ZETRAF_AMH
2 BE RRBIHRERITRG B FTHRRER
ZRBECRBEERREGARZFR
0.01978 T -R_ZTHF=ATMHH &
B ET40PTIL 2 IR & 0 2 SR B 8RR 5
HMEBERBREFRINE RGN 1.978T.

ERATASTERE325 FERME2)
W TR IR IR BB ES BBEER
T ED D - R DD TH 2 HIR [ AT HRARE
B —E oM A E ) 2 BRF
EB14.7%°

FN-FTB AR TR R M 40FTit - 8
BADE B AR BIZER 978 (ZTT W
F:2.00/87T) 2 HARE 127,918, 7811&
BB Z AR RIFAGHRRD



The promissory note was issued during the year ended 31 December
2002 by a subsidiary of Apex Quality Group Limited (“Apex”) to
Hutchison Hotels Holdings (International) Limited as partial consideration
for the acquisition of the entire share capital of, and shareholders’ loan
to, Makerston Limited (“Makerston”), which holds indirectly a 95%
interest in a group company holding a hotel property in Beijing. The
promissory note is interest bearing at Hong Kong Inter-Bank Offered
Rate plus 2%, repayable on 1 December 2007 and secured by the entire
issued share capital of, and shareholders’ loan to, Makerston and its

subsidiaries holding the aforesaid hotel property.

The fair value of the Group’s promissory note as at 31 December 2005

approximates the corresponding carrying amount.

The followings are the major deferred tax liabilities and assets recognised

and movement thereon during the current and prior years:

EAEBRBE ST _F+_A=+—
B I-F & BApex Quality Group Limited
([Apex])) Z BB A REEITFHutchison
Hotels Holdings (International) Limited * {E4&
irBEMakerston Limited ([Makerston]) 2%
HBEBTRARKRER 2 BMHRE-
MakerstonfEl##5 8 — R L R BB EY)
E 2 EENFS % Em A R EE AT AR

TREFSM2EFTE AR _ZTLF+
ZRA—H{&& WiAMakerstonz 2 E5E 5
TIRARBRRERRERFE CUREDE
2B A R

e

N_EERF+-_A=+—BAEEEAR
g AN EEAR REEMRLY-

T ARAFERBEFEORBLEE
BREBUARERAE URAMZE

Hotel

properties

HK$'000

SEIEYE

FHT

At 1 January 2004 RZTEENFE—A—H =

Acquisition of subsidiaries during the year FAWEEHTE AR

(note 43(b)) (Bt EE43(b)) 243,354
At 31 December 2004 and RZZEZTNFE+—A=+—8AK

1 January 2005 —EETRF—A—H 243,354

Currency realignment BEAE 3,497

Credit to the income statement (note 13) A ER (H:E13) 2,171)

At 31 December 2005 RZZBZERAF+=—A=+—H 244,680



As at 31 December 2005, the Group has unused tax losses of
approximately HK$912,324,000 (2004: HK$947,791,000) available for
offset against future profits. No deferred tax asset has been recognised
in respect of the tax losses due to the unpredictability of future profit
streams. Pursuant to the relevant laws and regulations in the PRC, the
unutilised tax losses of approximately HK$39,000,000 (2004:
HK$65,000,000) can be carried for a period of five years. The losses
arising from overseas subsidiaries are insignificant, which will expire after
a specific period of time, other unrecognised tax losses may be carried

forward indefinitely.

R-ZETRF+-A=1+—R0 AEEZ X
B AMHBE1E4/5912,324,0008 T (=ZF
TPY4F 947,791,000 7T) « A] AR R
oo AR AETEST A 18 2 SR FI SRR - B
A RIS B R R B B A - IR
BERZEZERBO RBABRBEEEL
39,000,000/ 7T (ZZZ M4 : 65,000,000
BT Al B AR E BINNB R RIEE
B MRS REERILT T2
Z MEMAER S B EISN g &R LS
3



Number of shares

BREE
Authorised VERE
Shares of HK$0.01 each at R-ZEZTNF—F—AH-
1 January 2004, 31 December ZZEENF+A=+—H8FK
2004 and 1 January 2005 —ETRF—H—H
BI%0.01B T2 Ifh 50,000,000,000
Consolidation of shares & GHR% 1D (49,500,000,000)
Increase in authorised share capital & H05% 7 PEA 1,000,000,000
Shares of HK$1 each at R-ZEERF+-_A=+—H
31 December 2005 FE1BTZBG 1,500,000,000
Issued and fully paid EETREE
Shares of HK$0.01 each at R-EZENF—F—H
1 January 2004 BR0.01B T2 KD 18,316,732,770
Conversion into shares from AT R R
convertible notes H#|nkn 10,250,000,000
Issue of shares BTG 3,660,000,000
Shares of HK$0.01 each at R-IEENFE+_-_A=+—H
31 December 2004 FR0.01BITZRG 32,226,732,770
Issue of shares BTG 8,740,000,000
40,966,732,770
Consolidation of shares & OHR% 1D (40,557,065,443)
Conversion into shares from AR R
convertible notes Ry 30 27,918,781
Shares of HK$1 each at R-ZEERFE+-_BA=+—H

31 December 2005 BB TR 437,586,108

Amount
HK$'000

THET

500,000

1,000,000

1,500,000

183,167

102,500
36,600

322,267

87,400

409,667

27,919

437,586



On 30 November 2004, the Company entered into two placing and
subscription agreements with China Enterprises Limited (“CEL"), a
subsidiary of China Strategic Holdings Limited (“CSH") and a substantial
shareholder of the Company, and Deutsche Bank AG, Hong Kong Branch
(the “Placing Agent”) pursuant to which the Placing Agent agreed to
place 6,000 million shares of HK$0.01 each in the Company then held
by CEL at the price of HK$0.028 per share to independent investors and
CEL would subscribe for up to 6,000 million new shares of HK$0.01
each in the Company at the same price of HK$0.028 per share. The first
placing and subscription agreement and the second placing and
subscription agreement related to the placing and the conditional
subscription of 3,660 million and 2,340 million shares of HK$0.01 each
in the Company respectively. The subscription of the shares under the
second placing and subscription agreement was conditional upon, among
others, the approval of the independent shareholders of the Company.
The total proceeds from the above two placing and subscription
agreements were used principally towards payments of HK$107.5 million
of the consideration for the acquisition of interest in Kingsway Hotel

and the balance was utilised as general working capital of the Group.

On 14 December 2004, 3,660 million shares were issued and allotted at
the price of HK$0.028 per share in accordance with the first placing and
subscription agreement and the proceeds, net of expense, amounted to
approximately HK$98.6 million. The new shares issued rank pari passu

in all respects with the then existing shares.

On 31 January 2005, 2,340 million shares were issued and allotted at
the price of HK$0.028 per share in accordance with the second placing
and subscription agreement and the proceeds, net of expense, amounted
to approximately HK$63.1 million. The new shares issued rank pari passu

in all respects with the then existing shares.

R-ZZENFE+—A=+RH -AAAH
China Enterprises Limited ([CEL]) - 285
BERAR ([FR]) ZHMBLRRARF
ZEERRREERRITESST([RE
RIE]) T MM ERE RREHE R
RERERSZKER0.028FTMAB L
% & & BLH6,000,000,0008% & B I CELIF
BZAQFEMR0.01B TG MCELE
REMK0.028B L ERAEBRERZ RME
6,000,000,0000% A 2 Bl G A20.01 B TR AR
e BINELE BB ZERE _HicE kR
BHELDERREREGEHRE
3,66o,ooo,oooHﬁ&z,mo,ooo,oooﬁizwﬂ
BAR0.01VETIRG RIBRE — il R AME
a8 REER D AR (HHBHE) AAREY
MRERAL R T AMEE - FIMGHELE KRR
B WEREEZREINKES S
B E RS 2 A{B 107,500,000 7T 4R EE L,
FREASEEr —REEES-

R-ZEMFE+-A+MHA ARARRE
DB E KR ATAR0.02878 T 2 (B
217 R fit5%3,660,000,000 8% A% 17 - Wz HRR
F 2 18 47/598,600,00078 7T - ST D TE S 7
HYRERRERNZERE#ER-

R-ZZERF—A=+—A ARAIEESE
—REE R REREIASR0.028BTT 2 &

185517 R BrE2,340,000,0008% 8% 17 - Y a3

BRI 1% 49463,100,00078 7T - SR (D TE &
FEHEEREERG ZH RS-



On 4 February 2005, the Company entered into a placing and subscription
agreement with CEL and Tai Fook Securities Company Limited (“Tai
Fook”) pursuant to which Tai Fook agreed to place up to 6,400 million
shares in the Company then held by CEL at the price of HK$0.022 per
share to independent investors and CEL would subscribe for up to 6,400
million new shares of the Company at the same price of HK$0.022 per
share. The net proceeds from the placement amounted to approximately
HK$136.8 million, net of expense. HK$50 million of the net proceeds
will be used for financing the refurbishment, renovation and upgrading
of Kingsway Hotel and the balance of approximately HK$86.8 million
will be used for future investment opportunities relating to existing
businesses. The subscription was completed on 18 February 2005. The
new shares issued rank pari passu in all respects with the then existing

shares.

On 4 February 2005, the directors proposed to the shareholders of the
Company for approval of the consolidation of every one hundred shares
of HK$0.01 each in the issued and unissued ordinary share capital of
the Company into one share of HK$1 each. The consolidation of shares
of the Company was approved by the shareholders of the Company in

the special general meeting on 14 March 2005.

On 17 May 2005, the directors proposed to the shareholders of the
Company to increase the authorised share capital of the Company from
HK$500,000,000 divided into 500,000,000 shares of HK$1 each to
HK$1,500,000,000 divided into 1,500,000,000 shares of HK$1 each by
the creation of an additional 1,000,000,000 shares of HK$1 each. The
increase in the authorised share capital of the Company was approved
by the shareholders of the Company in the special general meeting on 5

July 2005.

RZZTETERFZANB - ARRECELE K
BEFERDA (KB TIRER
RERE B XAERBRERERHG
0.022B T2 BRABYREERERS
6,400,000,000%CELE R #FH 2 A A AR
7 MCELRI &R G 170.022/E 7T 2 87
{E% R %6,400,000,00008 AN 22 RIFTAY
1o RIRELE 7 Fris W B8 TEHRE X
18 #9%136,800,0007% 7T ° T8 FUE FEE
250,000,000/ 7T FR1E RS - BIFT IR
FHEIEE - MR T 486,800,000/ 7T 2 5K
BRI EB AR RRIRE S
ZREEHEER-_ETRF_AT/\Bx
B BEATZ FIRIHES A ERERRE

BinF B RS-
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L iBRAR AR 5100 & /%0.018 T 2 Ak 1n
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ZEERFRATER EFERAQARRE
IR B FURE PASE SR FE SN, 000,000,000
BRERIBTZROZ AR HRRAFZ
EERA B A2500,000,0008 T A
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7%%41,500,000,0007& 7T 5 41,500,000,000
BRERIBITZRD - ADFRRER =T
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The Company has a share option scheme (the “Scheme”), which was
approved and adopted by shareholders of the Company on 3 May 2002,
enabling the directors to grant options to employees, executives or
officers of the Company or any of its subsidiaries (including executive
and non-executive directors of the Company or any of its subsidiaries)
and any suppliers, consultants, agents or advisers who will contribute or
have contributed to the Company or any of its subsidiaries as incentives
and rewards for their contribution to the Company or such subsidiaries.
The maximum number of shares in respect of which options may be
granted under the Scheme, when aggregated with any shares subject
to any other schemes, shall not exceed 10% of the issued share capital
of the Company on the date of approval and adoption of the Scheme
(the “General Limit"”). The Company proposed to refresh the General
Limit so that the number of shares which may be issued upon exercise
of all options to be granted under the Scheme and any other share
option schemes of the Company would be increased to 10% of the
shares in issue as at the date of approval of the General Limit as
“refreshed”. The refreshment of the General Limit was approved by the
shareholders of the Company in the annual general meeting held on 27

May 2005.

Option granted must be taken up within 30 days of the date of offer.
The consideration payable for the option is HK$1. Options may be
exercised at any time from the date of acceptance of the share option to
such date as determined by the board of directors but in any event not
exceeding 10 years. The exercise price is determined by the directors of
the Company and will not be less than the higher of (i) the average
closing price of the shares for the five business days immediately
preceding the date of grant, (ii) the closing price of the shares on the

date of grant or (iii) the nominal value of the shares of the Company.

No share options have been granted under the Scheme since its adoption.

ARRRAE-ER-_TE_FHA=HMH

AR BBERAAEIL IR < B 8 (3%
aHEl]) R B EER AR A HE
ERHBARZEE TTRABHSEBE
(BREAARREEFAMNBRRZATES
FOFMITER)  RIEMEARRREAM
MEBARSEERNBERZ HIER B
B RIEREAARTRRE ESREY
RRRHZEMB R BMIEER 2 BB &
Bl R R IF %A I AT BE iR th 2 BB AR v] SRR
ZBROREE A N ERMEMEAST R
i & HNSEBHER AR RNER
Rzt 8l 2 AE#ITRA Z210% ([—#&%
REE]) -ARBRZAEH —RRE BUER
Bzt 8 A R BME AT E A BB AR R T 815
Rz A BRI TER AT R
B A IRINE AR (B3 2R
BTN 210% - RARBERER_ZZ
FERA-TEREFTZRRBFAS £
BAEE T —RIREE

BHzBRELENEZ 2 B =11
MR- B RN RER BT B
BAREREEZAZAREESEETE
Z BB EREF ETTE - MR SR i (R TSR
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B R



(a)

(b)

(0

On 17 May 2005, the directors proposed to the shareholders of
the Company for approval of the cancellation of share premium
account (the “Cancellation”) pursuant to which the entire amount
standing to the credit of the share premium account of the
Company would be cancelled and the credit arising from the
Cancellation would be transferred to the contributed surplus
account of the Company and such credit would be partially used
to set off against the accumulated losses of the Company (the
“Set off”). The Cancellation and the Set Off were approved by the
shareholders of the Company in the special general meeting held

on 5 July 2005.

The special reserve represents the difference between the nominal
value of the shares of the acquired subsidiaries and the nominal
value of the shares of the Company issued for the acquisition under

the group reorganisation in September 1997.

The accumulated profits, translation reserve and statutory reserves
of the Group include profits of HK$1,062,000 (2004: losses of
HK$2,137,000), surplus of HK$73,000 (2004: HK$73,000) and
HK$150,000 (2004: HK$150,000) respectively attributable to the

associates of the Group.

R-ZTFAFAAT LR EZRAAR
AR R 23 - AR LA A SRR AR
BRR ([RE3H]) 13tk AR RO (E
Rz 2B SRS REH MEE
HMEEZESTSRABEERER
RRAIZHABHRIE MBMZET 28
ey AIEIR AR AR 2 R5HE1E
([HE3H]) - ARRBRREVR-_ZTTH
FLARTABRZBRREFRAE L1
TR R R

Rl EE - A NEFALAZEE
EAERPENBARKROEERER
WEmMETARRRNEECRZE

.

B

REEZ Ribnfl B X EEREER
BH R ABEREER S QR ERE
#1,062,0008 7T (ZZZT M4 EE
2,137,000 7T) - &#:73,000# 7T
(ZZZ Y4 :73,000/%7T) K150,000
BT (ZZE M4 150,000/ 7T)



(a)

The Group acquired a 65.04% interest in Triumph Up on 17
February 2005 and 100% interest in Cyber Business Network (Hong
Kong) Limited on 28 February 2005.

The net assets acquired in the transactions, and the discount and

(@ RZTEZERF_AT+HB FEEYE
Triumph Up 65.04% 2z WA —F
TRAEZAZTNBKRBHEEHERLS
(BE) BRAR 2 HpiEz-

ZER 5H TR 2R EE AR

goodwill arising on acquisition, are as follows:

Property, plant and equipment e S E
Interest in associates il /N e

Trade and other receivables E 5 R H M KRR
Amount due from the Group FEMI A S l*”
Amounts due from related companies  F& U B8 &8 A 71 F08
Amounts due from associates FEUE T 5

Bank balances and cash RITH ﬁ?&fﬁi
Trade and other payables B 5 R EHMERER
Amount due to the Group ERASEEFIE
Amounts due to associates Fﬁﬁﬁ’a‘ﬁ%’& TM
Amounts due to related companies  FE{SRIE R FIFIE
Net assets acquired BAFEE

Minority interests DERAR R M 5
Discount on acquisition Whg i

Goodwill arising on acquisition WHEEE 2 HE
Cash consideration ReNRE

Satisfied by: ARSI B
Cash paid 2f1Re
Investment deposits KBRS

Net cash outflow arising on WHEELZRE
acquisition: TR
Cash consideration ReNRE

Bank balances and cash acquired

Wig 2 RITEBEIRE

BmELZELBEMT:

Acquiree’s
carrying
amount before Fair value
combination adjustments Fair value
HK$'000 HK$'000 HK$'000
AU RS
ARZEAE AVEERE AFEE
FHET FHET FAET
1,393 1,393
15,887 175,309 191,196
114 = 14
960 = 960
4 = 4
126,231 = 126,231
24 = 24
(16) = (16)
(2,214) = (2,214)
(170) = (170)
(578) = (578)
141,635 175,309 316,944
(110,945)
(34,574)
647
172,072
151,322
20,750
172,072
151,322
(24)

151,298



The discount on acquisition is attributable to the increase in fair
value of a hotel property which was held by an associate of the

subsidiaries acquired.

The subsidiaries acquired during the year contributed HK$125,000
to the Group’s turnover and HK$43,673,000, including discount
on acquisition of HK$34,574,000, to the Group’s profit before

taxation.

If the acquisition had been completed on 1 January 2005, the
Group’s turnover for the year would have been HK$1,815,784,000
and profit for the year would have been HK$33,004,000. The
proforma information is for illustrative purposes only and is not
necessarily an indicative revenue and results of operations of the
Group that actually would have been achieved had the acquisition
been completed on 1 January 2005, nor is it intended to be a

projection of future results.

Welts 2 Hrage = R PRI B A R Bk
BRERFHBEYEZ D FERINFT
o

RERFTREZ B AR ARER Y
EEERR125,000870 AR ABRSE
B2 BRB AR M T Bi43,673,0008 T
(823534,574,000% T 2 W B Irage)

HEBER_ZETRF—HA—8
T RIAEEFAZ S EERE R
1,815,784,000/4 7T i F A1 2 Ja K18l
14 533,004,000 L B2 HEE
KHERIER A% JE—E =B MUE
BER-_ZTRAFE—A—ARRKEAS
B 1% AT B EERBRER 2 A= @R R
T RS T IERFTHUE 2 KRR
EETEN



(b)

During the year ended 31 December 2004, the Group acquired
through a cash offer further interest in its former associate, Apex
Quality Group Limited (“Apex”). On 9 January 2004, Apex became

a subsidiary of the Group. The effect of the acquisition is

(b)

R-ZEZEWNFE+_A=+—H F&H
BB —ARSWERZE —PWER
ATEE 2 2 E]Apex Quality Group
Limited ([Apex]))z #zm R =T M

summarised as follows:

Property, plant and equipment
Club debenture

Investments in securities
Properties held for sale
Inventories

Trade and other receivables

Bank balances and cash

Trade and other payables
Amount due to the Group
Obligations under a finance lease
Bank and other borrowings
Amounts due to related companies
Promissory note

Deferred taxation

Minority interests

Net assets acquired
Less: Interest previously acquired and classified

as interest in an associate

Negative goodwill arising on acquisition
Cash consideration

Net cash inflow arising on acquisition:
Cash consideration

Bank balances and cash acquired

FE—ANA ApexK ARNEE 2B
UNCIRI G g7 S

2004
HK$'000
—ZTTMF
FHT
ERY ey 1,683,105
gES 713
BHIEE 212
FEME 98
=& 5,394
5 R H h FE AR X 65,423
ﬁﬁ EHkRE 22,258
E 5 R HE MR (104,544)
FERT NS BEIFRIE (9,425)
BB ERIE (1,467)
BITREMEE (378,829)
JERTRAE AR FRIE (81,654)
A ER (365,000)
RAERIA (243,354)
DEIR R (279,909)
BAFEE 313,021
AT ER SR
B N R 2 (218,360)
94,661
WHEEzBmE (74,514)
REeNRE 20,147
WHEEA Z RS RAFE:
ReRE (20,147)
g 2 IRITAER RIRE 22,258

2,111



Apex contributed HK$190,034,000 to the Group’s turnover and RZZTEWE  ApexH RS E & %R
HK$24,192,000 to the Group’s loss before taxation for 2004. EAREERBABEZER DA
190,034,000/ 7T % 24,192,000/8 7T

(©  In December 2004, the Group acquired 100% of the issued share (0 RZZETWMF+—A AEEKE
capital of International Travel Systems Inc. (“ITS Inc.”). The effect International Travel Systems Inc. ([ITS
of the acquisition is summarised as follows: Inc.]) 2 Z2E B BITRA Wi v &

B an T -

2004

HK$'000

—TTNEF

FAT

Property, plant and equipment eI E ] 89
Trade and other receivables B 5 Kk EH M EKAR K 1,000
Bank balances and cash RITEBRER S 502
Trade and other payables B R EMEMEER (1,806)
Net liabilities acquired BAFEE (215)
Goodwill arising on acquisition WHEEZEE 50,215
Cash consideration RERE 50,000

Net cash outflow arising on acquisition: WHEEE 2R 588

Cash consideration ReNRE 50,000
Bank balances and cash acquired BARTEREE (502)
49,498

ITS Inc. contributed an insignificant amount to the Group’s turnover TS Inc EAREBER — T F& 58 RRTH

and loss before taxation for 2004. AIBE BRI TEKR

These acquisitions have been accounted for by the acquisition method PR et i At E -

of accounting.



(a)

(b)

(0)

(d)

During the year, the Group disposed of a computer system for
online travel reservation to Sino Express Travel Limited (“Sino”), a
Hong Kong and Macau travel products supplier and wholesale
distributor, at a consideration of US$500,000, which was settled
by 2,500,000 common shares (valued at US$0.2 per share) of Sino
Express Travel Limited (“Sino USA”), the 100% holding company

of Sino.

Sino USA is a company incorporated in the United States of America
with its shares traded on the Pink Sheets in the United States of

America.

During the year ended 31 December 2004, the Company issued
convertible notes to finance the redemption of the convertible notes
issued in 2002 and due in 2004. The total consideration of 2004
convertible notes of HK$260,000,000 was partly settled by the
cancellation of 2002 convertible notes of HK$189,800,000.

During the year ended 31 December 2004, the consideration
receivable on disposal of interest in a co-operative joint venture of

HK$40,000,000 was transferred to loan receivable.

During the year ended 31 December 2004, the Group entered
into finance lease arrangements in respect of assets with a total

capital value of HK$186,000 at the inception of the finance leases.

(€)]

(0)

RER REE B —REEE KRPIRE
EE ik FE RS IR L3 5 5/ Sino Express
Travel Limited ([Sino])H & — @48 L
Hi¥E T B 2 A4 - B &3500,0003%
7T B2 RETIASIn0Z 2 EERA
ASino Express Travel Limited ([Sino
USAJ)Z 2,500,000 & i@k (FARAR
7180.23E7T) & e

Sino USAR —RIREBIFMAK 2 A
7 R DRER 25N STIHRE
REEE-

REBE-_TENF+-_A=+—Hit
FERN ARRBTAHRREEBRR
“ET_FHETTR T TNFHH
2 AR R — TR IUF AR ENR
2 #RAB A260,000,000/ 7T & 2B
BEE_TT _FoRRER
189,800,000/ 7T T AE T

REZE-_TTNGE+_A=+—
FEA ﬁ%fﬁaﬁé{*ﬁ%@%w
2 FEY R fE40,000,000/5 7T B84
FEME 7R

m
HES

HP

RBE_ZZENF+_A=+—HIt
FEN AEERETEEERBER
D RENBERRERDFRE
#4186,0008 7T °



Bank balances and cash IRITEHREIRS
Bank overdrafts RITEX

Save as otherwise disclosed, at 31 December 2005, the Group's credit

facilities were secured by the Group’s assets as follows:

Hotel property TBIEYE
Property interests YE#ER
Bank balances RITAE AR

The Group did not have any significant contingent liabilities as at 31

December 2005.

2005
HK$'000
—BTRF
FExT

43,103

43,103

2004
HK$'000
ZETEF
FHT
134,317

(28,181)

106,136

BATHREN R - ETRF+_A=1—
B AEEZEERENAEETIIEEE

A

2005
HK$'000
—EEREF
FEx
614,856
18,290

6,925

640,071

2004
HK$'000
—TTNEF
FAT
620,510
14,060

6,800

641,370

R-ZTRE+-_A=1+—8 ~E@EIE

ERERIAEE



As lessee EREEA

At 31 December 2005, the Group had commitments for future minimum RIZBZERF+-A=+—H FEERE
lease payments under non-cancellable operating leases which fall due FIEDAEHSEEL 2 KRR &ER SR
as follows: FAEH A SR BIHAWT
2005 2004
HK$'000 HK$'000
e Ty —TEns
FHET FAT
Land and buildings T REF
Within one year —FR 14,660 9,690
In the second to fifth years inclusive - FEZFHF (BIEERME) 4,866 3,029
19,526 12,719
Equipment B
Within one year —F A 358 358
In the second to fifth years inclusive SE_FZFHF (BIEERME) 896 1,254
1,254 1,612
Operating lease payments represent rentals payable by the Group for REMHNTIERNEEREETHAE
certain of its office properties, shops and employees’ quarters as well as ¥ - EEESRRBEMEN 2HE A

)

equipment. Leases are negotiated for an average term of two years. AEE T REME-



As lessor EAEBEA

Property rental income earned during the year was HK$15,713,000 FRUEZ MERSIWARI15,713,000%8
(2004: HK$13,072,000). 7t (ZZFZ Y4 13,072,000 7T) ©
At the balance sheet date, the Group had contracted with tenants for REER RNEBBEEPIIVE4 ABE
the following future minimum lease payments for its investment property AT EMERBENENZEF 2R
and premises within the hotel properties: REEESHK:
2005 2004
HK$'000 HK$'000
—s®ng —eEmE
FET FHT
Within one year —FR 13,289 11,369
In the second to fifth years inclusive E_FZFHF (BIEERME) 41,570 33,577
After five years RFEZ% 12,622 =
67,481 44,946
2005 2004
HK$'000 HK$'000
—s®ng —PEmE
FHET FHExT

Contracted for but not provided in ~ Gt E Y% 2S5 2%

the financial statements B ATAMEAR B Bk

in respect of acquisition of N

property, plant and equipment 30,000 30,760
Contracted for but not provided in ~ BLIREE T 4IMERR

the financial statements B mE N

in respect of investments 5,462 137,697

35,462 168,457



The Group has retirement schemes covering a substantial portion of its
employees in Hong Kong. The principal schemes are defined contribution
schemes. The assets of these schemes are held separately from those of

the Group in funds under the control of independent trustees.

With effect from 1 December 2000, the Group joined a Mandatory
Provident Fund Scheme (“MPF Scheme”) for all its new employees in
Hong Kong employed therefrom or existing employees wishing to join
the MPF Scheme. The MPF Scheme is registered with the Mandatory
Provident Fund Scheme Authority under the Mandatory Provident Fund
Schemes Ordinance. The assets of the MPF Scheme are held separately
from those of the Group in funds under the control of an independent
trustee. Under the rules of the MPF Scheme, the employer and its
employees are required to make contributions to the MPF Scheme at
rates specified in the rules. The only obligation of the Group in respect
of MPF Scheme is to make the required contributions under the MPF

Scheme.

The employees of the Group’s subsidiaries in the PRC are members of
the state-managed retirement benefit scheme operated by the
government of the PRC. The subsidiaries are required to contribute certain
percentage of their payroll costs to the retirement benefit scheme to
fund the benefits. The only obligation of the Group with respect to the

retirement benefit scheme is to make the specified contributions.

The amounts charged to the income statement represent contributions
payable to schemes and the MPF Scheme by the Group at rates specified
in the rules of the schemes less forfeiture of HK$125,032 (2004:
HK$277,134) arising from employees leaving the Group prior to

completion of the qualifying service period, if any.

At the balance sheet date, the total amount of forfeited contributions,
which arose upon employees leaving the retirement benefit schemes
and which are available to reduce the contributions payable in future

years was HK$548,759 (2004: HK$65,025).

REBA/RIFN TR RERERAERKREETE
T B RERHKGE R EHB2EE
HAEECZEENH UEEHAHE I
BB AT

B-ZTEEF+ AP FEEDRE
BERZABRRBZHEERES N2 A
st B8 ([aEestEl)) 2HE
RE2E—(AREEE - RESF TR
ERHEATREABGIRNBHIEATES
SRR REM BB 8 2 EERAE
B EEAR UEE2AARE Lh—
B FEAZES - RIBREES S BIRA B
T REEBAZRAEE L HIREE S
BER - ARBERES B HER
BB EIER PR K-

AEBETENE QR ZRENY AT BEBUT
B BEERAGEIKE ZETEMBL
BIZAIZIE B H IS T B 2 LL R IRET 84
R ARREBZR B EIE—EE R
ETVRBET B IRE 2 R

P RPSIE 2 I8 AR EERE T
HAEE LB Far Bl RoafES 582
HWRORENE MR BTEAR TR A BIERH
FHIRTRERL (10 A) iRk #E3%125,032
B (ZZTF:277,13487T) ©

REER ﬁéﬁﬂjﬁfﬂ%ﬂﬁ%ﬁﬁ%ﬁiﬁ
W 0 A] AR R SR S FE SR 2 3R
%Eﬁ548,759‘}%7f(:§§@¢265,025?§

75) ©



Subsequent to the balance sheet date, the following events have taken

place:

(a)

(b)

On 1 March 2006, the Company entered into a placing agreement
with Success Securities Limited (“Success Securities”) pursuant to
which the Success Securities conditionally agreed to place up to
175 million shares in the Company at a price of HK$0.69 per share
to independent investors (the “Placing”). The Placing is conditional
on, among other things, the passing of the resolution at the special
general meeting by the shareholders to approve the issue of the

175 million shares under the Placing (the “Placing Shares”).

The net proceeds of approximately HK$119.7 million from the
Placing are intended to be used as general working capital for the

Group.

In order to facilitate the issue of the Placing Shares, the Board
proposes to conduct the capital reorganisation which involves (i)
the reduction of the issued share capital of the Company by
HK$0.90 per existing share by cancelling an equivalent amount of
paid-up capital per existing share so that the nominal value of
each existing share in issue will be reduced from HK$1 to HK$0.10;
and (i) the subdivision of every unissued existing share into ten

adjusted shares.

On 23 March 2006, the Company entered into a total of eight
subscription agreements in relation to the subscription by eleven
subscribers of the 2% convertible exchangeable notes with an
aggregated principal amount of HK$1,000 million (the “Notes”).
CEL, Hutchison International Limited and the nine other subscribers
have conditionally agreed to subscribe for the Notes with principal
amount of HK$300 million, HK$200 million and HK$500 million

by cash respectively.

#EITTIATEE:

RZZBZERE=ZA—H KR
Success Securities Limited (FSuccess
Securities] ) 513 — AR & s HRIL -
Success SecuritiesF &4 A & - R B
B100.698 7T 2 BF% MBI IR EHRC
E£5%175,000,000 R A2 &R H
(MBcE]) -BeEARF (HKPaR) IR
REERERIAE HRBRERR &
RBAEE1T175,000,000 15
(MBS ]) % HAEE

A8#7119,700,000 T2 BLEFI1S
FEFE R AEARE . —REE

AERETTECERDD EF S RHETT
BAEH EF S ROAZHSERE
REBEIRBBRDBABRAZ T A K
Bt BIIRO. 9078 7T M B AR 22 7]
BEEITERA At SREFETRER
2 EEHE R 1ETHIRE. 1078
7T R B AR B TRERN DA
1O A EE B -

RZTERF=ZRA=+=0 A285
HT—ERBATEERBELSS
#6/41,000,000,0007 7T 2.2 % A #2A%

THER ([ZEFR]) AH*EIL
J\@%Eﬁﬁ%aw{ EL
International Limited REfRNEZ
REATEEABRERE DRIARS
300,000,000 7T+ 200,000,000/ 7T
1%500,000,0008 T2 &5 A ®

IRERERE.

*Hutchison



The initial conversion price of the Notes is HK$0.79 per share,
subject to adjustments. Unless previously converted or lapsed or
redeemed by the Company, the Company will redeem the Notes
on the fifth anniversary from the date of issue of the Notes (the
“Maturity Date"”) at the redemption amount which is 110% of the
principal amount of the Notes outstanding.

Each of the noteholders shall have the right to convert, on any
business day commencing from the 7th day after the date of issue
of the Notes up to and including the date which is 7 days prior to
the Maturity Date, the whole or any part (in an amount or integral
multiple of HK$1,000,000) of the principal amount of the Notes
into the shares of the Company at the then prevailing conversion
price.

Subject to certain restrictions which are intended to facilitate
compliance of relevant rules and regulations, each noteholder shall
have the right to exchange from time to time all or part (in the
amount of HK$10,000,000 or integral multiples thereof) of 50%
of the initial principal amount of its Notes for shares in the share
capital of any company which is an affiliated company or subsidiary
of the Company that is to be listed on a stock exchange through
an initial public offering at the price (the “Spin-off Shares”), subject
to adjustments, at which the Spin-off Shares are actually issued to
the public at the time of the listing on that stock exchange. As at
the date of report, the Company does not have any concrete plan
as regards any spin-off proposal.

The net proceeds of approximately HK$998.8 million raised from
the Notes are expected to be used by the Group for the purpose of
expanding its hotel business and travel related business. The
directors of the Company have been identifying suitable investment
targets in the hotel and travel related business for the Group.
However, as at the date of report, no negotiations for investments
in any targets have been materialised or proceeded to a matured
stage. To the extent that the net proceeds are not immediately
applied for the above purposes, the directors of the Company
intended that the net proceeds may be used to reduce the gearing
of the Group.

REEBRIZVSHBEBERERRG
0.797%7T (Al FHR) - AR R EIE
EOoeE (MZERBRREREEHE
2110%) REZEERETHER
AERF B ([HmA]) BEZER
B ERTEENR KU BARAA
FEE 2 BIIBR Mo

EEBEREARERNZERRET
HEIRETE7AREZSMART7E (&2
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RAEZ B

RIBEEE AR RRE 2 E TR
il B RIERE A BRI E T
REREZBNTREEE0% 22
#hek B> (JA10,000,00078 sk H 2
Y EEAEMN) RRATMAR
(RAREEB A RSB AR) BRAH
2R ERD A SR E AR
BB Em 2k ([ZEHFLE
M%) - MERTAEZESF LT
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ZBEE (A THE) RNAREHE
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T2 TR IEFEESHAEER
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(a)

During the year, the Group had transactions with related parties

as follows:

Nature of transactions Notes

XHEMHE k3

Property rental expenses paid (i)
and payable by the Group

AEEENREN z2MEES

Air ticketing and travel (ii)

service income received

and receivable by the Group
AEFERRERZERER

TR ARTE YA

Name of company

DR EH

Cycle Company Limited and

Gunnell Properties Limited
EmERARR

Gunnell Properties Limited
Mass Success International Limited
Paul Y. Building Management Limited
REYEERERAA

Hanny Holdings Limited

and its subsidiaries
RRAEBEFRAAREMELR
Paul Y. - ITC Management Limited
PYI Corporation Limited (formerly

known as “Paul Y. - ITC Construction

Holdings Limited”) and its subsidiaries

REEEBRRF (A1 [REEHF
BESEBRR]) REMBEAR
See Corporation Limited (formerly
known as “Ruili Holdings Limited”)
EEEEEFR AR (1
[T R ERAF])
China Strategic Holdings Limited
and its subsidiaries
HREEBRARREMNBEAR
ITC Corporation Limited and
its subsidiaries
EHCEEEBRARIANEAR

RER-AEEHEHBEA T 250
T
2005 2004
HK$'000 HK$'000
—BTRF —TTNEF
FAERT FHET
3,734 2,266
258 2,268
259 =
4,251 4,534
1,582 1,240
1,415 =
1,147 1,965
492 =
236 174
56 153



Nature of transactions Notes

REMHE MfaE

Interest paid on convertible (iii)
notes

ABREERZ ENFIR

Loan interest paid and payable (iv)
by the Group
AEEENREMN 2 ERHE

Interest on loan receivables (v)

FEWE M B

Name of company

DREE

Paul Y. Management Limited

Cheung Wah Ho Dyestuffs Company
Limited

HEFANARDF

PSC Corporation Limited

LEEEERAR

Cyber Business Network (Hong Kong)
Limited

YiE @R (B8) BRAR

Million Good Limited

Nation Cheer Investment Limited
TEREBRATF
Million Good Limited
Hanny Holdings Limited and
its subsidiaries
BREEEERL A REWMBEAR
Paul Y. - ITC Management Limited
Cheung Tai Hong (BVI) Limited
China Strategic Holdings Limited
and its subsidiaries

FREEFRARREMBAR

See Corporation Limited (formerly
known as “Ruili Holdings Limited")

EEEEEFR AR (R
TAERBRAA])

2005
HK$'000
—¥TEF
T

21

4,949

359

5,138

4,323

2,799

1,269
769

6,103

20,401

2004
HK$'000

ZETEF

TR

233

68

2,051

5,256

9,742

1,465

18,514

76



Nature of transactions Notes

REMHHE MaE

Website maintenance services  (vi)
paid by the Group
AEES 2 B EERSE

Secondment fee paid (viiy  Mass Success International Limited
ERERER

Secondment fee received (vi)  Manwide Holdings Limited
BEKERER

Notes:

(i)  The property rental expenses paid and payable by the Group

(ii)

(iii)

(iv)

(vii)

Name of company

DREE

Cyber Business Network
(Hong Kong) Limited
G (B8) ARAT

were transactions determined in accordance with the terms of

relevant agreements.

The above companies purchased air tickets and related services

from the Group at rates comparable to market rates.

The interest paid on convertible notes was calculated at the rate

specified in the convertible notes issued.

The interest paid and payable by the Group for loans from these

companies was calculated at rates comparable to market rates.

The interest on loan receivables was calculated at rates

comparable to market rates.

The above company charged website maintenance service to the

Group at comparable market price.

The staff secondment charges were determined with reference

to the costs incurred.

Certain directors of the Company are also directors of and/or have

beneficial interests in those companies.

ff 3

(ii)

(iii)

(iv)

(vi)

(vii)

ZA/N

2005 2004
HK$'000 HK$'000
e —TTmF
Fi#x Tt

- 1,200

2,492 -
1,154 -

AEECNERENZMERSZE
EBIRIEE G R EE-

LR R RHRA LB Z TG ERAA

SERERE RABIRE 2 R

AHRRRE RIS IRE BITRTRK
ERINAZBEGH

AEECNRENKRELERAFTER
R AR R TS5 BT E

FEE KA SIR AT LB 2 T 5 B 1R

s
=g
TE

LR RRHRAI LB Z TG ERAA
SEPEAEL R IERE &

BTREPAERANRRI2RAESL
ZRRANTEEE °

AETEEMGFR ARG ZE

EFRIRZERAEREn R



(b)

(0)

(d)

(e)

During the year, the Group received loans from related companies.
Details of their relationships and the terms of the loans are set out

in note 33.

The Group maintained current accounts with related companies
and associates. Their balances as at 31 December 2005 are set out

in notes 26, 27 and 34.

Certain directors of the Company are also directors of and/or have

beneficial interests in those companies.

During the year ended 31 December 2004 , the Group made a
loan to a related company. Details of its relationship and the terms

of the loan are set out in note 29a(v).

During the year ended 31 December 2004, the Company issued
convertible notes of nominal value amounting to HK$ 155,000,000
to CEL. Details of the convertible notes are set out in note 37. As
at the balance sheet date, the related company holds the convertible

notes of nominal value amounting to nil (2004: HK$55,000,000).

Certain directors of the Company are also directors of and/or have

beneficial interests in that related company.

(b)

(e)

RER REBRREERRZER.
BRARBERERERZ GHFREHNH
33

REEHREEA R R E R ASEL
BERE -ZEREAN - TTRFE+_A
=T — B2 EHERE26 - 2734 -

RARMETEENEH AT E
EhEIRZEARBEEER

WEBE-_TZEWNF+-_A=+—Hit
FER ANEER—HEERRIREE

Ko g B BIR R ER 2 R EERN
%ﬁ129aw)

REZ-_TTWF+-_A=+—H1t
FERN AARACELETEHEAS
155,000,000/ 7T 2 AI AR 24 o I #2
ARSI 2 EEEUPTEES7 - EE R
BEARNRARERYRTEL (ZF
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®

Compensation of key management personnel

The remuneration of directors and other members of key

management during the year was as follows:

Short-term benefits 52 EpE A

Post-employment benefits RIRAER]

The remuneration of directors and key executives is determined by
the remuneration committee having regard to the performance of

individuals and market trends.

(H TEEEEAEZHHN

FRNEERFTEETEEEMA S 2
/N

2005 2004
HK$°000 HK$'000
e —TTmF
Fi#x Fa
3,865 6,507

29 69

3,894 6,576

EERIZOTRAEBZHE T HBE
ZEeRRENALZRRETSB

EmEE-



Details of the Company’s principal subsidiaries as at 31 December 2005 RZZETRF+ZA=1+—RH ARaElzE
are as follows: EMB AR Z BT

Proportion of

Issued and nominal value of
Place of paid up issued share capital/
incorporation/ share capital/ registered capital Principal activities
Name of company registration registered capital held by Company and place of operation
Directly Indirectly
% %
KARHE
=% €6y ERITRA
ML, REERAE JEmER TEEK
NEEE BB JEmER E{EZ LAl REE B
HiE Bz
% %
Allied Glory Investment Hong Kong HK$2 - 55.7 Investment holding in the PRC
Limited (“Allied Glory")
BEREBRAR ([E4]) BE 287 - 55.7  HEIRAER
Apex Quality Group Limited British Virgin US$5,548,172 - 67.9 Investment holding
Islands
Apex Quality Group Limited REERRES 5,548,172 7T - 679  REER
Asian Pearl Investments British Virgin Us$1 = 100 Investment holding in the PRC
Limited Islands
Asian Pearl Investments EBEARES (E - 100  FEEELR
Limited
Benchmark Pacific Limited British Virgin Us$1 - 100 Investment holding in Hong Kong
Islands
Benchmark Pacific Limited HEERRAS (E - 100  BHERAZRK
Clever Basin Holdings Limited British Virgin Us$1 = 67.9 Investment holding in Hong Kong
Islands

Clever Basin Holdings Limited EBEANES (E - 679  ABRELK



Name of company

DR EE

Credit Paradise Limited
AFBRAT

Cyber Business Network
(Hong Kong) Limited
Y@ (B8) BRAR

DS Eastin Limited
BERAREBRAR

Golden Sun Limited
WEERAR

Hey Wealth Limited
Hey Wealth Limited

HKWOT (BVI) Limited

HKWOT (BVI) Limited

HMH China Investments

Limited

HMH China Investments
Limited

Place of
incorporation/
registration

MR,
BB

Hong Kong
BE

Hong Kong

BE

Hong Kong
0

Hong Kong
Bk

Hong Kong
0

British Virgin
Islands
EBERRAEE

Bermuda

BRE

Issued and

paid up

share capital/
registered capital

BT
RBEEAE
/AR

HK$2
2ET

HK$14,000,000

14,000,000/ 7T

HK$20
2087T

HK$2
2B

HK$2
2B

US$1

1%

CAD$1,152,913

1,152,913107T

Proportion of
nominal value of
issued share capital/
registered capital
held by Company

Directly Indirectly
% %
RAREE
ERITRA
/AR
EEZ

HE A
% %
= 100
= 100
= 100
= 100
= 67.9
= 67.9
= 100
= 100
= 67.9
= 67.9
100 =
100 =
= 55.7
= 55.7

Principal activities
and place of operation

EEER
RE KR

Property investment in Malaysia

SRADNERE
Provision of internet services
in Hong Kong

WEB RGBS

Investment holding in the PRC
HER AR

Investment holding in Hong Kong

BEAREER

Property holding in Hong Kong
REEBNE

Investment holding in Hong Kong

BRREER

Investment holding



Name of company

DEEHE

Hong Kong Wing On Travel

Service Limited

BRKZIREBR A

International Travel Systems Inc.

International Travel Systems Inc.

Kingsgrove International Limited

Kingsgrove International Limited

Lucky Million Investments
Limited
Lucky Million Investments

Limited

Luoyang Golden Gulf Hotel
Co., Ltd.
RERKEREEERAR

Place of
incorporation/
registration

MR,
BB

Hong Kong

British Virgin
Islands

REEARES

Hong Kong
0

British Virgin

Islands

RRAARES

PRC #

R4

Issued and

paid up

share capital/
registered capital

BT
RBEEA
/AR

Ordinary -
HK$180,000,100
Deferred -
HK$20,000,000*
E@ikin —
180,000,100 7T
BRI —
20,000,000 7T *

US$1

17T

HK$2
2B

US$1

1%L

RMB 145,000,000

AR #145,000,0007T

Proportion of
nominal value of
issued share capital/
registered capital
held by Company

Directly Indirectly
% %
RAREE
ERITRA
/AR
EEZ ]

HE B
% %
= 100
= 100
= 100
= 100
= 100
= 100
= 67.9
= 67.9
= 40.8
= 40.8

Principal activities
and place of operation

ETEEK
K&K R

Outbound travel and related services

S RARRARR

Investment holding

REEK

Property investment in Hong Kong

BENERE

Investment holding in Hong Kong

BARERER

Hotel ownership and operation

in the PRC
PR B B IE



Proportion of
nominal value of
issued share capital/
registered capital
held by Company

Issued and

paid up

share capital/
registered capital

Place of
incorporation/
registration

Principal activities

Name of company and place of operation

Directly Indirectly
% %
ERAREE
28T ERITRA
AR RBERE JEMER TEEY
DRER o5 S EMER E{EZ LI REE B
HE S
% %
Makerston Limited British Virgin Us$1 - 67.9 Investment holding in Hong Kong
Islands
Makerston Limited RBERRES (E - 679  BERBER
Many Good Money Exchange Hong Kong HK$100,000 = 100 Money exchange services in Hong Kong
Limited
BREHAEERAR Bk 100,000/ 7T - 100  BARWIBRS
Mexmara Holdings Limited British Virgin Us$1 - 100 Property investment in Hong Kong
Islands
Mexmara Holdings Limited EBEARES (E - 100 BENERE
Millennium Target Holdings British Virgin Us$1 - 100 Investment holding
Limited Islands
Millennium Target Holdings ERERRHEES ES - 100  RELR
Limited
Rosedale Group Management Hong Kong HK$2 - 67.9 Provision of management
Limited services in Hong Kong
HBEEEEERAR BE 28T - 679  MEBREEERS
Rosedale Hotel Beijing Co., Ltd. PRC # US$17,200,000 - 64.5 Hotel ownership and operation in
the PRC
ERHREEEREEAR I 17,200,000%7C - 645  RPEBEENELEE



Name of company

DEEHE

Rosedale Hotel Group Limited

Rosedale Hotel Group Limited

Rosedale Hotel Guangzhou
Co., Ltd. ("Rosedale
Guangzhou")

ENABBERR AR
(M)

Rosedale Hotel Management
Limited
HEBEERERAA

Rosedale Hotel Management
International Limited
Rosedale Hotel Management

International Limited

Rosedale Park Limited

Rosedale Park Limited

Place of
incorporation/
registration

MR,
BB

British Virgin
Islands

RBEARES

PRC ##

i El#4

Hong Kong

BE

British Virgin

Islands

REERARES

Hong Knog
0

Issued and

paid up

share capital/
registered capital

BT
RBEEA
/AR

US$1

(EH

US$11,500,000

11,500,000 7T

HK$2

2ET

HK$2
2B

Proportion of

nominal value of
issued share capital/

registered capital

held by Company
Directly

Indirectly
% %
RAREE
ERITRA
/AR
EEZ ]
HE B
% %
= 67.9
= 67.9
= 55
= 55
= 67.9
= 67.9
= 67.9
= 67.9
= 67.9
= 67.9

Principal activities
and place of operation

ETEEK
K&K R

Investment holding in Hong Kong

BARERR

Hotel ownership and

operation in the PRC

R R REEEE

Hotel management services

in Hong Kong

BABEEERS

Hotel management services

BEEERRE

Hotel operation in Hong Kong

REBELERE



Name of company

DR EE

Shropshire Property Limited

Shropshire Property Limited

Success Fund Industrial
Limited
EREXERARA

Super Grade Investment
Limited
Super Grade Investment

Limited

Triumph Up Investments
Limited
Triumph Up Investments

Limited

Place of
incorporation/
registration

MR,
BB

British Virgin

Islands

REARARES

Hong Kong

BE

British Virgin
Islands

REEARES

British Virgin
Islands

REEARES

Issued and

paid up

share capital/
registered capital

BT
RBEEAE
/AR

Ordinary -
Us$10
Preference -
US$1,000
il e
10%7T
Brk—
1,000%7

HK$100

100 7T

US$1

(E

US$615

615%7T

Proportion of
nominal value of
issued share capital/
registered capital
held by Company

Directly Indirectly
% %
RAREE
ERITRA
/AR
EEZ

HE A
% %
= 67.9
= 67.9
= 100
= 100
= 100
= 100
= 56.9
= 56.9

Principal activities
and place of operation

EEER
&K

Investment holding in Hong Kong

BRREBEMR

Property investment in the PRC

FEMERE

Property investment in Hong Kong

BEMFRE

Investment holding in Macau

BPIR AR



Name of company

DEEHE

Watertours of Hong Kong
Limited

BLBBEHEEERAF

Wing On Holidays (Macau)
Limited
KZRE ORP) BRAF

Wing On Hotel Management
Limited

Wing On Hotel Management
Limited

Wing On Travel and Tour
Limited
KR RE K BR AT

Wing on Travel Finance Limited
KRB ER A

Place of

incorporation/
registration

MR,
BB

Hong Kong

)

Macau

pid

British Virgin

RERRARES

Hong Kong

A

Hong Kong

&

2F

Islands

i

#

Issued and

paid up

share capital/
registered capital

BT
RBEEAE
/AR

Ordinary -
HK$1,500,000
"B" - HK$100*

TRR -
1,500,000 7T
B —100/&7T*
MOP1,300,000

&%1,300,000

Us$4

4ET

HK$2,000,000

2,000,000 7T

HK$2
2ET

Proportion of

nominal value of
issued share capital/

registered capital

held by Company
Directly

Indirectly
% %
RAREE
BRITRA
/AR
EEZ
=k:3 A
% %
= 100
= 100
= 100
= 100
= 100
= 100
= 100
= 100
= 100
= 100

Principal activities
and place of operation

ETEEK
K&K R

Watertour services in Hong Kong

BAR LIRBRS

Travel and related services in Macau

R M AR IR

Hotel management services in the PRC

hEEEE R R

Inbound travel and related services

T AR IRTS

Money lending in Hong Kong
REBUSEEREY



Name of company

Place of
incorporation/
registration

Issued and

paid up

share capital/
registered capital

Proportion of
nominal value of
issued share capital/
registered capital
held by Company

Principal activities
and place of operation

Directly Indirectly
% %
RATFHE
28T BERITRA
Bl REBERAE /S EMER TEEK
DEERE b2 S EmER EEZ 6l K&
HiE SE:3
% %
Wing On Travel International British Virgin Us$1 100 - Investment holding
Limited Islands
Wing On Travel International ERERRHES 127 100 - BREER
Limited
Wing On Travel (BVI) Limited British Virgin US$10,000 - 100 Investment holding
Islands
Wing On Travel (BVI) Limited ABEARES 10,000% T - 100  WEER
Wing On Travel (U.K.) Limited United Kingdom f2 - 100 Travel and related services in U.K.
Wing On Travel (U.K.) Limited B 254 = 100  HEEREREBRS
WOT Holidays (Canada) Limited Canada C$15,000 - 100 Travel and related services in Canada
(formerly known as Ananda
(Travel (Canada) Limited)
WOT Holidays (Canada) Limited ~ fI&A A0#15,0007T - 100 MEXIKERIEERS

(A% [Ananda Travel (Canada)
Limited] )



#i#

The deferred shares and “B" shares are owned by the Group, practically
carry no rights to dividends or to receive notice of or to attend or vote
at any general meeting of the respective companies or to participate in

any distribution in winding up.

The subsidiaries are PRC Sino-foreign equity joint ventures.

This subsidiary is a PRC Sino-foreign co-operative joint venture. Allied
Glory is entitled to recoup its total investment (including capital and
interest) from the after-tax earnings of Rosedale Guangzhou before
any amounts are distributed. Thereafter, the after-tax earnings of
Rosedale Guangzhou are to be distributed at 80% and 20% to Allied

Glory and other joint venture partner respectively.

The above table lists the subsidiaries of the Group which, in the opinion

of the directors, principally affected the results or assets and liabilities of

the Group. To give details of other subsidiaries would, in the opinion of

the directors, result in particulars of excessive length.

Save as disclosed, no debt securities have been issued by any of the

subsidiaries during the year.

* RERERO RBRBAKERES MERK
LKA S SR R A A B
BRAGBEXHEERATRES LR

£ FRARFERESEEF IR AER

#  ZEWBRARIPEPINEAEERF-

#  FZNBARAE—RPEFINEIEEE LT
BN BB A AT RIES REMKIEA
Al &SRB ERPKREE2EIRE (RIEE
SRHMB) 218 BINEBZBRRERTEA
LA80% % 20% 2 LLiBI A Rl AR F& &R R E
GBI

EERBLERMIIAEBE 2B AREA
SEZEEREENRBEEARE -EF
R ELHERR ZFHIFE<REG
ALK &5

B EXFEEIN FAMBARBERET
E%E e

.



Turnover

Profit (loss) before taxation

Taxation credit

Profit (loss) for the year/period

Attributable to:
Shareholders of the parent

Minority interests

Dividends

28

BRBLATEN (1)
Ak

REE /BN
(E18)

JEf:
BRRRR
LEBRRES

Year ended 31 December

2005 2004 2003
HK$'000 HK$'000 HK$'000
(Restated)

BZ+-A=1+—RHLLFEE
—EBHE —EEE —EE=F
FEx FHAT FAT
[C=27)

1,815,718 1,722,177 1,416,235
30,126 (2,852) (373,047)
2,108 23 2,075
32,234 (2,829) (370,972)
31,109 8,556 (370,972)
1,125 (11,385) =
32,234 (2,829) (370,972)

8,752 = =

Nine months
ended

31 December
2002
HK$'000

1,323,286

(304,153)
669

(303,484)

(302,248)

(1,236)

(303,484)

Year
ended
31 March
2002
HK$'000

BHE
—EE—4

=A=1-8
HFE
T

2,028,897

(681,396)
11,707

(669,689)

(653,755)

(15,934)

(669,689)



As at

As at 31 December 31 March
2005 2004 2003 2002 2002
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

(Restated)
R+=HA=+—8 e =S
—ETRF —E2TEF —ET=F ZET-F =A=+—H
FExT FHET FHET FHET FHET

(& 5&=73))
Total assets REE 3,031,623 2,572,322 1,107,351 1,431,314 1,158,246
Total liabilities BaE 1,617,579 1,643,878 784,252 776,738 492,739
1,414,044 928,444 323,099 654,576 665,507

Equity attributable to SYNGEES

shareholders of the parent FElhiER 978,976 630,142 293,321 654,576 647,334
Minority interests DERR R 435,068 298,302 29,778 = 18,173
1,414,044 928,444 323,099 654,576 665,507

The financial information for the year ended 31 December 2004 has been
restated to reflect the effect of changes in accounting policies as described in
note 2 to the consolidated financial statements. The financial information for
the year ended 31 March 2002, nine months ended 31 December 2002 and
year ended 31 December 2003 has not been adjusted.

HE_ZTWFE+_A=1+—BULFEZHKE
BB T AES SRR E B RS R s 2 il e
HAREEE R BE_EE_F=A=1+—
BtEE- BRE-_TE_F+-_A=+—HI1th
BAREBEZ2-_ZEZE=F+_A=+—HIEFEZ
WG E R AT



Company
AT

Credit Paradise Limited

AR AT

Company
DF]

Kingsgrove International
Limited

Kingsgrove International
Limited

Mexmara Holdings Limited

Mexmara Holdings Limited

Address
511

Lot Nos. TO09 and T010,
3/F., Sungei Wang Plaza,
Jalan Sultan Ismail, 50250
Kuala Lumpur,

Malaysia

Lot Nos. TO09 and TO10,
3/F., Sungei Wang Plaza,
Jalan Sultan Ismail, 50250
Kuala Lumpur,

Malaysia

Address
3k

Workshops A and B on
1/F., Sunking Factory
Building, 1-7 Shing Chuen
Road, Taiwai, Shatin,
New Territories

R
WHEAKE
2 E1-75%
ESTEXE
1HEAKBTIS

Unit 3, 6/F., Block 38, Heng
Fa Chuen, 100 Shing Tai
Road, Chai Wan, Hong Kong

B
ERZRIB 10057
BIELR

38RE6IE3=E

Existing Use

R AR

Vacant

=8

Existing Site
Use Area
A% AR
Warehouse 1,645.86
sg.m.

=¥ 1,645.86
7%

Vacant 56.48
sg.m.

=B 56.48
ST

Gross
Area

HEE

1,645.86
sg.m.

1,645.86
Fhok

56.48

sg.m.

56.48
FHK

Lease Term

BOEH

Freehold

KA

%
Interest

EEAD

100

100

100

100



Company
A
Super Grade Investment

Limited

Super Grade Investment

Limited

Company

A

Success Fund
Industrial

Limited

BiEE:

BRAE

Address
3k

Units 1222 and 1223 on
12/F., Nan Fung Centre,

264-298 Castle Peak Road and

64-98 Sai Lau Kok Road,
Tsuen Wan,
New Territories

R

4+

Tt

1L138264-298%; &
a8 A FE64-9855%
g H L1218
1222E R 1223%

Address

Existing
Use

#hht REAR

Henny Travel
Holiday Centre
Yintan (Silverbeach)
State Travel Holiday Area,
Beihai City, Guangxi
Zhuang Nationality
Autonomous Region,

The PRC

os
ERitkER R
1™
BRI R
iy
1B
BN BEAR A

Vacant

Existing
Use

REAR

Office

Site
Area

B2 AR

15,557.8

sg.m.

15,557.8
FHK

Site
Area

R

151.90

sg.m.

151.90
FHK

Gross
Area

HEE

19,464.73

sg.m.

19,464.73

Gross
Area

AER

151.90

sg.m.

151.90
Fhk

%
Interest
ERESE

100%

100%

%
Interest

EEADLL

100

100

Stage of
Completion

BRER

90%

90%



Company
A

Hey Wealth Limited

Hey Wealth Limited

Rosedale Hotel
Beijing Co., Ltd.

EFOREEEREE AR

Rosedale Hotel
Guangzhou Co., Ltd.

ENAEEEER AR

Luoyang Golden Golf
Hotel Co., Ltd.

REEKERBERRAT

Address
-5

Rosedale on the Park
No. 8 Shelter Street,
Causeway Bay,
Hong Kong

BB
&
SR
E1EHsH

Rosedale Hotel & Suites
Beijing
No. 8 Jiang Tai West Road,
Chao Yang District,
Beijing, the PRC

I ROABIESE
PEE R
#sE
% & FARE 85

Rosedale Hotel & Suites
Guangzhou
No. 348
Jiangnanda Road,
Haizhu District,
Guangzhou, the PRC

BENIAREAE

R B N
BH%E
TR KIE3485%

Golden Golf Hotel
No. 319 Zhongzhou
Zhong Road
Xigong District
Luoyang City
Henan Province, the PRC

SRERBE
FEDAIEE
BT A LR
AR AR 31955

Existing
Use

BREAR

Hotel operation

T

EHEER

[

Hotel operation

& B IR

T

Hotel operation

BEBIERTE

Hotel operation

Site
Area

8RR

6,640.5
sq.ft.

6,640.5
FAR

18,699.6
sg.m.

18,699.6
FHK

10,838.9
sg.m.

10,838.9

9,025.51
sg.m.

9,025.51

Gross
Area

TR |

102,173
sq.ft.

102,173
FHR

37,173.20
sg.m.

37,173.20
FIK

46,865
sg.m.

46,865

21,269.18
sg.m.

21,269.18
Tk

%
Interest
BEHDL

67.9%

67.9%

64.5%

64.5%

55%

55%

40.8%

40.8%



Hong Kong Wing On Travel Service Limited

BB KL RS R A R

Central FIR

Room 1707, Lane Crawford House,

70 Queen'’s Road Central, Hong Kong
BAERFRER 70 FERFBAE 1707 =
TEL E5E 2189 7689 FAX {2E 2189 7686

Wanchai {7

8th Floor, Harcourt House,

39 Gloucester Road, Wanchai, Hong Kong

BABFETITEIRERAESERE
TEL E&E 2520 2628 FAX {2E 2520 2229

Causeway Bay #fif /&

Room 601, Hang Lung Centre,

2-20 Paterson Street, Causeway Bay, Hong Kong
B SRR B2 2-20 SR EEHRL 601 =

TEL B 5% 2577 5655 FAX {EH 3162 8470

Aberdeen & (T

Shop 13, G/F., Site 2, Aberdeen Centre, Hong Kong
BBBBITHL 2 iR 13 554

TEL E5E 3523 1118 FAX{EHE 3523 1113

Taikoo Shing A & 3
Shop 062, G/F., Cityplaza 2,
18 Taikoo Shing Road, Hong Kong
R EIGE 185 AT AL 2 i TS 06255k
TEL 55 2886 3183 FAX {3 E 2568 3081

Chai Wan ¢

Shop 143, L1, New Jade Shopping Arcade,
Chai Wan, Hong Kong

BRENENS 118 143 57

TEL E5E 3157 1668 FAX {£E 3157 1666

Tsimshatsui R 01H

Room 802, 8/F., Carnarvon Plaza,

20 Carnarvon Road, Tsimshatsui, Kowloon
BERDIEMNESE 205 NEHEH 81E802 =

TEL T 5E 2926 3838 FAX f£E 2317 0280

Mongkok FE &

Rooms 313&315, 3/F., Bank Centre,

636 Nathan Road, Mongkok, Kowloon
NEERE ARAB 636 R IRITH L3313 X315 =
TEL E5E 2928 6666 FAX {£H 2782 1655

Diamond Hill #4511

Shops G110-111, G/F., Plaza Hollywood,
Diamond Hill, Kowloon
TEEEA LR EIEESH T G110-111 554
TEL &% 2927 6600 FAX {EE 2955 5536

Kowloon Bay J18E %

Shop 606, Level 6, Telford Plaza I,
Kowloon Bay, Kowloon
NEENBEETERREY 2 5 6 12 606 5t i
TEL 58 2927 2228 FAX {E 2997 3530

Kwun Tong Bi3E

Shop M17, Kwun Tong Plaza,

68 Hoi Yuen Road, Kwun Tong, Kowloon
REBUER RIS 68 SREVEES M17 574

TEL B 3% 2389 1111 FAX {5E 2763 5288

Tseung Kwan O #$E &
Shop 210, Level 2, East Point City,
Tseung Kwan O, Kowloon
BRI ERRIEWR S 2 128 210 SR4H
TEL E5E 2927 2266 FAX {5H 2628 6122

West Kowloon 7 J18E

Shop 141, 1/F., Olympian City 2, West Kowloon
FRNLEREUE 2 B 118 141 5R4

TEL &5 2928 4338 FAX {8E 2273 4031

Shatin > H

Shop 235, Level 2, Phase 1,

New Town Plaza, Shatin, N.T.

AP RFIWMIES S 1 8 248 235 5748
TEL E5E 2929 4282 FAX {5E 2601 2854
Tsuen Wan 258

Rooms 1222-1223, 12/F., Nan Fung Centre,
264-298 Castle Peak Road, Tsuen Wan, N.T.
REES LIS 264-298 57

FAEHRL 1218 1222-1223 =

TEL E|5E 2411 1339 FAX {HE 2411 1382

Kwai Fong 355

Shop 145B, Level 1, Metroplaza,

Kwai Fong, N.T.

ARG ES 1 12 145B 574

TEL E&E 2421 2283 FAX {EE 2421 2166

Yuen Long JtEA

Rooms 602-603, Yuen Long Trade Centre,
99-109 Castle Peak Road, Yuen Long, N.T.
HATTEAE LA 99-109 SR TEAZ S0
602-603 =

TEL B 5% 2476 0933 FAX {8 2476 0839

Tuen Mun P

Shop 2127, 2/F., Tuen Mun Town Plaza, Phase |,

1 Tuen Shing Street, Tuen Mun, N.T.

AR PIHARE I RS S 1 512182127 57 E
TEL E5E 2450 8333 FAX & 2450 9090

Sheung Shui £k

Shop 415, Level 4, Landmark North,
Sheung Shui, N.T.

R K EIKES 41 415 SR

TEL B 5% 2668 6830 FAX {5H 2668 6211

Tai Po K35

Shop 135, Level 1, Zone B,

Tai Po Mega Mall, Tai Po, N.T.

F SR A A AR, B[R 1428 135 5748

TEL 55 2929 0288  FAX {HE 2662 3281

Wing On Holidays (Macau) Limited
XZBE (CRFY) BRATE

Macau 2P

Avenida da Praia Grande,

No.746 Edificio China Plaza, r/c, Loja “B", Macau
SRPIRE ARG IE 746 SR E RIS A B 5

TEL 3% (853) 370 522 FAX {&E (853) 370 523

Wing On International Travel
Service Ltd. Guangdong
ERAZBBRRTHERA A
Guangzhou E/M

Room 303, 3/F., Min Zheng Tower,

99 Xi Hu Road, Guangzhou, PRC

AR B E N T 73R8 99 SRR KB 312 303 =
TELE 5% 8620 83368388 FAX{EE 8620 83369288



@ Wing On Travel (Holdings) Limited
7th Floor, Paul Y. Centre, 51 Hung To Road,
Kwun Tong, Kowloon, Hong Kong

T KRIRB(ER)BRAE

ERNEBRERBEBS1RRELEFLTE

www.wingontravel.com





